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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
GENERAL ADJUSTMENTS IN ) ]
ELECTRIC RATES OF ) CASE NO.

KENTUCKY POWER COMPANY ) 2005-00341

DIRECT TESTIMONY OF STEPHEN J. BARON

T : I. QUALIFICATIONS AND SUMMARY
2 Q. Please state your name and business address.
3
4 A. My name is Stephen J. Baron. My business address is J. Kennedy and Associates,
5 Inc. ("Kennedy and Associates"), 570 Colqniai Park Drive, Suite_ 305, Roswell,
G Georgia 30075.
7
8 Q. What is your occupation and by whom are you employed?
9
10 A. I am the President and a Principal of Kennedy and Associates, a firm of utility rate,
11 planning, and economic consultants in Atlanta, Georgia.
12

J. Kennedy and Associates, Inc.
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Please describe briefly the nature of the consulting services provided by
Kennedy and Associates.
Kennedy and Associates provides consulting services in the electric and gas utility
industries. Our clients include state agencies and industrial electricity consumers.
The firm provides expertise in system planning, load forecasting, financial analysis,
cost-of-service, and rate design. Current clients include the Georgia and Louisiana
Public Service Commissions, and industrial consumer éroups throughout the United

States.
Please state your educational background.

I graduated from the University of Florida in 1972 with a B.A. degree with high
honors in Political Science and significant coursework i{l Mathematics and
Computer Science. In 1974, 1 received a Master of Arts Degree in Economics, also
from the Umversity of Florida. My areas of specialization were econometrics,
statistics, and public utility economics. My thesis concerned the development of an
econometric model to forecast electricity sales in the State of Florida, for which I
received a grant from the Public Utility Research Center of the University of
Florida. In addition, [ have advanced study and coursework in time series analysis

and dynamic model building.

J. Kennedy and Associates, Inc.
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Please describe your professional experience.

I have more than thirty years of experience in the electric utility industry in the areas

of cost and rate analysis, forecasting, planning, and economic analysis,

Following the completion of my graduate work in economics, [ joined the staff of
the Florida Public Service Commission in August of 1974 as a Rate Economist. My
responsibilities included the analysis of rate cases for electric, telephone, and gas
utilities, as well as the preparation of cross-examination material and the preparation

of staff recommendations.

In December 1975, 1 joined the Utility Rate Consulting Division of Ebasco Services,
Inc. as an Associate Consultant. In the seven years | worked for Ebasco, [ received
successive promotions, ultimately to the position of Vice President of Energy
Management Services of Ebasco Business Consulting Company. My
responsibilities included the management of a staff of consultants engaged in
providing services in the areas of econometric modeling, load and energy
forecasting, production cost modeling, planning, cost-of-service analysis,

cogeneration, and load management.

J. Kennedy and Associates, Inc.
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I joined the public accounting firm of Coopers & Lybrand in 1982 as a Manager of
the Atlanta Office of the Utility Regulatory and Advisory Services Group. In this
capacity I was responsible for the operation and management of the Atlanta office.
My duties included the technical and administrative supervision of the staff,
budgeting, recruiting, and marketing as well as project management on client
engagements. At Coopers & Lybrand, I specialized in utility cost analysis,

forecasting, load analysis, economic analysis, and planning.

In January 1984, I joined the consulting firm of Kennedy and Associates as a Vice

President and Principal. |became President of the firm in January 1991.

During the course of my career, I have provided consulting services to more than
thirty utility, industrial, and Public Service Commission clients, including three

international utility clients.

I have presented mumerous papers and pubiished an article entitled "How to Rate
Load Management Programs” in the March 1979 edition of "Electrical World." My
article on "Standby Electric Rates" was published in the November 8, 1984 issue of

"Public Utilities Fortnightly." In February of 1984, I completed a detailed analysis

J. Kennedy and Associates, Inc.
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entitled "Load Data Transfer Techniques” on behalf of the Electric Power Research

Institute, which published the study.

I have presented testimony as an expert witness in Arizona, Arkansas, Coldrade,
Connecticut, Florida, Georgia, Indiana, Kentucky, Louisiana, Maine, Michigan,
Minnesota, Maryland, Missouri, New Jersey, New Mexico, New York, North
Carolina, bhio, Pennsylvania, Texas, West Virginia, Federal Energy Regulatory
Commission and in United States Bankruptcy Court. A [list of my specific

regulatory appearances can be found in Baron Exhibit (SIB-1)

Have you previously presented testimony before the Kentucky Public Service

Commission?

Yes. I have testified before the Commission on nine previous occasions during the

past twenty-five years.

On whose behalf are you testifying in this proceeding?

J. Kennedy and Associates, Inc.
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1 am testifying on behalf of the Kentucky Industrial Utility Customers, Inc.
(“K1UC”). KIUC members take service on a number of KPCo rate schedules,

primarily on rates CIP-TOD and QP. -

What is the purpose of your testimony?

I will address issues related to the Company’s filed class cost of service study, the
allocation of the requested increase among rate schedules, the test year level of PIM
OATT transmission revenue credits and the Company’s estimated test year level of

net congestion costs associated with the AEP’s participation in PJM.

With regard to the cost of service and revenue increase allocation issues, KPCo has
filed a 12 coincident peak (*12 CP”) class cost of service study in this case. The
results of this study indicate that all of the Company’s rate classes except the
residential class are paying subsidies, while the residential rate class is receiving
substantial subsidies at current rates.! KPCo is proposing to reduce subsidies paid
and received by each rate class by 10% in this case. 1 will address this proposal and
discuss KIUC’s recommendation to reduce current subsidies By 25%. 1 will also

present the results of a number of alternative cost of services studies, all of which

' As will be discussed subsequently in my testimony, under the Company’s filed class cost of service study, the
residential clags is paying a negative rate of return on rate base {i.e., rate RS customers are not even covering the
operating expenses associated with their clectric service).

J. Kennedy and Assaciates, Inc.
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confirm the substantial subsidies being paid by other rate classes to the residential

class.

The next issue that I address concerns the Company’s estimated test year level of
revenue credits associated with KPCo’s share of AEP point-to-point (“PTP”) and
non-affiliated network transmission service (“NTS”) sales of transmission service to
third parties. In this case, the Company is ﬁroposing to utilize a pro-forma level of
revenue credits based on projections of 2006 expected sales levels. I will propose
an alternative level of transmission related revenue credits based on an updated
projection of 2006 sales. Since these sales revenues are treated as a revenue credit
for ratemaking purposes, an increase in the credit acts to reduce the Company’s

requested overall revenue increase.

The final issue that I address concerns KPCo’s estimated 2006 level of net
congestion costs. These net congestion costs reflect the net impact of expected
Financial Transmission Rights (“FTRs”) aﬁd implicit congestion costs, KPCo has
estirflated 2006 net congestion costs and included this cost (which in the test year is
actually negative and thus a credit to cost of service) in overall revenue
requirements. I will discuss the Company’s estimation method and propose an

alternative based on updated, more recent actual experience.”

2 KJUC witness Lane Kollen wili discuss the Company’s proposal for a net congestion cost ridet.

J. Kennedy and Associates, Inc.
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* For the purposes of setting rates and allocating the authorized
increase in this case, the Company’s filed 12 CP cost of service
study is reasonable. However, the Company’s propesal te
reduce interclass subsidies by 10% in this case is an inadequate
response to the large disparities that currently exist between

rates and cost of service.

* The Commission authorized revenue increase in this case should
be allocated to rate classes in a manner designed to reduce
current rate subsidies paid and received by each rate class by
25%. The Company’s “12 CP” class cost of service study shows
that the residential class is paying a rate of return on rate base of
negative 0.09%. The residential class is currently receiving
almost $25 million annually in subsidies from other KPCo rate

classes.

» The “12 CP” cost of service study results are confirmed in three
additional cost studies (average and excess, winter CP and
summer/winter CP). In each of these three alternative studies,
the subsidies paid by other rate classes to the residential class
are shown to be substantial. The subsidies paid to the
residential class by the Company’s other customers are in the
range of $25 to $38 million annually under all four cost of
service studies, This subsidy represents nearly 25% of the total

amount paid by residential customers.

» If, as recommend by KIUC, the Commission authorizes a lower
revenue increase than requested by the Company, KIUC
recommends that the increase be allocated in a manner (as
shown later in my testimony) to reduce current rate subsidies by

25%.

J. Kennedy and Associates, Inc.
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transmission service revenue credits are understated, since they
do not reflect the “third step” AEP OATT rate increase recently
agreed to by parities in a FERC rate proceeding. The impact of
this adjustment is to increase the test year revenue credits by
$402,265 (total Company).

The Company’s net congestion costs, which are negative and
thus reduce overall cost of service, should be adjusted to reflect
more recent actual data. Using the Company’s projection
methodology, updated to include recent actual data through
October 2005, increases the negative net congestion costs by
$2,141,276 (total Company).

J. Kennedy and Associates, Inc.
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If. CLASS COST OF SERVICE STUDY ISSUES AND THE ALLOCATION OF

THE AUTHORIZED REVENUE INCREASE TO RATE CLASSES

Would you please discuss the results of the Company’s filed class cost of

service study?

Yes. The Company has filed a 12 CP class cost of service study for the 12 months
ended June 30, 2005. The results of this test year study indicate that the residential

class has a rate of return on rate base of -0.09%, which means that residential

customers did not pay sufficient revenues during the test year to cover the operating
expenses associated with their usage of power from KPC(;, let alone a retum on the
invested capital (generating units, transmission plant, distribution facilities) built to
serve these customers. Rather, KPCo’s return on investment built to serve
residentia‘ﬁ customers was provided lgy all of the other KPCo rate classes (SGS,

MGS, LGS, QP, CIP-TOD, MW, OL and SL).

Figure 1 below shows a graph of the test year relative rates of return produced by

each rate class using the results of the Company’s analysis.

J. Kennecfy and Associates, Inc.
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Figure 1
12 CP Cost of Service
Percent Relative Rates of Return
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Q. How does this translate into dollar subsidies paid by each of the other rate

classes to support the residential class?

Figure 2 below shows a chart of the dollar subsidies paid and received by each rate
class, using the results of the Company’s own study. As can be seen, the residential
class received test year rate subsidies of $24.7 million. This represents about 19%
of total residential revenues. Rate schedules CIP-TOD and QP paid about $10
million of this subsidy. Effectively, rates CIP-TOD and QP overpaid by more than

$10 miltion during the 12 months ended June 2005.

J. Kennedy and Associates, Inc.
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Figure 2
12 CP Cost of Service
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Have you been able to confirm the results of the Company’s 12 CP cost of

service study using your own independent cost of service model?

Yes. We have independently developed a 12 CP cost of service model using the
input data provided by the Company in this case. Baron Exhibit_ (SJB-2) contains
the results of our independent replication of the KPCo cost of service study. The
results of this analysis are identical to the Company’s cost of service study and
confirm that the KPCo modeling and formulas behave as stated by the Company.

Based on our independent analysis, the Company’s cost of service study is a

J. Kennedy and Associates, Inc.



10

1

12

13

14

15

16

17

18

19

20

Stephen J. Baron
Page 13

reasonable basis to inform the Commission regarding the relationship between

current rates and cost of service for each of the Company’s rate schedules.

Would the conclusion be similar using alternative cost of service

methoedologies?

Yes. In order to confirm that the subsidies identified by the KPCo 12 CP cost of
service study are valid, I developed three éltemative cost of service studies using
generally accepted methodologies that are recognized in the NARUC Electric Cost
Allocation Manual. These studies are:

1. Average and Excess Demand (“A&E")

2. Single Winter CP (“1 CP”")

3. Summer/Winter Average CP (“S/W CP™)

Would you describe the methodology that you used to develop each of these

alternative studies?
Each of the cost of service studies is based on the Company’s filed 12 CP study,

appropriately adjusted to reflect the alternative production demand allocation

methdd (A&E, 1 CP, S/W CP versus the Company’s 12 CP method). Except for

J. Kennedy and Associates, Inc.
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the change in the production demand allocation method, each of the studies is

identical to the 12 CP study filed by KPCo.

The first alternate cost of service study utilizes a traditional average and excess
demand method (“A&E™). This traditional cost of service method allocates demand
related costs based on each class’s contribution fo average demands and the class
contribution to excess demands, which is defined as the class peak 1;1W in excess of
the average demand mW for the class. The calculation of each class’s allocation
factor is two-fold. First, production demand costs are assigned into two functional
categories, a function that will be allocated based on “average class kW deﬁ}and”
and a function allocated on “excess” demand. The costs! that are allocated using
class contribution to average demand is the amount equal to the system load factor
(in percent) times the total prodﬁction demand costs. The remaining amount of
i)roduction demand related costs [(1 — load factor) times total demand costs] is
allocated on each classes’ relative excess demand. Excess demand is defined as the

class non-coincident peak minus the class average demand.

What is the rationale for the A&E methodology?

J. Kennedy and Associates, Inc.
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The A&E method recognizes that production demand costs are incurred for both
energy and demand requirements. The percentage of production demand costs
equal to the system load factor are allocated to rate classes on the basis of average
class demand (equivalent to energy usage), adjusted for 1bsses. For the remaining
amount of costs, the allocation is based on each customer classes’ excess demand.
Though this excess demand is based on the class non-coincident peak, rather than
the coincident peak, it is a measure of the relative load factor of the class compared
to the system load factor. For a 100% load factor customer, fof example, the excess
demand would be zero and there would be no allocation of the excess component of
costs. One of the reasons why the class non-coincident demand is used for the
excess portion is that if the class coincident peak demand is used, the A&E method

becomes identical to a single coincident peak method.

Would you describe the two additional coincident peak methods that you have

developed?

Yes. The first of these studies is a traditional single, annual coincident peak
methodology (1 CP”). This cost of service approach allocates production demand
costs on the basis of each class contribution to the annual peak. During the test

year, the annual KPCo system peak occurred during the month of December. The

J. Kennedy and Associates, Inc.
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rationale behind the 1 CP methodology is that the driving factor for the incurrence
of generation plant is the annual peak demand requirement of KPCo’s customers.
In fact, under the AEP capacity equalization formula, KPCo’s load responsibility is
its maximum annual coincident demand, compared to the corresponding demands

of other AEP East Companies.

Though KPCo is a winter peaking company, the AEP system itself is expected to
continue to peak in during the summer months, as is PJM in total. Thus, the
rationale for a combined summer/winter peak demand allocation methodology is to
recognize the impact of the AEP system and the PJM RTO as a whole, on planning

requirements and costs.

Would you please discuss the results of your alternative class cost of service

studies?

Baron Exhibits (SJB-3) through (SJB-5) contain summary schedules for each of the
three alternative cost of service studies. As can be seen frém these exhibits, the
substantial disparities in rate of return that are shown in the Company’s 12 CP cost

study are confirmed in the results for the three alternative studies. Figure 3 below

J. Kennedy and Associates, Inc.
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shows the relative rates of return for each rate ciass under the 12 CP KPCo study

and each of the three alternative studies.

Figure 3
Relative Rates of Return

Percent 12 CP, A&E, W CP & S/IW CP
400
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Are the dollar subsidies paid to the residential class confirmed by the

alternative cost of service studies?

Yes. Figure 4 below is a chart showing the dollar subsidies under each of the cost
of service studies (12 CP aﬁd the three alternatives that I developed). As can be
seen clearly, the subsidies paid by the other rate classes to the residential class
ranges from $25 million to $38 million annually under the four studies. This

represents nearly 25% of the total revenues of the residential class. The subsidies

J. Kennedy and Associates, Inc.
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paid by rate schedules QP and CIP-TOD range from $10 million to $21 million

anpually.
Figure 4
Dollar Subsidies Received & (Paid)
Percent 12 CP, A&E, W CP & S/W CP
50,000
40,000
30,000+ I 1 [m12cp
20,000 - BASE
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Q. What are the implications of these results for revenue allocation in this case?

A, As should be obvious from these results, KPCo’s rates are substantially out of line
with cost of service. The Company’s large commercial and industrial customers on
rate schedules QP and CIP-TOD are paying substantial amounts (as much as $21
million annually) in excess of the cost of providing these customers electric power.
Given the infrequency of rate cases, this case presents a unique opportunity for the

Commission to address this substantial subsidy problem.

J. Kennedy and Associates, Inc.
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Has the Company offered a proposal to adequately address the large
disparities between its rates and the underlying cost of service?

No. KPCo is proposing to reduce subsidies paid and received currently by 10% in
its recommended revenue increases to each rate class. The result, of course, is that
after the increase in this case, each rate class will continue to pay (or in the case of
the residential class, receive) subsidies of 90% of the current level. [ believe that
the Company’s subsidy reduction proposal is inadequate, given the disparities
shown in the Company’s cost of service studies and in the three alternative studies

that I have presented.

What is your recommendation to reduce subsidies in this case?

I am recommending a 25% subsidy reduction using the results of the Company’s

filed 12 CP cost of service study. Baron Exhibit (SJB-6) presents the results of a

revenue increase distribution using a 25% current subsidy reduction criterion. The
Y

methodology that is shown in Exhibit (SJB-6) is the same as the Company’s

proposal except that each rate class is assigned an increase based on a 25% subsidy

reduction instead of the KPCo proposed 10% reduction. Table 1 below presents the

- J. Kennedy and Associates, Inc.
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proposed revenue increases for each rate class assuming that the Company’s

requested overall revenue increase level is implemented.’

Table 1

Class Increase
RS $ 39,220 519
SGS 821,036
MGS 3,978,447
LGS 6,013,161
QP 4 526 491
CIP-TQD 8,678,007
MW 45278
oL 1,405,648
SL 107,653

Total $ 64,796,240

Revenue Increases @ 25% Subsidy Reduction Using 12 CP Study
{@ KPCo requested overall increase)

Percent

30.15
12.84

9.83
14.44
11.60
11.70
12.34
29.43

13.19
19.21

If the Commission accepts your recommendation for a 25% subsidy reduction

in proposed rz;tes, what will the going-forward level of subsidies be for each

rate class?

Table 2 below shows the levels of subsidies that will continue in proposed rates if

the KIUC recommendation is implemented. Also shown in the table is the level of

subsidies that will continue if the Company’s recommendation is adopted. As can

be seen, even if the KIUC 25% subsidy reduction recommendation is adopted, the

A

rates.

J. Kennedy and Associates, Inc.

* As discussed by KIUC witness Kollen, KIUC is recommending a substantially smaller overall increase in KPCo's



10

11

12

13

14

Q.

Stephen J. Baron
Page 21

amount of subsidies that will continue to be paid will be substantial. For example,

customers in rate classes QP and CIP-TOD, on which KIUC members take the

largest portion of their service, will pay $7.5 million in subsidies each year, even if

the KIUC recommendation is adopted by the Commission. Though, ideally, this

level of subsidy payment should also be eliminated, KIUC recognizes that it is not

feasible, from a rate impact standpoint, to eliminate all subsidies in a single rate

proceeding.
Table 2
Remaining Subsidies at Proposed Rates
{12 CP Study)
KIUC KPCo

RS $ 18,559,248 $ 22,271,098
SGS $ (784,443) $ {941,332)
MGS $ (6,761,824) $ (8,114,189)
LGS $ . (3,513,789) $ (4,216,547)
QP $ (3,405,677) $ (4,086,812)
CIP-TOD §  (4,132,888) $ (4,959,463}
MW $ (42,478) $ (50,973)
OL $ 260,524 $ 312,629
SL $  (178676)  $  (214411)

Have you developed a recommended revenue alocation that would be

applicable in the event that the Commission authorizes KPCo a smaller

revenue requirement increase than it has requested?

J. Kennedy and Associates, Inc.
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1 A. Yes. Assuming that the final authorized revenue increase level is lower than the
2 Company’s requested $65 million, KIUC recommends that the increase be allocated
3 in a manner consistent with a 25% subsidy reduction. Baron Exhibit  (SJB-7)
4 develops an allocation of a hypothetical increase of $32.4 million (half of the
5 Company’s requested increase in this case), using the KIUC recommended 25%
6 subsidy reduction approach. Table 3 below shows a summary of the impacts for this
7 level of hypothetical overall. revenue increase. KIUC recommends that this
8 approach be adopted by the Commission to allocate the final authorized revenue
9 increase to rate classes in this case.
10
Table 3
Revenue Increases @ 25% Subsidy Reduction
{assumes KPCo recelves a $32.4 Million increase)
Class Increase ~ Percent
RS $22,703,467 17.45
SGS 279,777 4.37
MGS 862,253 2.15
LGS 2,420,949 581
QP 1,695,632 4.35
CiP-TOD 3,650,190 4.92
MW 15,560 4.24
oL 746,244 15.62
SL 24,047 2.95
Total $32,398,119 9.60
11
12

J. Kennedy and Aséociﬁtes, Inc.
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KIUC is proposing that the Commission adopt a specific methodology in this
case to address the subsidy problem that you have identified in KPCo’s rates,
Do you believe that your preoposal to reduce subsidies by 25% is consistent

with the economic development objectives of the State of Kentucky?

Yes. The Kentucky Cabinet for Economic Development (“KCED”) has issued a
White Paper that specifically addresses the significance of low cost electricity in
Kentucky as a factor in attracting and keeping industry in the State. According to

the White Paper:

“In Kentucky, we provide a wealth of information about power for
companies considering us in the site selection process. And we are
often asked about it since we have been ranked the least expensive for
industrial users of electricity, Strong said” [Shedding Light on Energy:
How Supply and Costs Affect Business Decisions, KCED White Paper,
hitp://www thinkkentucky.com/kyede/pdfs/Whitepaper _energy.pdf.]

In this case, KIUC is only requesting that the Commission recognize that the
reduction of subsidies is a reasonable policy objective and that it should be

implemented gradually (25% reduction) beginning in this case.

KIUC believes that it should be a long-~term goal of the Commission to reduce and
eventually eliminate all of the subsidies paid by KPCo’s customers, particularly
large customers who face competition from others who reside outside the KPCo

system.

J. Kennedy and Associates, Inc.
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II1. PJM TRANSMISSION REVENUE CREDITS

Have you reviewed the Company’s analysis that it used to develop KPCo’s

share of test year PJM transmission revenue credits?

Yes. As discussed by KPCo witness Dennis Bethel, KPCo estimated its member
load ratio (““"MLR") share of AEP’s projected‘- calendar year 2:_006 revenues from
sales of point-to-point (“PTP”) and network transmission service (“NTS") to third
party transmission customers. As shown in his exhibit DWB-], the Company
estimated calendar year 2006 PTP revenues for KPCo to be $460,461 and NTS
revenues to be $4,441,405. The methodology adjusts historic revenues to reflect the
AEP East PIM settlement fransmission rates agreed te in FERC Docket No. ER05-

751.

Do you have any concerns regarding the Company’s methodology to estimate

these transmission revenue credits?

Yes. As shown in Mr. Bethel’s exhibits, the Company used the settlement rates that
will be effective on April 1, 2006 fo adjust the historic level of PTP and non-AEP
NTS revenues. However, according to the settlement documents, there will be a

third-step rate increase occurring on or about August 2006 to reflect the in-service

J. Kennedy and Associates, Inc.
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of the Wyoming-Jacksons Ferry 765 kV line. Since the Company is reflecting a
going-forward level of transmission revenues as credits to test year cost of service,
it is appropriate to use the best estimate of future revenue levels to establish the base
cése revenue requirement in this case. The August, third-step AEP transmission
rates should be used to calculate an equilibrium level of transmission revenues for
retail ratemaking purposes. Baron Exhibit . (SJB-8) contains a copy of AEP’s
motion requesting approval to implement its settlement rates. In paragraph 3(c) of
the motion, the Phase 3 rate increase, to be effective on or after August 1, 2006 is
discussed. This exhibit has also been provided in this KPCo case in response to
PSC 2™ Set Data Requests, Item 22, pages 48 to 53. As can be seen in paragraph
3(c), the PTP and NTS rates increase to $1,757.40/MW-month on August 1, 2006.
This compares to the April 1, 2006 rate used by KPCo in its calculation of PTP and

NTS revenues of $1,621.40/MW-month.

Have you developed an adjusted Ievel of PTP and NTS revenue credits for use

in this case?
Yes. Baron Exhibit  (SIB-9), pages | and 2, contains a revised analysis of KPCo

PTP and NTS revenues using the third-step AEP transmission rates to set test year

revenue credits. The table below shows the impact of this adjustment.

J. Kennedy and Associates, Inc.
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Table 4
Kentucky Power Company
Adjustments to PJM Transmission Revenue Credits
As Filed KIUC Adiusted Difference
PTP
Revenues $ 460,481 $ 490,188 $ 29727
NTS |
Revenues $ 4441405 $ 4,813,043 $ 372,538
Total $ 4,901,866 $ 5,304,131 $ . 402265

J. Kennedy and Associates, Inc.
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IV. NET CONGESTION COSTS

Have you reviewed the Company’s methodology to estimate test year net

congestion costs?

Yes. As described by KPCo witness Robert Bradish, the Company estimatc—:dJ net
congestion costs using a projection of calendar year 2006 :i‘mplicit congestion costs
of $4,958,940 and Financial Transmission Right (“FTR”™) revenues of $7,961,292,
The net of these amounts, ($3,002,352), is credited to KPCo revenue requirements

and is designated as net congestion revenues.

How did the Company project 2006 implicit congestion “costs and FTR

revenues?

According to Mr. Bradish’s testimony and the workpapers supporting exhibit
(RWB-2), the Company projected 2006 net congestion costs using the average
historical levels of implicit congestion costs and FTR revenues for the nine month
period October 2004 through June 2005. The Company used the nine-month

average to project costs and revenues for January 2006 through May 2006. These
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averages were then adjusted to reflect the impact of the in-service of the Wyoming-

Jacksons Ferry 765 kV line for the remainder of 2006.

Do you agree with the Company’s methodology to estimate 2006 net

congestion costs?

I agree with the Company’s approach, in part. Though the methodology appears to
be reasonable, it is appropriate to use more recent historical data for the purpose of
developing the 2006 projection. KPCo provided actual 2005 data through October
2005 1in response to Staff 2nd set, Item No. 33, pages 3 and 7, and in response to
AG 1% set, Item No. 62, page 5. 1 have used this more recent information to
update the Company’s analysis. Baron Exhibit_ (SJB-10) contains an updated
projection of 2006 net congestion costs using the Company’s methodology. It is
based on historical implicit congestion costs and FTR revenues for the 12 month
period November 2004 through October 2005. In all other respects, the analysis

is the same as used by Mr. Bradish to develop his estimate.

What is the impact of your updated analysis of net congestion costs?

J. Kennedy and Associates, Inc.
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As shown in the bottom right hand portion of exhibits (SIB-9), using the updated
historical data, the estimated KPCo net congestion costs increase from ($3,002,352)
to ($5,143,627) for 2006. This is an increase in the credit to test year cost of service

of $2,141,276 (total Company).

Does that complete your testimony?

Yes.

J. Kennedy and Associates, Inc.
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Has the Company offered a proposal to adequately address the large

disparities between its rates and the underlying cost of service?

No. KPCo is proposing to reduce subsidies paid and received currently by 10% in
its recommended revenue increases to each rate class. The result, of course, 1s that
after the increase in this case, each rate class will continue to pay (or in the case of
the residential class, receive) subsidies of 90% of the current level. I believe that
the Company’s subsidy reduction proposal is inadequate, given the disparities
shown in the Company’s cost of setvice studies and in the three alternative studies

that I have presented.

What is your recommendation to reduce subsidies in this case?

I am recommending a 25% subsidy reduction using the results of the Company’s

filed 12 CP cost of service study. Baron Exhibit (SJB-6) presents the results of a

revenue increase distribution using a 25% current subsidy reduction criterion. The
methodology that is shown in Exhibit  (SJB-6) is the same as the Company’s
proposal except that each rate class is assigned an increase based on a 25% subsidy

reduction instead of the KPCo proposed 10% reduction. Table | below presents the

J. Kennedy and Associates, Inc.
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proposed revenue increases for each rate class assuming that the Company’s

requested overall revenue increase level is implemented.’

Table 1
Revenue increases @ 25% Subsidy Reduction Using 12 CP Study
(@ KPCo requested overall increase)

Class increase Percent
RS - $39,220,519 30.15
5GS 821,036 12.84
MGS 3,078,447 0.93
LGS 6,013,161 14.44
QP 4,526,491 11.60
CIP-TOD 8,678,007 11.70
MWW 45,278 12.34
Ol 1,405,648 29.43
5L 107.653 13.19

Total $ 64,796,240 19.21

If the Commission accepts your recommendation for a 23% subsidy reduction

in proposed rates, what will the going-forward level of subsidies be for each

rate class?

Table 2 below shows the levels of subsidies that will continue in proposed rates if

the KIUC recommendation is implemented. Also shown in the table is the level of

subsidies that will continue if the Company’s recommendation is adopted. As can

be seen, even if the KIUC 25% subsidy reduction recommendation is adopted, the

' As discussed by KIUC witness Kollen, KIUC is recommending a substantiaily smailer overali increase in KPCo's

rates.
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amount of subsidies that will continue to be paid will be substantial. For example,

customers in rate classes QP and CIP-TOD, on which KIUC members take the

largest portion of their service, will pay $7.5 million in subsidies each year, even if

the KIUC recommendation is adopted by the Commission. Though, ideally, this

level of subsidy payment should also be eliminated, KIUC recognizes that it is not

feasible, from a rate impact standpoint, to eliminate all subsidies in a single rate

proceeding.
Table 2
Remaining Subsidies at Proposed Rates
(12 CP Study)
Kiuc KPCo

RS $ 18,558,248 $ 22,271,098
SGS $ (784,443) $ (941,332)
MGS $ (6,761,824) $  (8,114,189)
LGS $ . (3,513,789) $ (4,216,547)
QP $ (3,405,677) $ (4,086,812)
CIP-TOD §  (4,132,886) $ (4,959,463)
MW $ (42,478)  $ (50,973)
oL $ 260,524 $ 312,629
SL $ (178,676) $ (214,411)

flave you developed a recommended revenue allocation that would be

applicable in the event that the Commission authorizes KPCo a smaller

revenue requirement increase than it has requested?

J. Kennedy and Associates, Inc.
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1 A. Yes. Assuming that the final authorized revenue increase level is lower than the
2 Company’s requested $65 million, KIUC recommends that the increase be allocated
3 in a manner consistent with a 25% subsidy reduction. Baron Exhibit  (SJB-7)
4 develops an allocation of a hypothetical increase of $32.4 million (half of the
5 Company’s requested increase in this case), using the KIUC recommended 25%
6 subsidy reduction approach. Table 3 below shows a summary of the impacts for this
7 level of hypothetical overall revenue increase. KIUC recommends that this
8 approach be adopted by the Commission to allocate the final authorized revenue
9 increase to rate classes in this case.
10
Table 3
Revenue Increases @ 25% Subsidy Reduction
{assumes KPCo receives a $32.4 Million increase)
Class increage Percent
RS $22,703,467 17.45
5GS 209777 4.37
MGS 862,253 215
LGS 2,420,949 5.81
QP 1,695,632 435
CIP-TOD 3,650,190 492
v 15,560 4.24
OL 746,244 15.62
Sk 24,047 2.95
Total $32,398,119 9.60
11
12
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KIUC is proposing that the Commission adopt a specific methodology in this
case fo address the subsidy problem that you have identified in KPCo’s rates.
Do you believe that your proposal to reduce subsidies by 25% is consistent

with the economic development objectives of the State of Kentucky?

Yes. The Kentucky Cabinet for Economic Development (“KCED”) has issued a
White Paper that specifically addresses the significance of low cost electricity in
Kentucky as a factor in atfracting and keeping industry in the State. According to

the White Paper:

“In Kentucky, we provide a wealth of information about power for
companies considering us in the site selection process. And we are
often asked about it since we have been ranked the least expensive for
induastrial users of electricity, Strong said” [Shedding Light on Energy:
How Supply and Costs Affect Business Decisions, KCED White Paper,
hittp://www.thinkkentucky.com/kyede/pdfs/Whitepaper _energy.pdf.]

In this case, KIUC is only requesting that the Commission recognize that the
reduction of subsidies is a reasonable policy objective and that it should be

implemented gradually (25% reduction) beginning in this case.

KIUC believes that it should be a long-term goal of the Commission to reduce and
eventually eliminate all of the subsidies paid by KPCo’s customers, particularly

large customers who face competition from others who reside outside the KPCo

system.

J. Kennedy and Associates, Inc.
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ITI. PIM TRANSMISSION REVENUE CREDITS

Have you reviewed the Company’s analysis that it used to develop KPCo’s

share of test year PJM fransmission revenue credits?

Yes. As discussed by KPCo witness Dennis Bethel, KPCo estimated its member
load ratio (“”"MLR”) share of AEP’s projected c;alendar year 2006 revenues from
sales of pomnt-to-point (“PTP”) and network transmission service (“NTS”) to third
party fransmission customers. As shown in his exhibit DWB-1, the Company
estimated calendar year 2006 PTP revenues for KPCo to be $460,461 and NTS
revenues to be $§4,441,405. The methodology adjusts historic revenues to reflect the

AEP East PIM settlement transmission rates agreed to in FERC Docket No. ER05-

751.

Do you have any concerns regarding the Company’s methodology to estimate

these transmission revenue credits?

Yes. As shown in Mr. Bethel’s exhibits, the Company used the settlement rates that
will be effective on April 1, 2006 to adjust the historic level of PTP and non-AEP
NTS revenues. However, according to the settlement documents, there will be a

third-step rate increase occurring on or about August 2006 to reflect the in-service

J. Kennedy and Associates, Inc.
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of the Wyoming-Jacksons Ferry 765 kV line. Since the Company is reflecting a
going-forward level of transmission revenues as credits fo test year cost of service,
it is appropriate to use the best estimate of future revenue levels to establish the base
case revenue requirement in this case. The August, third-step AEP transmission
rates should be used to calculate an equilibrium level of transmission revenues for
retail ratemaking purposes. Baron Exhibit (SJB-8) contains a copy of AEP’s
motion requesting approval to implement its settlement rates. In paragraph 3(c) of
the motion, the Phase 3 rate increase, to be effective on or after August 1, 2006 is
discussed. This exhibit has also been provided in this KPCo case in response to
PSC 2™ Set Data Requests, Item 22, pages 48 to 53. As can be seen in paragraph
3{c), the PTP and NTS rates increase to $1,757.40/MW-month on August 1, 2006.
This compares to the April 1, 2006 rate used by KPCo in its caiculation of PTP and

NTS revenues of $1,621.40/MW-month.

Have you developed an adjusted level of PTP and NTS revenue credits for use

in this case?
Yes. Baron Exhibit_ (SJB-9), pages 1 and 2, contains a revised analysis of KPCo

PTP and NTS revenues using the third-step AEP transmission rates to set test year

revenue credits. The table below shows the impact of this adjustment.

J. Kennedy and Associates, Inc.
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Table 4
Kentucky Power Company
Adjustments to PJM Transmission Revenue Credits
As Filed KIUC Adjusted Difference

PTP

Revenues $ 460,461 % 490,188 $ 20727
NTS

Revenues $ 4441405 $ 4813943 § 372538
Total $ 4,901,866 $ 5,304,131 $ 402,265
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IV. NET CONGESTION COSTS

Have you reviewed the Company’s methodology to estimate test year net

congestion costs?

Yes. As described by KPCo witness Robert Bradish, the Company estimated net
congestion costs using a projection of calendar year 2006 implicit congestion costs
of $4,958,940 and Financial Transmission Right (“FTR”) revenues of $7,961,292.
The net of these amounts, ($3,002,352), is credited to KPCo revenue requirements

and is designated as net congestion revenues.

How did the Company project 2006 implicit congestion costs and FTR

revenues?

According to Mr. Bradish’s testimony and the workpapers supporting exhibit
(RWB-2), the Company projected 2006 net congestion costs using the average
historical levels of implicit congestion costs and FTR revenues for the nine month
period October 2004 through June 2005. The Company used the nine-month

average to project costs and revenues for January 2006 through May 2006. These
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averages were then adjusted to reflect the impact of the in-service of the Wyoming-

Jacksons Ferry 765 kV line for the remainder of 2006.

Do you agree with the Company’s methodology to estimate 2006 net

congestion costs?

I agree with the Company’s approach, in part. Though the methodology appears to
be reasonable, it is appropriate to use more recent historical data for the purpose of
developing the 2006 projection. KPCo provided actual 2005 data through October
2005 in response to Staff 2nd set, Item No. 33, pages 3 and 7, and in response to
AG 1% set, Item No. 62, page 5. 1 have used this more recent information to
update the Company’s analysis. Baron Exhibit  (SIJB-10) contains an updated
projection of 2006 net congestion costs using the Company’s methodology. It is
based on historical implicit congestion costs and FTR revenues for the 12 month
period November 2004 through October 2005. In all other respects, the analysis

is the same as used by Mr. Bradish to develop his estimate.

What is the impact of your updated analysis of net congestion costs?

J. Kennedy and Associates, Inc.
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As shown in the bottom right hand portion of exhibits (SIB-9), using the updated
historical data, the estimated KPCo net congestion costs increase from {$3,002,352)
to ($5,143,627) for 2006. This is an increase in the credit to test year cost of service

of $2,141,276 (total Company).

Does that complete your testimony?

Yes,

J. Kennedy and Associates, Inc.
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of
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Date  Case Jurisdict. Party Ytility Subject
4131 203(B) KY {ouisville Gas Louisville Gas Cost-ofservice.
& Eleetric Co. & Electric Co.
481 ER8142 MO Kansas Clty Power Kansas City Forecasting,
& Light Co. Bower & Light Co.
6/81 U-1933 AZ Arizona Corporation Tucson Electric Forecasting planning.
Commission Co.
284 8924 RY Alrco Catbide Louisvite Gas Revenue requirements,
& Electric Co. cost-of-service, forecastng,
weather nermaiization,
384 84.038-4 AR Arkansas Efectric Arkansas Power Excess capacity, cost-of-
Energy Consumers & Light Co. service, rate design.
5ig4 830470-El FL Florida industrial Flozida Power Allocation of fixed costs,
Power Users' Group Corp. foad and capactly balance, and
reserve margin. Diversification
of uliffty.
1084 841981 AR Arkansas Eiectric Arkansas Power Cost allocation and rate design.
Energy Consumers and Light Co.
1184 RB42651 PA Lehigh Yalley Pennsylvania Inferruptinte rates, excess
Fower Commitiee Power & Light capaciy, and phase-n.
Co.
1185 8585 ME Airco industrial Centrai Maine Infernuptivle rate design.
Gases Power Co.
2/85 |-840381 PA Phitadeiphia Area Phitadelphia Load and energy forecast,
industrial Energy Elettric Co,
Uisers' Group
3185 9243 Ky Alean Auminum Louisvitle Gas Econormics of compieting fossit
Corp,, etal. & Blectric Co. generating unit
385 3408.0 GA Attomey General Geargia Power Load and enesgy forecasting,
Co. generation planning economics.
385 RB842632 PA West Penn Power West Penn Power Generation planning economics,
industrial Co. prudence of a pumped siorage
Infervenors hydro unit.
8185 84-248 AR Atkansas Eleciic Arkangas Power & Cost.of-sarvice, rate design
Energy Consumers Light Co. retum mulipliers.
585 City of Charmber of Santa Clara Costol-servics, rate design.
Santa Commerne Muricipal
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Date Case Jurisdict. Party Utitity Subject
Clara
6i85 84-768- wy West Virginia Monongahela Generation planning economics,
427 Industriat Power Co. prudence of a pumped storage
Intervenors hydro unit.
8/85 7 NC Carolina Duke Power Co. Cost-of-service, rate design,
Sub 301 tadustrials inferruptible rate design.
(CIGFUR i}
7185 26046 NY Industrial Orange and Cost-of-service, rate design.
Energy Users Rockland
Assaciation Utifties
1085  85043U AR Arkansas Gas Arkla, inc. Regulafory policy, gas cost-of-
Consumers service, rate design.
1085 8563 ME Airco Industrial Centrai Maing Feasibility of interruptible
Gases Power Co. rates, avoided cost.
2185 ER- NJ Air Products and Jersey Centrai Rate design,
8507608 Chemicals Power & Light Co.
3185 R-850220  PA West Penn Power West Penn Power Co, Cptimal reserve, prudence,
Industrial off-system sales guarantee plan.
Intervenors
2136 R850220 PA Wast Pann Power West Penn Power Co. Optimal reserve marging,
[ndustrial prudence, off-system sales
Intervenors guarantee plan.
3486 85-298U AR Arkansas Electric Arkansas Power Costof-service, rate design,
Enargy Consumers & Light Co. revenue distribution.
388 85-726- OH Industrial Eiectric Ohio Power Co, Costof-service, rafe design,
EiL-AIR Consumers Group interruptibde rafes,
5i85 86-08%- Wy West Virginia Monongahela Power Generation planning economics,
E-Gl Energy Users Co. prudence of a pumped storage
Group hydro unit. '
8/86 E-7 NC Carofing Industrial Duke Power Co. Costof-service, rate design,
Sub 408 Energy Consumers interruptible rates.
1086  U-17378 LA Louisiana Public Gulf States Excess capacity, econormic
Service Commission Utlities analysis of purchased power.
Staff
1286 38063 N Indusirial Eneray Indizna & Michigan Interruptible rates,
Consumers Power Co,

J. KENNEDY AND ASSOCIATES, INC.
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87 EL-86- Federal Louisiana Public Gulf States Costibenedit analysis of unit
53001 Energy Service Commission Utifties, power sales confract.
&4 .86- Regulatary Staff Southem Co.
57-001 Commission
(FERC)
4i87 U-17282 LA Louisiana Public Gulf States Load forecasting and imprudence
Service Comigission Uliifies damages, River Bend Nuclear unit.
Staff
5187 87023 Wy Airco Industiaf Monongahela Interniptitle rates.
EC Gases Power Co.
5187 87072~ Wy West Virginia Monongahela Analyze Mon Power's fusi filing
E-G1 Energy Users’ Power Co. and examine the reasonableness
Group of MP's cleims.
587 86-524- wy West Virginia Monengahela Economic dispatching of
ESC Energy Users' Group Power Co. pumped storage hydro unit.
5i87 4784 KY tentucky indusfrial Louisvile Gas Analysis of impact of 1986 Tax
Energy Consumers & Electric Co. Reform Act
887 36734 GA Georgia Public Georgia Power Co. £conomic prudence, evatuation
Service Commission of Vogtle nuciear unit - load
forecasting, planning.
I8y 17282 LA Louisiana Public Gulf States Phase-in plan for River Bend
Service Commission Vtilities Nuclear unit.
Statf
7587 85-10-22 cT Connachicut Cennecticut Methodology for refunding
Industrial Light & Power Co. sate motsration fund.
Energy Gonsumers
a8y 36734 GA Georgia Public Georgia Power Co. Test year sales and revene
Service Commissian forecast,
¥87 R850220 PA West Penn Powet Wast Penn Power Co. Excess capacily, reliabifity
Industrial of generating system.
Intervercrs
1087 RBY0651  PA Dugueshe Duguesne Light Co. Intersuptible rate, sost-of-
Industrial senvice, revenue atiocation,
infervenors rate design.
10/87 1860025 PA Fennsylvania Proposed rules for cogeneration,
Industrial avoided cost, rate recovery,
Intervenors
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1087 E015 MN Taconite Minnesota Power Excess capacity, power and
GR-8T-223 Intervencrs & light Co. cost-of-servics, rate design.
10/87  8702-El FL Cgcidental Chemical Flarida Power Cop. Reverue forecasting, weather
Com. normatization,
1287 87-07- CT Connecticut industriat Cennecticut Light Excess capacily, nuciear plant
Enengy Consumers Power Co. phase-in.
3/88 10064 KY Kentucky industrial Louisville Gas & Revenue forecast, weather
Energy Consumers Electric Co. normalization rate treatment
of cancelled plant.
3/88 87-183.7F AR Arkansas Electric Arkansas Pewer & Standby/backup eleciric rates.
Consumears Light Co.
5138 870171C001 PA GPU Industrial fletropolitan Gogeneration deferrat
intervenors Edison Co. mechanism, madification of energy
cost recovery {ECR).
6/88 870172C005 PA GPU industriaf Pennsylvania Cogeneration deferral
Intervenars Electic Co. smechanism, modification of energy
cost recovery (ECR),
7ig8 88-171- CH Industrial Energy Cleveland Electric! Financial analysisineed for
EL-AIR Consumers Toledo Edisen interim rate reflef.
88-170-
EL-AIR
Intetim Rate Case
7188 Appeal 16th Louiglana Public Gul Stales L.oad forecasting, imprudance
of PSC Judicial Senvice Commisslon Utilities damages.
Docket Circuit
U-47282 Court of Lotlisiana
1188 RBB0GBS  PA United States Camegie Gas Gas cost-of-service, rate
Stesi design.
1168 88171 CH Industrial Energy Cleveland Electic! Weather normaiization of
EL-AIR Consumers Toledo Edison. paak loads, excess capacity,
88-170- General Rate Case. regulatory policy.
EL-AIR
3/89 870216283 PA Armco Advanced West Penn Power Go. Calculated avoided capacity,
2841286 Materials Corp., recovery of capacity payments:
Allegheny Ludlum
Com.
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8/89 8555 TX Qocidental Chemical Houston Lighting Cost-of-service, rate design.
Corp. & Power Co.
8/89 3840-U GA Georgia Public Georgia Power Co. Revenue forecasting, weather
Service Commission nommatizafion.
8189 2087 NI Attomey General Public Service Co. Prudesice - Palo Verde Nuclear
of New Mexico of New Mexico Uns 4, 2 and 3, foad fote-
casting.
1088 2262 M New Mexico tndustrial Pubiic Service Co. Fuel adjustment clauss, off-
_Energy Consurners of New Mexico system sales, cost-of-sepvice,
rate design, marginal cost.
1180 38728 N industrial Consumers Indiana Michigan Excess capaity, capacity
for Fair Utility Rates Power Co. equalization, jurisdictional
cost allocafion, rate design,
interauptible rates.
1780 17282 LA Louistana Public Gt States Jurisdictional cost aficcation,
Service Commission Utilities O&M expense analysis.
Staft
590 890366 Pi GPU Industrial Metropolitan Non-ullity generator cost
ntenvenors Edisen Co. TeCOvEry.
6190 R-801600  PA Amoo Advanced West Penn Powsr Co. Allocation of OF demarid charges
Materials Corp,, in the fuef cost, cost-of-
Allegheny Ludium senvice, rate dasign.
Corp.
9/90 8278 MD Marylan industrist Baltimore Gas & Cost-of-service, rate design,
Group Eiectic Co. reveriue aliocation.
1200 L8346 M Association of Consumers Power Demand-side management,
Rebuital Businesses Advocating Co. environmental extenalifies,
Tarift Equity
12/80 U-17282 LA Louisiana Public Gulf States Revenue tequirements,
Phase iV Service Commission Uttliies jurisdictionat allocation,
Staft
1266 90-205 ME Alrco Indushriat Cenfral Maine Power Investigafion info
Gases Co. interruptible service and rates,
191 90-12:03 ) Connecticut Industrial Connecticut Light Interim rate relief, fisancial
Interim Energy Consumers & Power Co. analysis, class revenue afocafion.

J. KENNEDY AND ASSOCIATES, INC.
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Date Case Jurisdict. Party Utility Subject
591 90-12-03 CT Connacticut Industriat Connacticut Light Revenue requirements, cost-of-
Phaseli Energy Consumers & Power Co. service, rate design, demand-side
management.
891 E-7,8UB NC North Carolina Duke Power Co. Revenue fequirements, cost
SUB 487 industrial aflocation, rate design, demand-
Energy Constimers side management.
891 8341 MD \Westvaco Corp, Potomac Edison Co. Cost atiocation, rate design,
Phase | 1980 Clean Air Act Amendments.
881 91-372 OH Armco Steel Co., LP. Cincinnali Gas & Eccnorric analysis of
EL-UNC Electric Co. cogeneration, avoid cost rate.
o/gt Pg10511  PA Allegheny Ludlum Com., West Penn Power Co. Economic analysis of proposed
P.910512 Armoo Advanced CYWiP Rider for 1990 Clean Alr
Materigls Co., Act Amendments expenditures.
The West Penn Power
industdal Users' Group
9191 91231 Wy West Virginia Energy Monengaheta Power Economic analysis of proposed
ENC Users' Group Co. CWiP Rider for 1980 Clean Air
Act Amendments expenditures.
1091 8341 - MD Westvaco Corp. Potomac Edison Co. Eccnoiric analysis of proposed
Phase !l CWIP Rider for 1990 Clean Air
Act Amendments expenditures.
1008t U-1r282 LA L puisiana Public Guif States Results of comprehensive
Service Commission Utiliies management audi.
Slaft
Note: No testimony
was prefiled on this.
1141 U-17949 LA Lovisiana Public South Cenirat Aralysis of Seuth Central
Subdocket A Service Commission Beli Telephone Co. Bell's restructuring and
Staff and proposed merger with
Southern Bell Telephone Co.
1231 91410 CH Amco Stesi Co., Cincinnali Gas Raie design, inferruptible
EL-AIR Alr Products & & Electic Co. rates.
Chemicals, inc.
1291 P-820286 PA Amco Advanced Wast Pann Power Co. Evaluation of appropriate
Materials Corp., avoided capacity costs -
Altegheny Ludlum Corp. QF projects.
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Date  Case Jurisdict. Party Utility Subject
1192 C813424 PA Duquesne interruptible Duguesne Light Co. intustrial interrupiible rate.

Complainants
6/92 92:0211¢  CT Connegticut indusirial Yankee Gas Co. Rate design.

Energy Consumers
8i92 2437 N New Mexioo Public Senvice Co. Cost-of-service,

Industyial Intervenars of New Mexico
892 R-00922314 PA GPU Industrial Mefropolitan Edison Cost-of-setvice, rate

\ntervenors Co. design, energy cost rate,
9i92 30314 D Industrial Consumers Indiana Michigan Costof-service, rate design,

for Fair Utiiity Rates Power Co. energy cost rate, rate treaiment.

1092 M00920312 PA The GPU Industrial Pennsylvania Cost-of-service, rate design,
C-607 intervenors Electic Co. energy costrate, rate freatment.

12192 U-17949 LA Louisiana Public South Central Bell Management audii,

Service Commission Co.
Staff
1292 RA0922378 PA Armece Advanced West Penn Power Co. Cost-of-service, rate design,
Materials Co. energy cost rate, SOz allowance
The WPP industral tate Trealment.
infervenors
1193 8487 MD The Maryiand Balimore Gas & Electric cost-of-service and
industria Grotip Eleetric Co. rate design, gas rate design
{flexibie rates).
2193 EQO2CGR-  MN North Star Steel Co. Northem States intermuptible rates.
92.1165 Praxair, Inc. Power Co.

443 ECO2 Federal Louisiana Public Guif Stales Merger of GSU into Entergy
21000 Energy Service Commission Utiities/Entergy System; impact on system
ERG2-806- Regulatory  Staff agreement.

000 Gommission
{Rebuttai
7193 93-0114- WY Airco Gases Monongahela Power Interruptibie rates.
E-C Co.
8123 30758-EG FL Florida Industrial Generic - Electric Cost recovery and allocation
Power Users' Group Utlities of DSM costs.

493 #-008 PA Lehigh Valley Pennsylvania Power Ratemaking treatment of

30406 Power Commiftes & tight Ce. offt-system sales revenues.

J. KENNEDY AND ASSOCIATES, INC.
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Date  Case Jurisdict. Party Utility Subject
183 346 KY Kentucky Industrial Generic - Gas Aliocation of gas pipetine
Utility Customers Utilities {ransition costs - FERC Order 636,
12183 U-17735 LA Loulsiana Public Cajun Eleclric Nuclear plant prudence,
Service Commission Power Cooperafive forecasting, excess capacity.
Staff
494 E-015/ MN Large Power Infervenors Minnesota Power Cost allocation, rate design,
GR-A4-001 Co. rae phase-in plan.
5194 U-20178 LA Lovisiana Public Louisiana Power & Analysis of least cost
Service Commission Light Co. integrated resource plan and
demand-side management program.
7194 RO0542086 PA Asmao, Inc.; West Penn Power Co. Cost-ol-servics, allocation of
West Penn Power rate increase, rate design,
Indusirial Intervenors emission affowance sajes, and
operations and maintenante expenss.
704 94-0035- WV West Virginia Morncngahela Power Cost-of-service, allocation of
E-42T Energy Users Group Co. rate incrense, and rate design.
8f4 EC94 Federal Louisiana Public Gulf Siates Analysis of extended reserve
13000 Energy Service Commission UitiftiesiEntergy shutdown units and victalion of
Reguiatory system agreement by Entergy.
Commission
9194 R00843  PA Lehigh Valley Pennsylvania Public Analysis of interruptible rale
081 Power Committee Ldlity Commisslon temms and conditions, avallabiity.
R-00943
08150001
954 UA7735 LA Louisiana Public Cajun Electric Evaiyation of appropriate avoided
Senvice Commission Power Cooperative cost rate,
954 U-19804 LA Lavisiana Public Gu States Revenue requirsments.
Service Commission Utlities
e 52584 GA Georgia Public Southern Beit Proposals i address competition
Service Commission Telaphone & in telecommunication markets.
Telagraph Co.
194 ECY4-7000 FERC Louisiana Publiic i Paso Elechic Merger economics, frahsmission
ERD4-598-000 Service Commission &nd Cendral and equalization hold harmiess
Southwest gropasats.
295 944430EG CO CF&l Steal, L.P. Public Service interuptible rates,
Company of cost-of-senvice,
ﬁﬂdo

J. KENNEDY AND ASSOCIATES, INC.
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Pate  Case Jurisdict. Party Utility Subject
495 R{0943274 PA PP&L industrial Penngyivania Power Cost-of-service, affocation of
Cusfomer Afiance & Light Co. rate increase, rate design,
inferrupiibie rates.
6185 C-00013424 PA Duguesne interuptible Duguesne Lighi Co. interuptible rates.
00948104 Complainants
8/95 ERD5-112 FERC Lovisiana Public Entergy Services, Qpen Access Transmissicn
006 Sarvice Commission inc. Taiffs - Wholesale.
095 U-21485 LA L.ovisiana Public Gulf States Nuclear decommissioning,
Service Commission {tifities Company revenue requirements,
capita! structure,
10195 ERS5-1042 FERC Lovisiana Public System Energy Nuclear decommissioning,
(06 Seyvice Commission Resources, Inc. revenue reguirements.
085 U-21485 LA Louistana Public Gudf States Nutlear decommissioning and
Service Commission LHiiities Co. cost of debt capital, capital
sfruchuye.
195 1940032 PA Industriat Energy State-wide - Retail competition lssues.
Consumers of alf utilities
Pennsyivania
7196 U-21496 LA Lotdsiana Public Central Louisiana Revenug regquirement
Service Commission Biectric Co. analysis.
7196 8725 MD Maryland Industrial Rattimore Gas & Ratemaking issues
Group Elec. Ca., Potomac assoviated with a Merger.
Elec. Power Co,,
Consteflation Energy
Co.
8196 U-17735 LA Louisiana Public Cajun Electric Revenue requirements.
Service Commission Pawer Cooperative
896 U-22092 LA Louisiana Public Entergy Guif Decommissioning, weather
Service Commission States, Inc. nommalization, capitat
structure.
2AG7 RA73877 BA Philadelphia Area PECO Energy Co. Competitive restruciuring
indusérial Energy poficy issues, stranded cost,
Users Group fransition charges.
6147 Civi USBank-  Louisiana Public Cajun Electric Confirmation of reorganization
Action ruptoy Service Cormmission Power Cooperative plan; analysis of rate paths
No. Court oroduced by competing plans.
9411474 Middle District

of Louisiana

J. KENNEDY AND ASSOCIATES, INC.



Exhibit (SJB-1)

Page 10 of 14
Expert Testimony Appearances
of
Stephen J. Baron
As of January 2606
Date  Case Jurisdict, Parily Utility Subject
6157 R-973353 PA Phitadefphia Area PECQ Energy Co. Retail competition issues, rate
Industrial Energy unbundiing, stranded cost
Users Group analysis.
697 8738 M Maryland Industriat Generic Retail competifion issues
Group
1197 RG73854 PA PPEL. Industial Pernsylvania Power Retail competition issues, rate
Cusfomer Alflance &Light Co. unhundling, stranded cost analysis.
w097 97204 KY Alean Ajuminum Corp. Big River Analysis of cost of service issues
Southwire Co. Electric Corp. - Big Rivers Restructuring Plan
1097 RO74008 PA Mefropolitan Edison Metropoitan Edison Retall compefition issugs, rate
Industrial Users Ca. unbundling, stranded cost analysis.
1087 ROT003 PA Pennsylvania Electric Pennsylvania Retail competition issues, rate
induséial Customer Etectric Co. unbunidiing, siranded cost analysis.
1197 22401 LA Louisiana Public Entergy Guif Decommissioning, westher
Service Commission States, Inc. normaiization, capital
structure.
14087 Pa285  PA Philadelphiz Area Enron Energy Analysis of Retait
Industrial Energy Services Power, inc./ Restucturing Proposal.
Users Group PECO Energy
12497 RO7398T  PA Weast Penn Power West Penn Refail competifion Issuss, rate
Inctustrial Infervenors Power Co. unbundiing, sanded cost
analysis.
1287 RO74104  PA Duquesne industrial Duquesne Retall competition issues, rate
Infervenors Light Co. unbunding, strandad cost
analysis.
3188 1-22092 LA Louistana Public Guif States Retail competition, stranded
{Adlocated Stranded Seyvice Comission Utiities Co. cost quanification.
Cost issues)
398 U-22092 Lowiziana Public Gulf States Stranded cost quantification,
Service Commission Utifties, Inc. restructuring issues.
/%8 U-17735 Louisiana Public Cajur Electric Revenus requirements analysis,
Service Commission Power Cooperative, weather normalization.
Ing,
1208 8794 MD Matyland industrial Baltimore Gas Electric ufility restructuring,
Group and and Electric Co. stranded cost recovery, fate

J. KENNEDY AND ASSOCIATES, INC.
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Date  Case Jurisdict. Party Utility Subject
Miltennium lnorganis unbundling.
Chemicals Ing,
1288 U-23358 LA Louisiana Public Entergy Guif Nuclear decommissioning, weather
Service Commission Stafes, Inc. nomalization, Entergy System
Agreement.
5199 ECH8- FERC Leuisiana Pubiic American Electic Merger issues refated to
(Cross- 40-000 Service Commission Power Co. & Central market power mitigation proposals.
Answering Tesimony) South West Comp.
5139 38426 Y Henfucky industrial Louisvile Gas Performance based regulation,
{Response Utlity Customers, Inc. & Electic Co. seftiernent proposal issues,
Testimony) cross-subsidies between electric.
085 Services.
6159 98.0452 WV Wast Virginia Enargy Appatachian Power, Electric ulifty restrucksaing,
Users Group Monongahela Power, stranded cost recovery, rate
& Potomat Edison urbundting.
Companies
7189 850338 (T Connecticut industriat United luminafing Electric utility restructuring,
\Energy Consumers Company stranded cost recovery, rate
unbundling.
7199 Adversary  U.S, Louisiana Public Cajun Electric Motion fo dissolve
Proceeding Bankmuptey  Service Commission Power Cooperative preliminary injunction.
No. 981065 Cowt
TR0 930308 CY Connectiout Industrial Connecticut 1.igit Eleotric utilty restructuring,
Energy Consumers & Power Co. stranded cost recovery, rate
unbundling.
1099 U-24182 1A Louisiana Fublic Entergy Gulf Nuclear decommissioning, weather
Service Comnmission States, Inc, normalization, Entergy System
Agreement.
1286 U435 LA Loulsiana Public Cajun Electric Arantysi of Proposed
Service Commission Power Cooperative, Contract Rates, Market Rates.
Inc.
03oc U776 LA Louisiana Public Cajun Electic Evaluation of Cooperative
Service Commission Power Cooperative, Power Contract Elecions
inc.
0300  9o-1658- O AK Steel Corporation Cinginnali Gas & Electric ity restructuring,
ELETP Electric Co. stranded cost recovery, rate
Unbundling.

J. KENNEDY AND ASSOCIATES, INC.
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Date  Case Jutisdict. Party Utility Sulgiect
08/00 980452  WVA West Virginia Appalachian Power Co. Electric uslity restructuring
BE-Gl Energy Users Group American Electric Co. rate unbundling.
98-0452
E-Gt
0800  DO-1080 WVA West Virginia Mon Power Co, Electric utlity restructuring
ET Energy Users Group Potomag Edison Co. rate unbundling.
00-1051-ET
1000 SCAH47I- X The Dallas-Fort Worth TXL, inc. Electic ufilify restructuring
001026 Hospita! Couneil and rate unbundling.
PUC 2234 The Coaiition of
independent Cofleges
And Universities
12000 U-24993 LA L ouisiana Public Entergy Gulf Nuglear decommissioning,
Service Commission States, inc. revenue feguirements,
12000 ELOG-BE- LA Louistana Public Entergy Services inc. inter-Company System
(00 & ER-2854-000 Service Commission Agreement: Medifications for
EL95-33-002 redah competition, interruptible foad.
0403 U21483, 1A Louisiana Public Enfergy Guif Jurisgictional Business Separation -
120025, Service Commissicn States, inc. Texas Resfructuring Plan
22002
{Subdocket B
Addressing Contested Issues
1001 140000 GA Georgia Public Georgia Power Co. Test year revene forecast.
Senvice Commission
Adversary Staff
1 U-26887 LA Louigiana Public Entergy Gulf Muclear decommissioning reguirements
Service Commission States, inc. transmission revenuss.
10t U-25885 LA touisiana Public Generis independent Transmission Company
Service Commission {“Transcd™). RTO rate design,
0302 Q048K L South Florida Hospital Florida Power & Retall cost of service, rate
and Healhcare Assoc. Light Company design, resource planning and
demand side management.
06102 U-R5965 LA Louistana Puiiic Entergy Guit States RTO issues
Service Commission Entergy Louisiana
0702 U-21453 LA L.ouisiana Public SWEPCO, AEP Jurisdictional Business Sep. -

Service Commission

Texas Restructuring Plan.

J. KENNEDY AND ASSOCIATES, INC.
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08102  U.25888 LA Louisiana Public Entergy Lowisiana, Inc. Modifications to the Inter-
Semvice Commission Entergy Gudf States, Inc. Company System Agreement,
Production Cost Equalization.
08102  ELOt- FERC Louisiana Public Enfergy Services Inc. Modifications 10 the Infer-
88-600 Service Commission and The Enfexgy Company Sysem Agreement,
Operafing Companies Production Cost Equatization.
1102 028-315E6 €O CF&i Steel & Climax Public Senvice Co. of Fuel Adjustment Clause
Molybdenum Co, Colorado
G103 UT736 LA Louislana Pubiic Lovisiana Coops Contract lssues
Service Commission
Q2f03 028504 €O Cripple Creek and Aguila, Ing. Revenue requirements,
Vistor Geld Mining Co. purchased power.
04103 U-28527 LA Louisiana Public Entergy Gu# States, Inc. Weather normalization, power
Sarvice Commission purchase expenses, System
Agreeiment expenses,
1103 ER03-753-000 FERC Louisiana Public Entergy Services, inc. Proposed modifications to
Service Commission and the Enfergy Operating Systern Agreement Tariff MSS-4.
Slaff Companies
1103 ER03-583.000, FERC Loisiana Public Entergy Sexvices, inc., Evaluation of Wholesale Purchased
ER03-583-001, and Service Commission the Enfergy Operafing Power Contracts,
ER(3-583-002 Companies, EWQ Markei-
ing, LP, and Entergy
ERG3-681-000, Power, Inc.
ER03-681-001
ER03-662-000,
ERO3-682-601, and
ER03-682-002
1203 U27138 LA Louislana Public Entergy Louisiana, fac. Evaiuation of Wholesale Purchased
Service Commission Power Contracts.
0404 EO1345  AZKroger Compary  Adzona Public Sevice Co.  Revenue allocation rate design.
030437
0264 00032071 PA Duguesne industrial Duguesne Light Compansf Provider of last resort issues,
Intervencrs
03004  03A436E CO CF&! Steel, LP and Publiz Setvice Company Purchased Power Adjustment Clause.
Giimax Molybedenum of Colorato
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0404 200300433 PA Kentucky Industrial Ugity { ouisvie Gas & Electric Co.  Costof Service Rate Design
2003-00434 Customers, inc. Kentucky Utiities Co.
0804 038-539E CO Cripple Greek, Victor Gold Aquita, inc. Cost of Senvice, Rate Design
Miring Co., Goodrich Corp., inferruptibie Rates
Holgim {U.3.)), int., and
The Trane Co.
06/04 R-00049255 PA PBaL Indusirial Gustomer PP, Electric Utilities Cop. Cost of service, rate design,
Affiance PPLICA taniff issues and fransmission
service charge.
iolod 045184 CO CF8! Steel Company, Climax Pubfic Service Company Cost of service, rale design,
Mines of Colorado Interaiptivle Rates.
0305  CaseNo. KY Keniucky Utifities Co. Kentucky industrial Environmenial cost recovery.
2004-00426 Uity Customers, Inc.
Case No. Louisville Gas & Elechric Co.
200400421
0605 050045EL FL South Floriga Hospital Florida Power & Retail cost of semvice, rate
and Healthcare Assoc. Light Company design
a7105 U-28195 1A Lovisiana Public Entergy Loisiana, lnc, Independent Coordinator of
Service Commission Staff Entergy Guif States, Inc. Transmission - CostBenefit
10005 CaseNos. WV West Virginia Energy Users Monongahela Power Environmental cost recovery,
(50402, Group Company Securifization of FGD Scrubber Facility,
050750
1065  CaseNo. OH Ohio Energy Group Cincinnati Gas & Distribution Rate Case, Cast Allocation,
05-59 Electric Company Revenie Increase Allocation.

J. KENNEDY AND ASSOCIATES, INC.
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RATE BASE

GROSS UTILITY PLANT

TOTAL DEPRECIATION RESERVE
NET UTILITY PLANT

TOTAL CWIP

PLANT HELD FOR FUTURE USE TRANS
TOTAL WORKING CAPITAL

TOTAL RATE BASE OFFSETS

TOTAL RATE BASE

OPERATING REVENUES
SALES OF ELECTRICITY

OTHER OPERATING REVENUE
TOTAL QPERATING REVENUE

OPERATING EXPENSES

ADJUSTED OPERATING AND MAINTENANCE EXP
ADJUSTED DEPRECIATION EXPENSE
ADJUSTED TAXES OTHER THAN INCOME TAX
TOTAL STATE INCOME TAXES

FEDERAIL INCOME: TAXES

TOTAL EXPENSES

NET OPERATING INCOME
AFUDC OFFSET
ADJUSTED NET OPERATING INCOME

RATE OF RETURN %
RATE OF RETURN INDEX

Page 1 of 10

TOTAL
RETAIL

1.336,838,136
432,998,450
903,938,635

18,169,718
83,282
73,842,577
(138,581,504)

858,443,759

337,343,688
8,713,088
346,056,753

256,996,120
47,698,792
9,198,011
{1,348,227)
{3,660.566)
318,884,131

27,172,622
1,234,028
28,406,651

331%
100

KENTUCKY POWER COMPANY
12 CP CLASS COST OF SERVICE STUDY
12 MONTHS ENDED JUNE 30, 2005

Summary

RS SGS MGS LGS
590,649,206 22,354 354 120,335,536 147,576,744
219,974,362 6,929,358 41,56568,258 48,635,977
470,677,847 15,424,996 87,777,277 99,536,767
10,217,345 347 483 1,879,599 2,083,035
35,405 759 7,407 9,691
30,408,904 982 365 6,706,412 8,256,874
(73,601,885) (2.424,056) (13,801,776) (14,714,538)
437,647,615 14,341,548 82,568,818 95181830
130,088,965 6,395,711 40,040,839 41,638,263
5,095,871 243,858 1,095,981 916,611
135,185,836 6,640,669 41,145,820 42,545,874
118,449,612 4,192,553 24,482993 28,226,044
25,182,176 856,272 4,845,752 5,204,493
4,701,552 163,522 895,283 1,007,299
{2,335,824) 61,114 527,829 181,974
{8,849 487) 280,912 2,564,160 1,107,446
136,148,029 5,554,374 33,115,817. 35,727,256
{862.193) 1,086,295 8,030,003 5,822,617
587,830 16,213 115,050 138,787
(374,363} 1,102,513 8,145,054 5,962,405
-0.09% 7.69% 9.86% 6.26%
{3) 232 298 188

QP GIP-T0D
115,178,044 200,475,382
38,798,360 68,438,655
75,379,684 132,037,227

1,513,363 2,580,549

10,371 19,540
8,545,832 17,994,249
(11,440,850 (19,410,905
75,008,460 133,220,660
38023377 74,154,655

411105 662,398
30,434,482 74,847,053
28,378,307 58,026,194
3,877,457 6,667,080

799621 1,408,250

162,018 63,434
1135386 1,192,139
34,352,789 67,363,107
5081693 7,483,948

126615 232,778
5208308 7,716,724

6.94% 5.79%
210 175

Production Allocator: 12 CP

Mw oL sL
1,198,858 26,786,524 3,382,985
384,995 7,879,086 997500
813,863 15,906,538 2,385435
17,457 453798 57,088
68 4 8
70,725 769,427 97588
(114672) (2,657,788) (324,994)
787,445 17472010 2215273
367,037 4776959 B15.872
9,207 250,747 33,187
376,244 5,027,716 849,059
247,981 3,601,207 391229
43,037 1088021 134,504
8,249 191,230 22,986
2,909 (34,138) 16,657
16073 (175.248) 69,024
317,245 4,671,108 534,401
58,995 356,607 214,658
1,065 13,009 4,675
60,060 369,617 216,333
763% 242%  8.77%
230 84 295



ELECTRIC PLANT [N SERVICE
PROGUCTION PLANT DEMAND

TRANSMISSION PLANT OTHER DEMAND TGTAL
TRANSMISSION PLANT GSU TOTAL
TRANSMISSION PLANT

RISTRIBUTION PLANT

360 LAND AND LAND RIGHTS

361 STRUCTURES AND IMPROVEMENTS
362 STATION EQUIPMENT

384 POLES

365 OVERHEAD LINES

366 UNDERGROUND CONDUIT

367 UNDERGROUND LMES

368 TRANSFORMERS

369 SERVICES

379 METERS

371 INSTALLATIONS ON CLUST PREMISES
372 LEASED PROP QN CUST PREMISES
374 STREET LIGHTING

DISTRIBUTION PLANT TOTAL
PT0 PLANT

GENERAL PLANT TOTAL

HR-J 765 LIRE - AFUDC
ELECTRIC PLANT IN SERVICE
ELECTRIC PLANT IN SERVICE - ADJUSTMENT
GROSS UTILITY PLANT
BEPRECIATION RESERVE
PRODUCTION

TRANSMISSION

OIsTRIBUTION

GENERAL

HR-J POST IN-SERVICE

TOTAL DEPRECIATION RESERVE

NET UTHITY PLANY

Page 2 af 10

HETHOD

PROD, DEMAND

TRANS_TOTAL
PROD, DEMAND

DIST_GPD
DIST_CPD
DIST_CPD
DIST_POLES
DIST GHLINES
DIST_UGLINES
DIST_UGLINES
DIST, TRANSF
DIST SERV
DIST_METERS
DIST_OL
DiST_GL
DIST_St

FORMULA
LABOR_M

BULK_TRANS

FORMULA

RE_GUP_EPIS P
®B_GUP_EPIS. T
RB_GUP_EFIS_D
RE_GUP_EPS_G

BULK_TRANS

FORMULA

KENTUCKY POWER COMPANY
CLASS COST OF SERVICE STUDY
TWELVE MONTHS ENDED JUNE 39, 2005

TOTAL

RETALL Rs 8GS NEs LGS QP
452,727.608 197,278,471 4,248,754 40,859,652  52,714.404 53,891,470
380,818,658 161,876,867 3471221 33857796 44,311,741 47,430,651
1,577,091 687,226 14851 14163 183,632 188,081
382,395,748 162,564,093 3,486,027 34,009,435 44,495,373 47,618,732
5,128,881 3,469,035 77,348 461,127 697,141 203,904
4,186,156 2,531.401 63,131 538607 569,001 166,423
41,861,612 28,314,049 831,314 5295083 5,600,021 1,664,228
126,864,495 91,072,686 2,349,912 15212031 14484250 2,834.481
192,420,173 2,564,010 1.817.447 12,488,204 12,197,006 2601437
3.453,885 2,474,074 55,055 370,136 358,221 75,886
5,923,247 4,216,785 106,734 717907 694,797 147,176
84,645,406 65,272,101 1,941,725 01725683 7,301,425 .
31,556,260 20,547 459 2,542,225 1,628,486 99,567 -
20,937,284 8,482,984 3,791,863 3,107,766 2,553,860 1602733
16,201,414 - - - B -
2,788,123 - - - - -
445,596,962 299,344 584 13,376,603 49285028 44525288 3,386,261
1,286,720,319 653,787 088 21,411,408 123,964,145 141,835,065 110,996,463
49,011,435 25,380,889 1,132,858 4574 388 4,802,929 8,780.163
1,722,182 750,450 15,162 184,670 200,524 205,384
1,3%1,453,536 646,918,398 22,260,428 128,693,174 146,938,521 114,982,010
4,484,500 3,738,811 93,926 642,361 638,223 196,034
1,336,838,138 694,549,209 22,354,356 29,335,535 147,576,744 115,178,044
172,837.498 75,314,339 1,522,055 15522607 20,124,741 20,512,285
114,198,348 48,548 505 1,041,062 10,156,549 13,288,051 14,220,818
130,586,204 87,901,453 3,920,134 14,846352 13077843 2,750,728
44,695,383 7.911,605 338,743 1,371,857 1,470,386 1133669
878.019 295,450 , 65,363 50,593 78,957 80,859
432,998 450 219,971,382 5,929,388 41558268 49,509,877 38,796,360
903,939,686 470,677 847 15424996 87,7727 99,536,767 16,379,684

cip_¥on
103,089,256
89,360,417

359,115
89,719,532

413,817

413,817
193,222 605
8,714,983
392,353
200,326,721
148,161
200,475,882
59,356,312
25,793,766
121,273
2,012,814
154390
68,438,655

132,937,227

Production Allocater 12 CP

MW

376,288

310,453
1314
311,764

6405
5,226
52,284
154,454
125422
3,732
7.238
99,632
2,987
4457

461,64¢
4,149,893
41.0e7
1431
1,192,421
6,437
1,198,858
143,656
93,108
135,347
12,325
564
384995

813,863

oL
268,715

153,274
1,044
154,315

11,548
9,425
94,252
541,558
453,454
14,214
27.568
732,928
6,757,741

16,201,414

24,943,822
25,395,852
1,365,128
4,136
26,753,117
23,407
25,786,524
114,040
45,084
7,316,012
489,401
447
7,879,985

18,908,539

sl
70827
36,239

248
36,485

2375
1,838
18,382
115,013
82,584
2574
4,992
124314
7.823

2,788, 125
3,348,718
3,256,830
121,647
268
3,378,146
4,238
3,382,885
26,963
10,896
923,053
165,482
05
597,500

2,383,485



PLANT HELD) FOR FUTURE USE TRANS

WORKING CAPITAL

WORKING CAPITAL CASH
WORKING CAPITAL CASH EXCL SYS SALES

SYSTEW SALES ADD BACK DEMAND
SYSTEM SALES ADD BACK ENERGY

TOTAL WORKING CAPITAL CASH
WORKING CAPITAL CASH - ADJUSTMENT

WORKING CAPITAL MATERIALS & SUPPLIES
FUEL

FRODUCTION

TRANSWISSION AND DISTRIBUTION

TOTAL MATERIALS & SUPPLES

WIORKING CAFITAL MATERIALS & SUPPLIES - ADJUSTMENT
WORKING CAFITAL PREPAYMENTS

WORKING CABITAL PREPAYMENTS - ADJUSTMENT
TOTAL WORKING CAPITAL

CONSTRUCTION WORK IN PROGRESS
FRODUCTION

TRAMSMISSION

DISTRIBUTION

GENERAL

TOTAL CWER

RATE BASE OFFSET

DEFERRED FIT

CLSTOMER ADVANCES

CUSTOMER DEPOSITS

TOTAL RATE BASE OFFSETS

TGTAL RATE BASE
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WETHOD

RE_GUP_EMS_T

BXP_OM

PROD_DEMAND
PROL_ENERGY

PROD_ENERGY
PROD_DEMAND
TOPLANT

RE_GUP_EPIS

FORMULA

RE_GUP_EPIS_P
RE_GUP_EPIS_T
R$_GUP_EPIS_D
RE_GUP_EPIS_G

7B_GUP
CUST_TOTAL
CUST. DEP

FORMULA

KENTUCKY POWER COMPANY
CLASS CDST OF SERVICE STUDY
TWELVE MONTHS ENDED JUNE 39, 20605

TOTAL
RETAIL

83,282

29,435,141

2.511.767
13,172,434

45,120,342
3,838,374
10,52461%
5,089,261
885,908
16,502,178
3,542,537
655,315
4,083,551
73,842,577
9,503,956
1,204,233
7.524,931
926,548
19,459,715
(127,883,435
(56,784)
{10,541,285)
(128,581,504)

858.443,789

RS

35,405

12,257,005

1,084,516
4477089

18,328,610
2049197
3,577,138
2,317,872
495973
5,290,783
1,204,048
338,088
2,198,178
30,408,004
4,141,398
511,965
5,065,255
4g8,727

10,217,345

(66,028,723
{31,768)
(7.631,458)
{73,591,885)

437,547,516

$GS

758

448,790

23.573
132,277

605,646
74,279
105,688
47,162
18,071
171,521
35574
0,955
24,395
392,365
88,193
10,879
225,395
21417
347,483
(2,139,749
(1,156}
(283,160)
(2,424,056)

14,341,548

nes

7407

2,566,593

225.583
1,574,865

4,067,342
393,481
938,704
457,069
89,359
1,485,125
315,959
53,340
381,160
6,706,412
653,554
197.106
532,450
86,475
1,879,599

(42.370,356)

(5.:712)
(1,425.679)
(13.804,776)

82,568,918

188

9681

3,208,741

252,463
1,519,442

5,020,698
444,464
1,244,016
592,580
95,678
1,802,225
408,532
72320
408,535
8,256,874
1,106,515
140,130
753601
92,689
2,093,035
{14,124,185)
6,112
{584,240)
(14,714,538

95,181,830

10371

3,272,851

299,548
1.788.870

5282670
324,337
1413 865
606,936
61,250
2,082,051
475,590
56,592
314,981
8,545,932
1,133,424
149,966
158,509
71,464
1,513,363
(11,652.427)
{3.815)
(384,548)
(11,440,590}

75,608,400

cip TOR

19,540

6,662.57%

571,947
3,992,111

11,226 837
590,696
3,182,647
1,158,850
96,918
4,445,426
1,073,621
98,567
559,272
17,994,248
2,154,118
282,555
6,988
126,889
2,550,549
(19,256,024
(6,195}
{148,685)
{19,410,905)

133,220,660

Production Allocator: 12 CF

58

27277

2,088
13817

43,182
3,721
11.04D
4730
830
16.089
3,16
587
3,424
70,729
7.899
$82
7,799
beed
57.457
(114.619)
53}

(114,672}

FE7 445

397,227

1557
77.5%9

476,433
52,924
62,000

3,358
26,872
92,230
20,859
12172

113,748

769427

5,271

486

471,234
25,808

453,798

(2,572,554)
1,718
(83,515)
12,657,788)

7,472,610

43,628

392
15,681

59.681
8,275
12,513
784
341
16,718
4,212
1.863
16,136
97 685
14483
135
53,190
2,300
57,088
(324,775}
218)

{324,984)

2,215,273



OPERATING REVENUES

TOTAL REVENUE

TOTAL REVENUE YEAR END CUSTOMERS
SALES OF SLECTRICHTY

CTHER ORERATING REVENUES
FORFESTED DISCOUNTS
MISCELLAREOUS SERVIGE REVERUE

RENT FROM ELECTRIC PROP POLES
RENT FROM ELECTRIC PROP OTHER DIST

QTHER ELECTRIC REVENUE DIST

OTHER ELECTRIC REVENUE WHEELING
OTHER ELECTRIC REVENUE PRODUCTION
TOTAL OTHER OPERATING REVENUES
GTHER OPERATING REVENUE - ADJUSTMENT

TOTAL OPERATING REVENUE
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¥METHOD

REVSALES
REVYEC

EORT
RB_GUP_EFIS_D

IST_POLES
RB_GUP_EPIS D

Ra_GUP,_EPIS_D
TRANS_TOTAL
PROD_ENERGY

KENTHCKY POWER COMPANY
GLASS COST OF SERVICE STUDY

TWELVE MONTHS ENDED JUNE 30, 2005

TOTAL
RETAR.

337,148 564
196,124
337,343,688

1,476,288
250,274

2602,348
435,543

2,189,343
172,218
5,886,518
12,983,134
(4,270,069)

346,056,783

RS

138,195,491
{105,5286)
130,069,965

566,53¢
168,487

1,868,588
203,477

1473,712
73,206
1,390,832
6,734,212
(1,636,341

135,185,836

ik

5,280,382
116,328
6,308,711

74,711
7513

48,214
13,075

§8,723
1870
58,81
269617
(258593

6,840,659

NMGS

39,974,995
74,844
406,049,832

280,715
27.687

312,144
48,183

42,200
15,316
522.35C¢
1,458,565
(362,584}

41,148,820

LGS

41,493,781
145,482
41,634,264

136,208
25084

297,183
43418

219,287
20,039
675,550
1416918
{506,308}

42,549,874

@

38,126,307
(95,930)
38,023,377

94,941
8272

68,157
9,174

46,117
21,450
786,758
1,021,869
{510,764)

38,434,482

CclP T00

74,184,655

14,184,856

2,633
40,412
1,774,808
1,817,981
1,155,593}

74,847,053

Proguction Aliocater: 32 CP

W

365,560
1,457
367 837

259

3,169
451

2,269
140
6,143
12,432

(3,225)

375,244

oL

4,115,283
51,886
4,776,969

13,184
14.010

13,165
24,381

122,556
69
34,501
221,868
26,880

5,027,716

sL

818,000
(2,218}
818,872

1.768

2,580
3,079

15475
18
4,363
28,562
3,526

849,049



OPERATION AND MANTENANCE EXPENSE

Q&N EXPENSE PRODUCTION
GENERATION EXPENSE DEMAND
GENERATION EXPENSE ENERGY
GENERATION EXPENSE FUEL

SYSTEM SALES
SYSTEM SALES

PURCHASED POWER DEMAND
PURCHASED POWER ENERGY

SYSTEM CONTROL
TOTAL PRODUCTION EXPENSES

O&M EXPENSE TOTAL TRANSMISSION

DISTRIBUTION OPERATION EXPENSE
580 SUPERVISION & ENGINEERING

584 LOAD DISPATCHING

582 STATION EXPENSES

583 OVERHEAD LINES

534 UNDERGROUND LINES

585 STREET LIGHTING

586 METERS

587 CUSTOMER INSTALLS

588 MISCELLANEQUS DISTRIBUTION
S84 RENTS

TOTAL DISTRIBUTION OPER EXP

DISTRIBUTION MAINTENANCE EXPENSE

580 SUPERVISION & ENGINEERING
591 STRUCTURES

562 STATION EQUIPMENT

593 QVERMEAD LINES

594 UNDERGROUND LINES

595 LINE TRANSFORMER

55 STREET LIGHTING

597 METERS

568 MISC DISTRIBUTION PLANT
TATAL DISTRIBUTION MAINT £XP

CUSTOMER ACCOUNTS

301 SUPERVISION

902 METER READ

903 CUSTOMER RECORDS

904 UNCOLLECTIBLES

905 MISCELLANECSUS

TOTAL CUSTOMER ACCOUNTS

TOTAL CUSTOMER SERVICES
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METHOD

PROD, DEMAND
PROG_ ENERGY
PROD_ENERGY

PROD_DEMAND
PROU_ENERGY

PROD_DEMAND
PROD_ENERGY

PROD_DEMAND

TRANS_TOTAL

TOTOXEXP
DIST_CPD

DIST GPD
DIST_OHLINES
DIST_UGLINES
DIST_SL
DIST_METERS
DIST_PCUST
RE_GUF EPIS D
RE_GUP_EPIS_D
FORMULA

TOTMXEXS
pIST_CPD
DIST_CPD
TOTOHLINES
TOTUGLINES
DIST_TRANSF
DIST_SL
DIST_METERS
DIST_OL
FORMULA

TOTOX234
CUST_202
GUST_902
CUST, TOTAL
TOTOX234

CUST_TOTAL

KENTUCKY POWER COMPANY
CLASS COST OF SERVICE STUDY
TWELVE MONTHS ENDED JUNE 30, 2005

TOTAL
RETAR, RS sGg MGS
17,732,503 7,727,073 186,418 1592572
10,260,416 3,457,540 143,336 917 816
10,407,982 37,525,320 1,508,716 8,847,431
(20,094,132} (8.766,123) (186,551) (1,804,602}
{105,379,475) (35,816,715) (1,088,220}  {9388,932)
70,249,303 30,611,499 859280  6300,118
96,185,225 32,692,083 465501 B,578.974
2,768,001 1205807 25,987 245,685
182,161.921 68,667,785 1782.838  16.201,003
514,788 218,824 4,692 45,782
690,661 550,069 29,751 100,698
338,546 229,660 5,121 45,788
206,824 136,890 3,118 25,560
70,082 50,291 1,260 8,656
20,930 22048 558 3,743
11,424 - - -
507,406 229,771 91,871 75,391
266,485 173,181 21,428 13,826
2,602,528 1,812,421 50,828 207,866
1,371,296 923,006 41,163 151,893
6,387,913 4,160.318 285,689 722217
12,353 8,436 227 1,420
7528 5,159 15 983
673,333 453,385 14,109 86,408
4,147,628 7955879 202613 1346811
103,865 73,942 1,872 12,889
504,245 465,948 13.881 85480
86,472 - - .
70,662 32,604 12,797 10,488
468,604 . - - -
13,171,790 5,994,763 241585 1,524,198
481,953 375,318 16,613 27,758
2,867,779 1.641.348 205,075 £97.218
5,721,458 4434767 388,750 251,308
{20,325} (13,200 (1,633) (4,0886)
15.976 12,468 £,214 920
4,268,871 6,451,500 628019 476,159
1,368,356 888572 49,951 71,078

2984,737
1,187,601
12,735,582

(2,339,798}
(12,155.543)

5,179,643
11,095,089

322,415
21,089,228

58.800

90,038
46,193
28,132
8,452
31628

61,395
953
269.642
137,323
548,767

1,373
1,037
91,115
1,297,226
12,183
52,122

5,552

1,463,501

2,557
22,525
18.770

79
85
43,859

5,309

2,114,758
1,382,403
14,532,086

(2,356,390}
(14,156,552)

8,377,504
12,921,551

330,226
23,405,876

64,117

24,113
13498
§.222
1,888
769

38,834
37
56,747
78,884
172,839

285
303
26,648
268,685
2581

5,408

303,893

294
2,847
1.849

(8)
k1]
5.042

523

¢ip TCE

4,037,338
3,118,874
33,460,859

(4,575,675}
{31,336,892)

15,996,260
29,150,734

630,521
49,862,418

520,787

19,027
2,500
1,273

16,037

48
477
agd

1)

830

86

Production Allocator: 12 CP

14738
10,794
115,811

{16,701)
1110,536)

58366
109,892

2,301
1758638

420

835
424
258
a7
3B

108
25
2791
1,421
5987

14

10
837
13807
127
711

15
15322
43
230
457
{2}

5

738

129

11,700
0,821
850412

{13,258)
{626,768}

46,351
366,832

1,827
703,498

207

46,359
764
456
34
144

56,960
150,724
76,759
332,488

497

17
1,50¢
53225
4B3
5.232

468,604
520,568

38,445
§24,085
(4.341)
1274
559,465

292,270

2,766
12,234
131,265

(3.135)
{425,287)

18,959
114357

432
143,892

49

6570
57

%6

57

26
11,424
66
12,032
9,692
47,121

ol

4

310
9,407
&8

892
86,472

97,464

74
1.195
&)

2
1,267

338



ADMINISTRATIVE & GENERAL EXPENSE
A&G PRODUCTION DEMAND

ALG PRODUCTION ENERGY

A&G TRANSMISSION

ARG DISTRIBUTION

ARG CUSTOMER ACCOUNTS

ARG CUSTOMER SERVICE

A&G REGULATORY RECLASSIFIED
TOTAL A& G EXPENSES

TOTAL O&M EXPENSES
OPERATION & MAINTENANCE EXPENSE - ADJUSTMENT
ADJUSTED OPERATING AND MAINTENANCE EXP

DEPREGIATION EXPENSE
PRODUCTION
TRANSMESSION
DISTRIBUYION

GENERAL PLANT

TOTAL DEPRECIATION EXPENSE
DEPRECIATION EXPENSE - ADWSTMENT
ADJUSTED DEPRECIATION EXPENSE

TAXES OTHER THAN INCOME
FEDERAL INSURANCE TAX

FEDERAL UNEMPLOYMENT TAX

KENTUCKY SALES & USE TAX

KENTUCKY RIE PRS & FRANCHISE TAX

LOUISIANA REAL & PERSONAL PROPERTY TAX
KENTUCKY UNEMPLOYMENT TAX

KENTUCKY PSC MAINTENANCE TAX RECLASSIFIED
KENTUCKY LICENSE TAX

OHIO FRANCHISE TAX

WEST VIRGINIA REAL & PERSONAL PROPERTY TAX
WEST VIRGINIA UNEMPLOYMENTY TAX

WEST VIRGINIA FRANCHISE TAX

WEST VIRGINIA LICENSE TAX

WYOMING LICENSE TAX

FRINGE BENEFIT LOADING FICA

FRINGE BENEFIT LOADING FUT

FRINGE BENEFIT LOADING SUT

RIE PRS FRANCHISE - CARRS TAX

TOTAL TAXES OTHER THAN INCOME

TAXES OTHER THAN INCOME TAXES - ADJUSTMENT
ADJUSTED TAXES OTHER THAN INCOME TAX
TOTAL OPERATEING REVENUE

TOTAL OPERATING EXPENSE BEFORE TAXES
GROSS OPERATING INCOME

INTEREST CHARGE TAX
WNTEREST SYNCRONIZATION TAX

NET OPER INCOME BEFORE INCOME TAX
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METHOD

PROD_DEMAND
PROD_ENERGY
EXP_GM_TRAN
ExP_OM,_DIST
EXP.OM,_CUSTACCT
EXP_OM_CUSTSERV

FORMULA

FORMULA

RE_GUP_EPIS P
RE_GUP_EPIS_T
RB_GUP_EPIE_D
RE_GUP_EPIS_ G

FORMULA

LABOR_M
LABOR_M
TOPLANT
RB_GUP
RE_GUP
LABOR_M
FORMUAA
AE_GUF
PROD_DEMAND
RB, GUP
LABOR_#
LABOR_M
LABORM
PROD_DEMAND
LABOR_M
LABOR_M
LABOR_M

RS _GUP

FORMULA

FORMULA

RATEBASE
RATEBASE

FORMULA

KENTUGKY POWER COMPANY
CLASS COST OF SERVICE STUDY

TWELVE MONTHS ENDED JUNE 30, 2005

TOTAL
RETAH.,

9.652,131
2,555,730
1,702,768
7,289,823
2.244.008

642,816

30.211
23,517,485

235,488,125
31,506,995
266,996.120

17327 512
6,690,682
15,738,192
4287524

44,043.850
3,854,912
47,598,732

2,152,118
25,736
212
6,984,383
234
17,258
504,415
9
89,805
327
2,973
23533
275

Y
(805,537)
{12,251}
30N
(44,256)

§,937,31%
260.6%6
9,198,011
346,056,753
323,892,923
22,163,830

(28,829,584)
1,221,632

(5,444,102)

Rs

3,944,513
902,636
723,808

4,902,845

1,751,232
417 474

11,586
12,564,178

102,058,037
16,393,575
118449612

7,550,554
2,844,330
10,553,846
2,307,818

23,296,548
1,485,628
25,182,176

1,158,407
13,850
118
3,603,356
301
2,28
194,788
51
39,133
1,688
1,680
12,867
148
21
433,581)
(6,594}
2,857
(22.853)

4,569,523
122,029
4,701,552
135,185,836
148,333,341
{13,147.505)

(14.597,748)
622,805

(27,222.446)

ses

54,953
26669
15,521
186,297
170,473
51652

553
546,127

3,588,318
504,233
4,192,553

162516
40,994
472,453
99,103

795,166
61,196
856,272

49,745
595

a
118,771
10

398
9,398

2

843
55

68

544

6

o
(18,619)
(283)
1123
74n

158.673
4,850
163,522
$,640,660
5,212,347
1,428,322

(451,640)
20,409

957,081

it

812976
235,858
151,434
837,226
129,245

33,398

3,582
2,204,725

21,335,143
3,147,850
24,452,993

1,686,191
595,052
1,741,068
400,171

4,292,482
353,270
4,645.752

200,865
2461
21
675,084
56
1611
50,807
10
8,065
318
277
2195
26
4
(75,184)
(1,143)
(95}
(4,281)

869,638
25,845
895,283
41,145.820
30,024,028
11,921,783

£2.772,956)
117.502

5,456,338

LS

1,054,008
306,338
188,133
785,131

1,805
2,484

3,718
2,362,726

25,674,329
3,555,715
29,225,044

2,012,570
778,521
1,576,136
428,912

4,301,138
403,354
5,204,493

215,292
2574
23
770,763
84
1727
52,080
L
10,457
3651
267
2,354
28
6
(80,584)
(1,226)
531)
{4,888)

978,837
28452
1,607,299
42,549,874
35,437.836
7.112938

(3,196,541}
135,451

4,950,848

ap

1078,541
355.768
212078
177,714

1.269
246

3.505
4,831,220

25,783,610
2594697
28,378,307

2,066,448
833,165
331,517
330,692

3,961,525
318632
3,877 457

165,990
1,985
5
603,159
50
1,331
58,578
9

19,710
282
228

1815
21

5
(62,130}
(945)
{409)
(3,825)

7ra.622
22,793
725621
38,434,452
33055334
6,279,098

(2.519,348)
108,743

3.066.792

ciP_Toh

2,061,234
804,860
365.560

6,498
225
49

6,647
3,273,066

53,300,629
4725565
58,026,194

3,845,596
1,568,793
14618
587,158

8,117,373
549,908
§,667,680

204,728
3.524

23
1,050,850
a8

2,364
110,986
15

20,442
492

407
3,223

35

11
(110,317}
(1.578)
(727)
{6,668)

1,367,815
40,444
1,408,259
74.847,053
66,101,533
6,745,528

(4,474,079
189,583

4,481,084

Praduction Allacator: 12 CF

7524
2,786
1,388
¥.942
200
6%

33
19,833

218217
28764
24748%

14,402
5,455
18,312
3,595

35,764
3.273
43037

1,805
22

0
5,255

1

"
547
]

5

3

2

26

0

o
675
{ig)
)
“e)

8,014
235
8,243
376,244
299268
6977

(26,445)
1,124

51,852

oL

5973
15645
685
321,285
179,669
137,301

423
860,320

3,177,815
423392
3.601.207

11,433
2,700
860,929
119,423

1,014,555
73468
1,088,021

59,944
77

]
148,321
12

481
7,085

2

59

&5

83

58

8

o
(22,437)
(341
{148)
(8503

185,662
5,577
191,239
5,027,718
4,880,486
147,250

{566,772)
24,864

(414858)

1412
3,157
162
53,886
344
159

73
39,184

348,026
42,204
391,229

2,703
638
114,246
10,642

125,229
9275
134,584

5342

64

P

17,724

1

43

5,224

a

14

8

7

58

i

9
{1.999)
(30)
(13}
1

22,332
654
22,986
548,099
548,720
300,339

{74,387)
3,153

225,095



INCOME TAXES

SCHEDULE M INCOME ADJUSTMENTS

BOOK VS TAX DEPRECIATION NORMALIZED
BOOK VS TAX DEPRECIATION FLOWTHRU
ABFUDC

INTEREST CAPITALIZATION

CUSTOMER ADVANCES

PROVISION FOR POSSIBLE REVENUE REFUNDS
PERCENT REPAIR ALLOWANCE

REMOVAL COSTS

DEFERRED FUEL

TAX AMORTIZATION OF POLLUTION CONTROL
CAPITALIZED RELOCATION COSTS

1ATH BOOK GAIN ABOVE THE LINE TAX DEFERRAL
PROVISION FOR WORKERS COMP

ACCRUED BOOK PENSION EXPENSE
SUPPLEMENTAL EXECUTIVE RETIREMENT
ACCRUED BOOK SUPFLEMENTAL SAVINGS PLAN EXF
BOOK PROVISION UNCOLLEGTIBLE ACCOUNTS
REG ASSET ON UNREALIZED LOSS FWD CMMT
PROVISION FOR TRADING CREDHT RISK ABOVE THE LNE
AQFUDG - HRA

POST RETIREMENT BENEFIT PAYMENT
ADVANGE RENTAL INCOME

BOOK AMORTIZATION LSS REAQUIRED DEBT
NONDEDUCTIBLE MEALS & TRAVEL EXPENSE
VAGATION PAY SEC 481

SEC 481 3YRADJ PROPERTY TAX

DEFERRED COMPENSATION PAYMENTS
ACCRUED STATE INGOME TAX EXPENSE
ACCRUED RTO CARRYING CHARGES

REG ASSET OM DEFERRED RTO COSTS
DEFERRED BOOK GONTRACT REVEHUE
DEEERRED DEMAND SIDE MANAGEMENT EXPENSE
BOOK > TAX BASIS - EMA ANC 283

DEFERRED TAX GAIN INTERCO SALE EMA
OEFERRED TAX GAM EPA AUCTION

REG ASSET UNREALIZED MTM GAIN DEFERRAL
REG ASSET DEFERRED 2aUITY CARRYING
CAPITALIZED SOFTWARE COSTS TAX
CAPTTALIZED SOFTWARE COSTS BOOK

BOOK LEASES CAPITALIZED FOR TAX.
ACCRUED SFAS 112 POST EMPLOYMENT BENEFITS
PO0K DEFFERAL MERGER COSTS

SFAS 106 DEFERRED 81T LIABRITY

REG ASSET SFAS 109 GEFERRED SIT LABILITY
REG ASSET ACCRUED SFAS 112

1977 - 1980 IRS ALDIT SETTLEMENT

1585 - 1987 IRS AUDIT SETTLEMENT

RS AUDIT SETTLEMENTS PERM
MANUEACTURING DEDUCTION

TOTAL SCHEDULE M ADJUSTMENTS

SCHEDULE M- ADJUSTMENT

Fage T of 10

METHOD

R8_GUP
2B_GUP
RE_CWIP
RE_GUP
CUST_TOTAL
REV

®B_GUP
RE_GUP
FUELREV
PROD_DEMAND
RB_GUP

PROD), ENERGY
LABOR, M
LABOR_M
LABOR_M
LABOR_M
CUST_TOTAL
PROD_ENERGY
PROD_ENERGY
BULK_TRANS
r8_GUP
REV_OTHER
RE_GUP
LABOR M
LABOR_M
RE_GUP
LABOR M

REV

B GUP_EFIS_T
RE_GUP_EPIS.T
REV

LABGR_M
PROD_ENERGY
PROD_ENERGY
PROC_ENERGY
PROD_ENERGY
RE_GUP_EPIS_T
RE_GUP
RB_GUP
RE_GUP
LABOR_M

REV

REV

REV

LABOR

REV

REV

REV
PROD_DEMAND

KENTUCKY POWER CONPANY
GLASS COST OF SERVICE STUDY
TWELVE MONTHS ENDED JUNE 39, 2605

TOTAL
RETAIL ]S 568
(6,012,634 (3,162,015} {100,525)
7,015,140 3618224 $17.265
(268,834) {142,362) (4,876)
485 437 240,125 7,782
1,036 469 83
82,724 32,308 1,574
(297,900} (153,227 (4,966}
(5,261,850} (2714673 (87,972)
(4,802,865) £4,601,008) (47,334)
[44,679.326) (5.176,479) (111,486}
(187,440) {95.633) (3.128)
{5,493,129) {4,765,057) (52,148)
(203.472) 109,522} (4,703}
673,275 362,393 15,562
26,125 16,833 468
73,185 39,393 1692
(585,005) (380,578} (47.087)
173273 53,808 1,740
57,444 19,524 577
11,265 4,883 108
(341,083) (57.310) (1,857
(24,844 (12,688) 518
10,394 41,477 1,344
34,482 18,560 787
134,841 72,580 3117
206 106 3
(24,856) (13,379} (575)
95,635 37,354 4,820
(447,206) (52,580) (1342)
175,416) (32,081} (588)
(10,923 {4.266) (208}
2,758,889 1,485,410 83770
1,828,429 621,452 18,361
(93,324} (31,749) @37
(374,055 (127.135) (3.758)
3,306,087 1,423,687 33,200
219,850 93,605 2,805
(10,781} {5.562) (180)
1,123,198 579,476 18,778
(504,384) (260,220) | {8,433
(248,348) (133.675) (5,740)
528,635 206,855 19,078
(7.167,303) (2.799,507) (136,397}
7,157,963 2,769,567 136,387
204,015 106,814 4716
(17,735} (6.927) (@3N
(824) [a22) (18}
5,789 2852 129
(627,098} (273,260) (5,285)
(18,067,702) (7,482.979) (189,711}
4534630 2,278,380 72,733

GS

(551,158)
578,056
26,373
44,987
54
9,802
(28,707)
{508,580)
{421,008)
(4,086,887}
{18,085}
(483,182)
(18,981}
52,839
1,578
6,821
(30,439}
15454
5,424
1,008
(10,737
(2,781)
7,071
3,218
12,585
20
(2.320)
11,331
(13,092
6.797)
(1,294)
257498
163,080
(8.324)
(53,362}
294,375
19,562
14,042
108,564
48,752)
{23,179}
62,754
(843,288)
849,288
19,042
{2.161)
(68}
504
(56,320)

{1,586,405)

456,681

©53.551)
714,187
(20,368}
54365
4
19,167
(32,777}
(580,695)
(549,101
(1,383,197}
(20,649)
(599,028)
{20,356}
57.353
2,013
7.321
(2,274
19,987
6626
1,305
{12.259)
2711}
3872
3,449
3,459
23
(2.487)
1,754
(17.,129)
(8,775)
(3,342}
275992
210,810
{16,765}
(43,147
381,359
25,593
(1,180)
123,856
{55.664}
(24.844)
55,084
{BB0,956}
480,956
20,409
(2,180}
(101)
B34
(73,817

(2,054,545)

538,229

(819,244)
605,815
(21,234
40,194
0
8456
(25,668)
(454,404)
(655,918}
(§,416,707)
{16,158)
(657,639}
(15,604)
51,829
1552
5548
224)
23277
7,047
1,336
(3.593}
{4,955)
5,943
2660
19,400
18
(1917}
10,932
(18,331
(9,331
(1,249)
212,760
245629
(12,537
150,250}
444,137
27386
(@31
96,997
(43,558)
118,158)
60,542
(818,350)
319,250
15,735
2,027)
@)
776
(74,788)

(2487.772}

476,989

¢l 10D

(304,644)
1,085,478
(36,208}
70,828
o
17,947
(44,586)
(794,683)
(1.482,048)
(2,795,008}
(28,352)
(4.573,859)
(27.865)
92,204
2,756
10,023
(37
52,513
17,489
2,851
(16,713)
(3.479)
2,096
4722
18,466
3
(3,404)
20,748
(34,538}
(17.694)
(2.370)
377824
554,134
(29,283)
{413,263}
1,001,964
51,606
(1,627}
168,992
(75.888)
(34,0103
114,902

(1,565,081).

1,555,061
37,939
(3.848)
(179)
1,473
(142,704)

(4,403,565)

915559

Production Allecator: 12 GF

M oL st

(5,385) 1120,3858) (15,258)
6,283 141,008 17.802
(245) {6,367) (801)
iy 9,356 1,181

0 228 0

30 1180 200
(268) (5.370) (754
@.712) (105,767 (13,353)
(4,348) {21,877} (5523
9.874) (7.838) (1.85%)
(168) (3,767) {a15)
(5.447) {36,593} 6,174}
) (5,867) (508)
568 18,783 1,671
17 561 5

81 24038 182
{85) (125,168) (145)
182 1,021 208
86 338 68

g 7 z
(9) (2233} (282)
24 (425) {57)

72 1616 204

20 960 8
113 3,756 338

2 4 1
29 (642} (67
104 1,365 231
(120} (59) (14)
1) @) 7
(i2) (156) 28)
2313 76,845 5,848
1818 10,774 2,174
(28) (558) (11
(3923 (2.208) (445}
3,468 19,476 2,931
179 8% 21
(0 217 @0
1,006 22,577 2.850
(452) (19,138} (1,280)
(208} {6,817 B16)
574 7,557 1.278
(7,764) (102,279} (17.300)
7,154 102,279 17,300
174 5683 506
(19) (253) (43
(1} (12) @)

7 97 15
a1 (a4 108)
(15,672) 438,885} (8.158)
4.489 80,314 10,556



BONUS DEPRECIATION ADJUSTMENT FOR STATE
STATE TAXABLE INCOME

STATE INCOME TAX KENTUCKY
STATE INCOME TAX OHIO

STATE INCOME TAX WEST VIRGINIA
TOTAL STATE INCOME TAXES

TAXABLE GPERATING INCOME

GROSS CURRENT FIT
FEEDBACK PRIOR 1T NORMALIZATION TAX

CURRENT FIT ANDYTC

DEFERRED FIT - CURRENT YEAR

DIFIT FOR BOOK VS TAX DEPRECIATION NORMALIZED
ABFUDC

WSEC 432 PENSIONIOPED ADJUSTMENT

INTEREST CAPITALIZATION

CUSTOMER ADVANCES

PERCENT REPAIR ALLOWANCE

TAX AMORTIZATION POLLUTION CONTROL
CAPITALIZED RELOCATION COSTS

MTH BOOK GAIN ABOVE THE LINE TAX DEFERRAL
PROVISION FOR WORKERS COMP

ACCRUED BOOK PENSION EXPENSE
SUPPLEMENTAL EXECUTIVE RETIREMENT

ACCRUED BOOK SUPPLEMENTAL SAVINGS PLAN EXP
$OST RETIREMENT BENEFIT

DEFERRED FUEL EXPENSE

PROVISION FOR POSSIBLE REVENUE REFUNDS
BOOK PROVISION URCOLLECTIBLE ACCOUNTS

REG ASSET UNREALIZED LOSS FWD CMMT

PROVISION FOR TRADING CREDIT RISK ABOVE THE LINE

DEFERRED COMPENSATION BOOK EXPENSE
ACCRUED STATE INGOME TAX EXPENSE
ACCRUED RTO CARRYING CHARGES

REG ASSET ON DEFERRED RTO COSTS
CEFERRED BOOK CONTRACT REVENUE
DEFERRED DEMAND SIDE MANAGEMENT EXPENSE
BOOK » TAX BASIS - EMA AIC 283

DEFERRED TAX GAIN INTERCO SALE EMA
DEFERRED TAX GAIN EPA AUCTION

REG ASSET UNREAL MTM GAIN DEFERRAL

REG ASSET DEFERRED EQUITY CARRYING
CAPITALIZED SOFTWARE COST TAX

CAPITALIZED SOFTWARE COST BOCK

BOOK LEASES CAPITALIZED FOR TAX

ADVANCE RENTAL BNCOME

BOOK AMORTIZATION LOSS REAQUIRED DEBT
ACCRUED $FAS 112 POST EMPLOYMENT BENEFITS
BOOK DEFFERAL MERGER CO8TS

HEG ASSET ACCRUED 5FAS 112

1977 - 1980 IRS AUDIT SETTLEMENT

1985 « 1987 IRS AUDIT SETTLEMENT

BESERRED VATATION ACCRUAL

FEDERAL INCOME TAX - DEFERRED ADJUSTMENT
TOTAL CURRENT YEAR DFIT

Page 8of 10

METHOD
RB_GUP
FORMULA

FORMULA
FORMULA
FORMULA

FORMULA

FORMULA
RE_GUP

FORMULA

RB_GUF
RE_CWIP
LABOR_M
RE_GUP
CUST_TOTAL
R8_GUP
PROD,_DEMAND
RB_GUP
PROD_ENERGY
LABOR M
LABOR_M
LABOR_M
LABOR_M
RB_GUP
FUELREV

REV
CUST_TOTAL
PROD_ENERGY
PROU_ENERGY
LABOR_M

REV

RE_GUE, EPIS_T
RE_GUP_EPIST
REV .
LABOR_M
PROD,_ENERGY
PROD,_ ENERGY
PROD_ENERGY
PROD_ENERGY
RE, GUP_EPIS_T
RE GUP
RB_GUP
RE_GUP
REV_OTHER
RE_GUP
LABOR_M

REV

LABOR_M

REV

REV

LABOR_M

KENTUCKY POWER COMPANY
GLASS COST OF SERVICE STUDY

TWELVE MONTHS ENDED JUNE 39, 2005

TOTAL
RETAL

(55,930}
(18,733,104)

(1,311,317
(26,997)
(7,912)
(1,348,227

(17.328.347)

(6,065,132}
(1,156,997

{7.222,129)

4,793,574
191,807
(72)
{962,904)
(352)
103,950
4,167,765
5,488
1,817,595
71,215
(235,644)
(7,044}
(25615)
(253,842)
1,681,005
(28,053}
205,103
(60,648}
(20,165)
8,708
{33,472)
51,822
28,395
3823
(965,612}
{639,950)
32,664
130,920
(1,157,133}
{78,982)
3,773
(393,417)
175,535
8,695
(28.139)
86,923
(185,372)
(74,407}
5,208
288
(47,365)
(1,338,731}
4,801,854

RS
(28.855)
{32,455,400)

{2,271,878)
(60.238)
{13,708)

(2,335.524)

(39,990,721}

(46,551,752}
(596,913)

{11,128,660)

926,334
54,291
(38}
{84,045)
{23§)
53,629
1,811,768
33,787
§17,770
18,332
(426,538}
(3,792)
(13,788)
{136,858)
560,353
(11,308)
133.203
(20,612}
(©,833
4683
(13,013)
21,903
11,221
1,493
(518,754)
(217,508)
4,102
44,498
(203,290)
(32,727)
4,947
(202,815)
91,077
4511
(14,517
46,787
(72,399
(38,438}
2,428
12
(25.403)
(13,853
1,928,073

8GS

(339)
849,178

59,442
1314
359
1,115

788,987

276,149
(19,344)

256,805

(22,519)
(5,426}
228
1315
(11,520)
(702)
63
(6,572)
2051
181
(a78)
2,009
(3.527)
(1851)
118
s
(1,091}
(19,433)
45,578

¥Gs
{5.408)
7,331,209

513,185
11,348
3096
527629

5,808,986

2,383,145
{111,831)

2271314

$73,360
9,987

(4]
(15,746}
(19}
10,047
373411
5,330
162,114
6,647
(21,994)
{657)
zaen
(24,516)
147,353
(3.430)
10,854
(6,409)
(1.793)
812
{3,966}
4,582
2,348
453
(30,124
(57.078)
2313
11,877
(193,206)
(6,847}
365
(37.997)
17,063
517
(2,720
8,113
(21,364)
(6,665)
736
34
(4,505)
(125,564)
413,478

LGS
8.172)
2,528,459

176,992
3814
1,068

181,974

2,352,658

823438
(427 ,688)

695.743

197,838
14,122

¢4
(12,879}
(1}
11,472
434,119
7227
208,660
7,924
{23,573}
(705)
(2,562)
(27,992)
192,185
(3,558)
796
(5,995)
2,319
870
(8,144}
5,095
3,071
47
(96.597)
(73.818)
3,768
15.102
(133,478)
(8,258)
416
(43,384)
19,482
949
(3,105)
8.696
{22,783}
(7.143)
763
%
@721
(149.471)
547,998

ae
{4,830)
2,251,180

157 663
3.485
354
162,013

2,093.592

132,897
(99,918)

632.98%

154,890
8,041

)
114,068}
)
8977
495,847
5,656
244,174
5492
(18,175)
{543)
(1,976}
(21,994)
224,822
(3,310)
78

(8,147)
@701
871
(3,826)
5,415
3,287
437
4477
(85,970
4388
17,588
(155,448}
(8,586)
326
(23,949}
15,245
584
(2.430%
5704
(21,198)
(6,508)
710
33
(3,640)
(137,028)
505,653

Gle_TOD
(8,415)
954,764

87,553
1,493
487
69,434

03,745

316311
{174,078)

142,232

289,856
13,712
(10}
(24,530}
©
15,640
948,752
9853
550.850
9,753
(32,271)
(3965)
(3,508)
(38.162)
521.167
(6.261)
=)
(18.379)
{6,093}
1,191
(7.262)
12,088
6,193
328
(132,239)
(193,947)
9,869
38677
(350,687)
{18,062)
568
158,147}
26,561
1,218
(4,234)
14,804
(40,218}
(8.779)
1,347
62
{5.463)
(268,589)
1,228,332

Production Aflecator: 12 CP

&0
40,819
2,829
63

1w
2,908

37,560

13,145
13,036}

12,440

oL,
(1,424}
(474,354}

(33,205}
(734)
(200)

(34,139)

{439,080)

(183,682
(23,256}

(176,928}

55
(26,896)
£3,770)
192
771
®317)
{31
76
(7,902
3,548
148
(588}
2421
(2,645}
(1,989)
88
4
(1,315}
(29,716)
28511

{142)
231.44%

16,201
58
98
15,657

214,926

75,224
{2.938)

12288

4,551
303
©
{413}
o
264
c43
166
2,161
177
{58%)
{17)
{84
644)
1,968
@0
51
72)
24
22
®1)
5

3

9
(2,337}
61}

TS

156
(1,376}
7

0
1898)
443
20
1)
216
(447)
7
15
1
(1h
@797}
113



DEFERRED FIT - PRIOR YEAR
TAXES CAPITALIZED
PENSIONS CAPITALIZED
SAVING PLAN CAPITAUZED
ABFLDC

INTEREST CAPITALIZED

ADR REPAIR ALLOWANCE
BOOK VS TAX DEPRECIATION

TOTAL PRIOR YEAR DFIT

FERDERAL INCOME TAXES
TOTAL INCOME TAXES

TOTAL EXPENSES
NET OPERATING INCOME

AFUDE OFFSET
FRODUCTION
TRANSMISSION
DISTRIBUTION
GENERAL
AFUDC OFFSET

AFUDC OFFSET ADJUSTMENT « ADJUSTMENT

RDJUSTED NET OPERATING INCOME

Page 9 of 1

METHOD

RG_GUP
RE_GUP
RE_GUP
RE_CWIP
RE_GUP
RE_GUP
RE_GUP

FORMULA

FORMULA
FORMULA
PROG_DEMAND
TRANS, TOTAL

RB_GUP_EPIS D
LABOR_M

FORMULA

KENTUCKY POWER COMPANY
CLASS COST OF SERVICE STUDY

TWELVE MONTHS ENDED JUNE 34, 2008

TOTAL
RETAR

(E3,517)
(8.538)
{4,055)

(519.038)
248,355
{387,726)
{506,680

{1,24029%)

(3,660,566)
(5,008,792}

318,884,134
27172522
465,313
90,711
164,043
15455
68,522
625,507

28408851

BS

32.821)
(4,405)
2,092)

(278,784}

128,646

(200.034)
(261,404)

(548,893}

(6,849,487)
(12,185,312}

136,148,029
(962,193}
174,436
38,559
68,015
8,857
289,870
297,961

(374.96%)

el
w0

(1,064)
{142}
{68}
(§413)
4,169
{6,482}
(8.471)

{21,472}

80,812
342,027

5,584,374
1,086,295
3,757

827

3,033

380

7,987
8,224

1,162,513

MGS

(6,159)
[825)
{352)

(56,918}

24,102

(37,478)
(48,974}

(120.632)

2,564,160
3,051,789

33,115.817
§,030,003
35,952
8067
11,178
1538
56,733
58,317

8,145 054

LGS

(7,025)
(842}
(348)

(55,700}

27 519

(42,789)
(55:917)

(136,298)

1,107,446
4,289,420

36,727,256
5,822,817
45611
10,555
19,118
1546
68,832
70,858

5,962,405

ae

(5494}
(7370
(356

{40,998)

21,584

(33,483)
(63.758)

(163,283

1,135,386
1.297.404

34,352,789
5,081,693
47,741
11,298
2,928

1,258
82,436
64,179

5.208.308

Cip_J00

(8.572)
{1,285)
(510)
(69,306)
37,517
(58,338}
(76,234

{178,425)

1,182,138
1,261.573

57,363,107
7483546
91,154
21286

94

2,253
114787
117,981

7,116.724

Praduction Aflocater 12 CP

57
(8}
4

(473)
223
(347}
(454}

{1,112

15,073
17.982

317,249
58,895
333

T4

Wy

14

525

540

G060

at,

(1,279}
(1723
82)
(12,293}
5012
(7.794)
(10,185}
(28,791)

{175,218)
{209,358)

4.671,108

356,607

264

6,584

384,647

Sk

(is1)
22}
(1)

(1.546)
813
{834

{1,286)

(3377)

69,024
85661

634,40t
214,658
62

9

T4

41

878

845

216,333



KENTUCKY POWER COMPANY
CLASS COST OF SERVICE STUDY

TWELVE MONTHS ENDED JUNE 30, 2005

Production Aliecator, 12 CP

TOTAL
HETHOD RETAIL RS $GS MGS LGS Qg cif_T0D W QL st
REVENUE RECUIREMENT ANALYSIS
TOTAL RATE BASE 853,443,759 437,647,618 14341548 82,868,318  $5.161.850 75,008,450 133,220,660 787445 17472010 2,215,273
ADJUSTED NET OPERATING INGOME FORMULA 28,406,651 (374,363 1,102,513 8145054 5,962,405 5,205,308 7,716,724 $0,080 268,617 216,333
CURRENT RATE OF RETURN 3.31% 0.00% 7.69% 2.86% 6.26% £.94% 5.78% 7.63% 2.12% 8.77%
TOTAL EXPENSES FORMULA 318,884,131 136,148,022 5,854,574 33,115,817 36727258 34,352,789 §7.383,107 317,249 4571,108 634,401
TOTAL OFERATING REVENUE FORMLLA 346,056,763 135,155,836 55400868 41145820 42549574 39,434,482 74,547,053 376,244 5,627,716 848,058
LESS:
QTHER OPERATING REVENUE FORMUILA, 8.713,08% 8088 871 243858 1.095.981 910611 411,108 652,398 9,207 250,747 33.187
SALES OF ELECTRICITY FORMIULA 337,343,688 130,086,865 6086,711 49,048,839  41639,263 39,023,377 74,184 855 367,037 4,776,968 815,872
PROPOSED RATE OF RETURN 0.678407281 4.78% 11.78% 13.74% 10.56% 15.14% 10.08% M.73% 8,17% 13.85%
REQUIRED INCOME FORMULA 57.308.241 20,243,908 1689,628 11,345,503 9,004 428 8,334,800 13,422,973 92,344 1,182,241 302,419
INCOME INCREASE FORMULA 38,801,580 21,318,269 587.315 3,200,440 4,032,023 3126492 5,708,248 32,284 512,624 86,086
GROSS REVENUE CONVERSION FACTOR 1865545
PROPOSED REVENUE INCREASE 64,796,239 35,508,665 977425 5330412 6,715,918 5207626 9,564,554 53,773 1,363,543 143,588
9% HEVENUE INCREASE 19.24% 21.36% 15.29% 13.31% 15,13% 13.34% 12.81% 14.65% 28.33% 17.57%
TOTAL REVENUE REQUIRED FORMULA 410,852,992 176,894,505 76515,504 45476532  49.25579% 44,542,198 84,351.837 436,017 6,381,258 992,447
LESS:
OTHER OPERATING REVENUE FORMULA 8,713,085 5,085,871 243,358 1,085,981 9194611 411,105 §62.398 9,707 250,747 33,187
REQUIRED RATE REVENUE FORMULA 452,139,927 165,598,634 7374536 45380851 48,355,182 24 231,003 83,669,239 456,818 6,130,512 958,260
REQUIRED RATE REVENUE FORMULA, FROGUCTION 144,091,951 55,603,598 1,507,862 15,122,633 16,020,086 18,767,149 34,528,547 134,140 91556 26,519
BULKTRAN 29,446,720 9,192,834 351470 2778773 4,048,576 4315961 7,103,598 31,877 17,251 5,631
SUBTRAN 19,172,135 4,563,461 208,781 2,360,227 2,503,612 3,088,812 5,338,591 19,251 - -
DISTPRY 40,750,475 24,087 45T 820,148  T.248,571 6,562,830 1,834,998 - 65,735 109,511 31,276
DISTSES 25,663,786 §7,732,952 802,645 4,145,821 2851291 - - 41618 232,240 57,230
ENERGY 116,572,944 38,457,396 1,210677 10710708 13546927 15,854,866 38,725,679 125,591 688,282 142,624
CUSTOMER 26.241,905 14,960,825 2,473,264 201387 642,460 369,253 $2.824 2,498 4,991,573 694,790
Tota 402,139,927 168,598,634 7374636 48380851 48,355,182 44,231,003 83,680,238 420,810 6,130,512 959,260
DEMAND 259,325,078 $12,180,313 3,600,695 32,656,026 34,065,795 27,995,890 47,870,736 292324 450,657 121,867
ENERGY 116,572,944 38,457,396 1,216,677 1,710,708 13,646,927 15,864,860 35,725,678 125,591 688,282 42,824
CUSTOMER 26,241,505 14,960,825 2473284 2013417 842,460 369,252 92,824 2,898 4,991,573 694,780
402,139,927 165,598,634 1374838 45380851 48,355,192 44,231,003 83,599,238 420,510 §,150.512 859,260
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RATE BASE

GROSS UTILITY PLANT

TOTAL DEPRECIATION RESERVE
NET UTILITY PLANT

TOTAL CwiP

PLANT HELD FOR FUTURE USE TRANS
TOTAL WORKING CAPITAL

TOTAL RATE BASE OFFSETS

TOTAL RATE BASE

CPERATING REVENUES
SALES OF ELECTRICITY
OTHER OPERATING REVENUE
TOTAL OPERATING REVENUE

OPERATING EXPENSES

ADJUSTED OPERATING AND MAINTENANCE EXP
ADJUSTED DEPRECIATION EXPENSE
ADSUSTED TAXES OTHER THAN INCOME TAX
TOTAL STATE INCOME TAXES

FEDERAL INCOME TAXES

TOTAL EXPENSES

NET OPERATING INCOME
AFUBC QFFSET
ADJUSTED NET OPERATING INCOME

RATE OF RETURN %
RATE OF RETURN INDEX
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KENTUCKY POWER COMPANY
AVERAGE AND EXCESS CLASS COST OF SERVICE STUDY
12 MONTHS ENDED JUNE 36, 2605

TOTAL
RETAIL RS
1,336,938,136 716,074,264
432,998,450 227,314,918
903,939,686 482,759,346
19,158,718 10,622,269
83,282 35,4189
73,842,577 31,276,562
(138,581,504} (75,559,086)

858,443,758 449,134,509

337,343,688 130,089,965
8,713,065 5,199,497
346,056,753 136,289,462

266,096,120 122,278,063
47,698,792 26,017,871
9198011 4,833,384
(1,348,227) (2,733,392
(3.660,566) (11,523,120)
318,884,131 138,872,805

27,172,622  (3,583,343)
1,234,029 621,636
28406651 (2,861,707
3.31% -0.66%

100 (20)

Summary

8GS MGS
24,080,046 126,493,423
7.585,529 40,483,810
16,504,517  86,009613
383,564 1,820,354
760 7,405
1,068,883 8,579,483
(2,590,886) (13,528,583)
15,367,839 80,888,252
6,386,711  40,049.839
253,218 1,080,819
5,642,929 41,130,658
4,534,637 23,82234%
930,844 4,523,480
176,302 875,994
256,592 585,798
131,367 2,809,032
5,797,842 32,717,150
852,086 8,413,508
19,238 110,104
871,325 8,523,612
567% 10.54%
171 318

LGs

140,335,217
45,302,350
95,032,868

1,942,083
9,685
7,933,417
{14,018,458)

90,899,595

41,639,263
871,874
42,511,242

27,798,824
4,892,851
958,153
330,184
1,731,365
35,711,478

6,799,764
127,185
5,926,949

7.62%
230

Qe

108,473,206
36,263,626
72,209,581

1,373,598
10,366
8,246,447
(10,796,399)

71,043,593

39,023,377
375,337
39,308,714

27.056,862
3,589,005
754,147
299,244
1,713,065
33,412,293

5,066,421
114,945
6,101,367

8.59%
269

Production Allocator: Average and Excess

CIP-TOD MW oL sL
188,946,767 1,194,511 32,591,371 4,738,330
64,080,124 383,352 10,074,482 1,510,260
124,366,643 811,159 22,516,888 3,229,070
2,340,220 17,367 574803 85,361
19,532 68 a8 9
17,479,278 70,535 1,028,712 158,269
(18,302,688) (114,254) (3,215,769) (455,370)
126,402,986 784,874 20,904,572 3,017,339
74184655 367,037 4776969 B15,872
500,594 9,184 281,714 40,423
74,786,549 376,221 5,058,683 856,285
55,753,940 247,126 4745274 658,549
6,171,080 42,850 1,337,754 192,856
1,330,015 8,220 230,634 32192
305,398 2,998 (152,946)  (11,103)
2,185,470 15447  (675,355) (47,836)
65,745,904 316,639 5485361 824,657
9,039,645 59,582  (426,678) 31637
212,714 1,057 23,112 4,036
9,252,359 60,630  (403,567) 35673
7.32% 7.73% 193%  1.18%
221 233 (58} 36



ELECTRIG PLANT it SERVICE
PRODUCTICN PLANT DEMAND

TRANSMISSION PLANT OTHER DEMANG TOTAL
TRARSMISSION PLANT GSU YOTAL
TRANSMISSION PLANT

DISTRIBUTION PLANYT

360 LAND AND LAND RIGHTS

381 STRUCTURES AND IMPROVEMENTS
362 STATION EQUIPMENT

364 POLES

385 OVERHEAD LINES

356 UNDERGROUND CONDINT

357 UNDERGROUND LINES

368 TRANSFORMERS

368 SERVICES

376 METERS

371 INSTALLATIONS ON QUST PREMISES
372 LEASED PROP ON CUST PREMISES
373 STREET LIGHTING

DISTRIBUTION PLANT TOTAL

FTD PLANT

GENERAL PLANT TOTAL

WR-J 765 LINE - AFUDC

ELECTRIC PLANT B SERVICE

FLEGTRIC PLANT IN SERVIGE - ADJUS TMENT

GROSS UTILITY PLANT

DEPREGIATION RESERV!
PRODUCTION

TRANSHMISSION

OISTRIBUTION

GEMERAL

MR- POST IN-SERVICE

TOTAL DEPRECIATION RESERVE

NET UTILFFY PLANT
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METHOD
FROD_DEMAND

TRANS_TOTAL
PROD_DEMAND

DIST_GPD
BIST_CPD
DIST_GPD
DIST_POLES
DIST_OHLINES
BiSY_UGLINES
DIST_UGLINES
DIST_TRANSF
HST_SERY
DIST_METERS
oieT_oL
DIST_OL

DIST_ St

FORMULA
LABOR_M

BUEK TRANS

FORMULA

RE_GUP_EFIS_P
RE_GUP_EPIS_T
RE_GUP_EFIS_D
RE_GUP_EPIS_G

BULK_TRANS

FORMULA

KENTUCKY POWER COMPANY
CLASS COST OF SERVICE STUDY

TWELVE MONTHS ENDED JUNE 30, 2605

FOTAL

RETAIL RS 568
452,727,608 215,820,947 5,905,620
380,818,658 161,876,867 3,474,221
1,577,081 751,818 26,572
382,305,745 162,628,685 3,421,793
5,128,881 3,489,035 77,348
4,186,156 2,831,481 63137
41,861,642 28,514,049 631,344
125,864,495 91,072,686 2.349,912
102,420,173 72,554,010 1,517,447
3,053,885 2,174,074 55,055
5,823,247 4,218,785 108.784
84,645.495 65,272,101 1,841,723
31,586,288 20,547 459 2,542,225
20,937,281 3,482,984 3,791,863
16,201,414 - -
2,788,423 - -
445,596,962 255,944,584 13,376,503
1,280,720,318 676,364,217 22,174,016
49,011,088 27,198,787 1,206,942
1,722,182 750,450 15,162
1,331,453,536 706,343,453 23,896,121
5,484,500 3,730,811 93,926
1,336,936,136 710,074,254 24,680,045
172,837,498 82,383,810 7,254,584
114,198,348 48,567,285 1,042,786
130,586,204 87,901,463 3,920,134
4,698,381 8,156,800 361,561
673,019 285,450 5,363
432,998,450 227 314,318 7,585,529
903,936,686 482,759,348 16,504,517

MGESs
37,946,663

33,867,796
132,188
33,589,984

651,127
535407
5,396,081
15,212,031
12,489,204
370,438
47807
5,372,683
1,628,488
32,107.768

49,295,028
121,241,675
4454717
154,870
126,851,062
642,361
126,495,423
14,486,871
10,163,727
14,446,352
4,335,957
60,893
40,483,810

86,008,613

LGS
45,881,674

44,511,741
162,562
44,471,293

897,141
559,001
5,690,021
14,484,250
12,197,006
358,221
694,797
7,301,425
53,867
2,533,860

44,525,288
134,898,456
4,598,012
200,526
133,666,554
638,223
140,335.277
17,486,749
13,280,870
13,077,843
1,378,841
15847
45,302,350

95,032,668

j2tid
47,591,247

47,430,651
165,786
47,598,436

203.501
166,423
1.664,229
2834461
2681437
75,880
147,178

1602733

9,385,261
104,573,844
3,467,844
205,394
108,277,172
196,034
198,472,206
18,168,877
14,214,150
2,750,728
1,048,601
50,852
36,263,626

72,209,581

cie_ TaD
92,083,932
£9,260,417

326,777
89,681,134

413817

413,817
182,478,244
5,226,508
332,153
138,797 606
149,161
188,948,767
45,154,818
26,182,317
121,273
1,867,327
184,390
54,680,124

124,866,643

Predustion Aocalpr: Average and Excess

aw

372,139

318,453
1286
311,749

5,408
5226
92,204
134,454
125422
3732
7.238
59,632
2,987
4457

461,841
1,145,729
40914
1,431
1,188,074
5,437
1,124,511
142,071
83,100
135,347
12,270
5684
363,352

311,159

oL
5,535,836
153,274

26,343
173,617

11,548
8,425
94,252
641,688
453,064
14,214
21,568
732.928
6,757,741

16,201,414

24843822
30,857,275
1,608,552
1,136
32,567,963
23407
32,591,371
2,229,470
51849
7.319.012
482,704
447
$0,074,432

22.515,888

sL
4,365,350
36,230

4,756
40,985

2375
1938
19,382
115913
82,584
2,574
4,992
124,914
7,873

2,7&5,123:
3,148,718
4,556,064
178,758
26%
£,735,081
4,259
4,738,330
521,248
12,243
923,053
53510
106
1,510,280

3,228,070



PLANT HELD FOR FUTURE USE TRANS

WORKING CAPITAL

WORIING CAPITAL CASH
WORKING CAPITAL CASH EXCL SYS SALES

SYSTEM SALES ADD BACK DEMAND
SYSTEM SALES ADD BACK ENERGY

TOTAL WORKING CAPITAL CASH

WORKING CAPITAL CASH - ADJUSTMENT
WORKING CAFIEAL MATERIALS & SUPPLIES
FUEL

FPROGUCTION

TRANSMISSION AND DISTRIBUTION

TOTAL MATERIALS & SUPPLIES

WORKING CAPITAL MATERIALS & SUPPLIES - ADJUSTMENT

WORKING CARITAL PREPAYMENTS

VIORIGNG SAPITAL PREPAYMENTS - ADJUSTMENT

TOTAL WORKING CARITAL

CONSTRUGTION WORK IN PROGRESS
FROGUCTION

TRANSMISSION

DISTRIBUTION

GENERAL

TOTAL CWMP

RATE BASE OFFSETS
DEFERRED FIT

CUSTOMER ADVANGES
CLISTOMER DEPOSITS
TOTAL RATE BASE OFFSETS

TOTAL RATE BASE
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METHGD

RE_GUP_EPIS.T

EXP_OM

PRGD_DEMAND
PROD_ENERGY

PROD_ENERGY
PROD_DEMAND
TOPLANT

RE_GUP_EPIS

FORMULA

RE_GUP, EPIS_P
RE_GUP_EPIS_T
RE_GUP_EPIS_O
RE, GUP_EPIS G

RE_GUP
CUST_TOTAL
CUST_DEP

FORMULA

KENTUCKY POWER CONIPANY
CLASS COST OF SERVICE STUDY
TWELVE MONTHS ENDED JUNE 30, 2005

TOTAL
RETAIL

83,282

29,436,141

2,544,767
13,172,434

45,120,342
3,938,374
10,524 814
5,089,261
288,306
18,502,178
3,542,537
655,515
4,083,531
73,882,577
9,503,956
1204283
7,524,931
926,545
18,489,718
(127,983,435)
{58, 7645
110,541,285}
(136,561,504}

858.443.759

RS

35,419

13,165,088

3197391
4.417.08%

18,839,568
2,118,576
3577138
2,428,115

426,042
5,489 295
1,204,049

347548
2,266,331

31,276,562
4,530,685

512,168
5,065,255

514,180

10,622,289

(67,895,919)

{31,799

(7.631,458)
(75,559,086)

449,134,568

3GS

780

486,254

32,785
132,277

51,296
80,575
105,688
6,387
18077
190,152
35574
11,810
100,485
1,068,893
123,975
10,897
225,895
22,798
283664
(2,306,581)
(1,156)
(282,150)
{2,590,596)

5,367,030

#es
7,405

2,807,185

290,531
1,174,865

3,992,583
363,176
938,704
426,574

83,345

1454817

315,963
61,944
371,188

6,579,463
798,601
107077
832,460

$4,216

1,620,354

{12097, 124}
G711
(4,425,579}
(13,528,583}

80,888,262

iGS

9,585

3,056,661

254,112
1,519,443

4,830,218
418,193
1,214,018
514 874
25,603
4,824,493
405,832
58,756
383,128
7,933,417
961,508
140,054
753,601
86,825
1,942,063
(13428107,
®.411)
(584,240}
{14.618.458)

90,899,595

3082005

264,040
1,768,570

5,115,705
300,612
1,413,868
534,983
61,276
2810680
475,900
53,292
281,457
8,246,447
989,057
149,896
156,500
66,126
1.373.508
{18,407 337}
(3,014
{384,548)
(10,796,399)

71,043,582

Cip_TOG

19,532

5420374

§10.889
3,892,111

10,923,374
548,869
3,180,647
1,635,146
96,877
4,324,570
1,073,621
82,922
518,822
17,478,278
1,933,067
287434
5,988
117,741
2,340,220
{18,147 830
(6.193)
{148,685)
(18,302,688)

125,402,985

Prodyciion Aligcatar: Average and Bxcess

63

27,188

2485
13.817

43,067
3,705
11,040
4,183
830
16,053
3,716
585
3,409
70,538
7,812
982
7,798
773
17,367
(114,20%)

53

(114,254)

784,574

28

519,176

32,400
77,589

§29,174
73984
62,000
55648
28,592

154,540
20,86%
15,028

134,115

1,028,712

122,594

547

471,234
30,628

574,803

(3,130,533)
(1.719)
(83.516)
(3.215.769)

20,804,582

72022

2,875
15661

95,358
10.126
12513
15.348
3416
31,278
4212
2,331
14,895
158,269
25562
128
53,190
3,379
£5.361
(455,152}
(218)

(4BE.370)

3,017.338



KENTUCKY POWER COMPANY Production Aflocator. Average and Excess
CLASS COST OF SERVICE STUDY
TWEELVE MONTHS ENDED JUNE 30, 2005

TCTAL
SETHOD RETALL RS 568 GS LGS QP cip Ton w oL sL

OPERATING REVENUES

TGOTAL REVENUE REVSALES 337,148,564 139,195,491 6280382  39.974905  41.493,781 39,120,307 74,184,655 265,550 4,715,283 818,080
TOTAL REVENUE YEAR END CUSTOMERS REVYEC 193,124 (105,526) 116,328 74844 145,482 (86,830) - 1,457 61,686 (2.218)
SALES OF ELECTRICITY 337,343,568 130,089,955 §396.711 40,049,830  41638.263 39.023.377 74,184,655 367057 4.775,566 815,872
QTHER OPERATING REVENUES

FORFETFED DISCOLUNTS FORT 1,476,289 866,530 74711 280,715 136,208 94,941 - - 13,584 .
MISCELLANECUS SERVICE REVENUE RE_GUP_EFIS_D 250,274 168,467 7513 27587 25,664 5272 232 253 14,610 1,769
RENT FROM ELECTRIC PROP POLES DIST_POLES 2,602,948 1,868,588 45,214 312,144 297,181 58,157 - 3,169 13,165 2,350
RENT FROM ELECTRIC PROP OTHER DIST RE_GUF_EPIS_D 235,543 293,477 13,075 48,183 43,618 9,174 404 451 24381 3079
OTHER ELECTRIC REVENUE DIST RE_GUP_EPIS_D 218,343 1473742 $5.723 242,200 219,257 46,117 2,033 2,26¢ 122,555 15475
GTHER ELECTRIC REVENUE WHEELING TRANS_TOTAL 172,218 73,206 1,570 15,316 20,639 21,450 40,442 140 69 16
GTHER ELECTRIC REVENUE PRODUGTION PROD_ENERGY 5886518 1,990,532 8,811 522350 575,550 785,758 1,774,500 6,143 34,501 5,963
TOTAL OYHER OPERATING REVENUES 12,963.134 6,734,212 269617 1456565 1416918 1.021 868 187,991 12,432 221,556 25862
OTHER QPERATING REVENUE - ADJUSTMENT (4.270,065) (1,534,715} (16400)  (3TM4E) (544,939 {546,532) (1,217,097 (3,248 58,347 15,760
TOTAL OPERATING REVENUE 346,056,753 138,289,462 6649826 41,136,658 42511242 30,308,714 74,185 545 378,221 5,056,583 856,265
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CPERATION AND MAINTENANGE EXPENSE

0&1A EXPENSE PRODUCTION
GENERATION EXPENSE DEMAND
GENERATION EXPENSE ENERGY
GENERATION EXPENSE FUEL

SYSTEM SALES
SYSTEM SALES

PURCHASED POWER DEMAND
PURCHASED POWER ENERGY

SYSTEM CONTROL
TOTAL PRODUCTION EXPENSES

OEM EXPENSE TOTAL TRANSMISSION

DISTRIBUTION OFERATION EXPENSE
580 SUPERVISION & ENGINEERING
581 LOAD DISPATCHING

582 STATION EXPENSES

583 OVERMEAD LINES

554 UNDERGROUIND LINES

585 STREET LIGHTING

586 METERS

587 CUSTOMER INSTALLS

588 MISCELLANECUS DISTRIBUTION
589 RENTS

TOTAL DISTRIBUTION OPER EXP

DISTRIBUTION MAINTENANGE EXPENSE
590 SUPERVISION & ENGINEERING
591 STRUCTURES

592 STATION EQLIPMENRT

£33 OVERHEAD LINES

594 UNDERGROUND LINES

598 LINE TRANSFORMER

595 STREET LGHTING

597 METERS

598 MISC DISTRIBUTION PLANT
OTAL DISTRIBUTION MAINT EXP

CUSTOMER ACCOUNTS

901 SUPERVISION

902 METER READ

gp3 CUSTOMER RECORDS

004 UNCOLLECTHRILES

905 MISCELLANEOUS

TOTAL CUSTOMER ACCOUNTS

TOTAL CLUSTOMER SERVIGES
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METHCD

PROD, DEMAND
PROD, ENERGY
PROL_ENERGY

PROD_DEMAND
PROD_ENERGY

PROD_DEMAND
PROD_ENERGY

SROD_DEMAND

TRANS_TOTAL

TOTOXEXP
DisT_CPD
DIST.CPD
OIST_OHLINES
DIST_UGLINES
DIST_SL.
DIST_METERS
DIST.BCUST
RE_GUP_EPIS_D
RE_GUP_EPIS_D
FORMULA

TOTMXEXP
DIST_CPD
DIST_CPD
TOTOHLINES
TOTUGLINES
DIST_TRANSF
DIST_SL
DIST_METERS
DIST_OL
FORMULA

TOTGX234
CusT_80z
CUST, 803
CUST_TOTAL
TOTCK234

CusT_TOTAL

KENTUCKY POWER COMPANY
GLASS COST OF SERVICE StUDY

TWELVE MONTHS ENDED JUNE 30, 2005

TOTAL
RETJAIL

17,732,601
19,290,416
146,407,982

(2,084,132
(108,379,475)

70,248,303
96,186,225

2,766,001
162,161,921

514,788

890,661
339546
206,824
70,883
36,930
11,424
597,305
266,495
2,692,528
1,471,216
5,387,913

12,353
7,628
670,333
11,147,628
103,865
604,245
86412
70,662
468,604
13,471,796

481953
2,867,778
§.721,488

(20,325)
15,975
8,266,874

1,368,388

2,453,354
3,497 546
37,525,820

(9.579,126)
(35,816,715)

33,488,727
32592083

1,320,848
71,584,701

218,824

580,069
229,660
439,890

50,291
22,018
28771
173,194

1,812,421
923,006

4,160,318

8,438
5,159
453,395
7,955,879
73,842
455,048

32,004

8,884,763

375,118
1,541,348
4,434,767
(13,200)
12,468
§,451,500

588,672

SGE

231,313
103,336
1,108,716

(262,119)
{1,058,220)

916,369
265,901

36,120
2,041,418

4692

39,751
5,121
3,119
1260

558

1,871

21,428

80,878

41,163

285899

227

145
10,409
202,613
1872
13,861

12,797

241,585

%613
208.675
188,750
(1533)
1,214
528,619

199,951

=3
0
0

|

1,486,309
317815
9,847,431

(1,584,247}
{8,388,932)

5,868,147
8,578,074

232.082
15,867,58%

45,782

100,698
43,768
26,680

5656
3,743
75,301
13,826

297,896

151,693

722,217

1,428
883
B6,408
1.345,8%1
12,589
65,480

10488

1,524,188

21,759
197,218
251,308

{1,656)

920
476,150

71,078

~
()
{73

1,793,985
1,187,001
12,735,582

(2,032.598)
£42.155.543)

7,107,032
41,008,008

260,136
20,010,396

59,510

80,030
46,153
28,112
8.453
3,628
$1,385
963
769,548
137,323
£45.707

1,373
1,037
91,145
1,297.220
42,183
52122

8,852

1,463,801

2,557
22,525
18,770

%
85
43.889

5309

1,864,011
1,362,403
14,832,088

2.112,318)
(14,156,562}

1.384,688
12,921,551

291,081
72,405,999

54,117

24,313
43,499
8222
1,866
768
38,834
37
56,717
28584
172,93%

285
303
26,649
268,655
2,581

5408

303,893

294
2,897
1849

®
i0
5,042

523

giP_ToD

3/506,777
3,118,574
33,460,859

(6,087,198)
£31,936,892)

14,288,574
28,159,734

563,210
48,164,825

420,787

2,236

48
477
304
(%
2
830

86

Production Allocator. Average and Exgess

MW

14,576
10,784
115811

(16,517)
(116,538}

57,744
100,693

2,216
175,04

420

835
424
258
87
3%

108
25
2,791
142%
5,987

4

10
837
13,507
127
711

5

15,322

43

239

457
@

738

129

728,737
40,821
§50.412

(259,199)
(520,789}

906,162
566,632

35.718
1,568,293

207

46,359
764
466
314
144

56,980
150,724
16,759
332,488

497

17
1,508
53,225
483
5,232

468,604
528,568

38,446
624,086
(4,34%)
1274
859,466

292,270

53,479
12,234
131,265

{60,801)
(125,287}

214,880
114,357

8,351
345,659

49

310
9,507

892
85,472

97 464

74

1,1@(;
)

1,267

338



ADMINISTRATIVE & GENEQAL EXPENSE
A&G PRODUCTION DEMAND

A&G PRODUCTION ENERGY

A& TRANSMISSION

ASG DISTRIBUTION

A&G CUSTOMER ACCOUNTS

ASL CUSTOMER SERVICE

ARG REGULATORY RECLASSIFIED
TOTAL A & G EXPENSES

TFOTAL O&M EXPENSES
OPERATION & MAINTENANCE EXPENSE -ADJUSTMENT
ADJUSTED OPERATING AND MAINTENANGE EXP

DEPRECIATION EXPENSE
FRODUCTION
TRANSMISSION
CISTRIBUTION

GENERAL PLANT

TOTAL DEPRECIATION EXPENSE
DEPRECIATION EXPENSE - ADJUSTMENT
ADJUSTED DEPRECIATION EXPENSE

TAXES OTHER THAN INCOME

FEDERAL INSURANCE TAX

FEDERAL UNEMPLOYMENT TAX

KENTUCKY SALES & USE TAX

KERTUCKY RIE PRS & FRANCHISE TAX

LOUISIANA REAL B PERSONAL PROPERTY TAX
KENTUCKY UNEMPLOYMENT TAX

KENTUCKY PSC MAINTENANCE TAX RECLASSIFIED
KENTUGKY LICENSE YAX

OHIC FRANCHISE TAX

WEST VIRGINIA REAL & PERSONAL PROPERTY TAX
WEST VIRGINIA UNEMPLOYMENT TAX

WEST VIRGINIA FRANCHISE TAX

WEST VIRGINIA LICENSE TAX

WYCMING LICENSE TAX

FRINGE BENEFIT LOADING FICA

FRINGE SENEFIT LOADING FUT

FRINGE BENEFIT LOADING SUT

RIE PRS FRANCHISE - CARRS TAX

TOTAL TAXES OTHER THAN INCOME

TAXES OTHER THAN INCOME TAXES - ABJUSTMENT
ADJUSTED TAXES OTHER THAN INCOME TAX
TOTAL OPERATING REVENUE

TOTAL OPERATING EXPENSE BEFORE TAXES
GROSS OPERATING INCOME

INTEREST CHARGE TAX
INTEREST SYNCROMIZATION TAX

NET OPER INCOWE BEFORE INCOME TAX

Page 6 of 3G

METHOD

PROD_DEMAND
PROC_ENERGY
EXP_OM_TRAN

EXP OM_DIST
EXP_OM_CUSTACCT
EXP_CM_CUSTSERV

FORMULA

FORMULA

RE_GUP_EFIS_P
RE_GUP_EPIS_T
RE_GUP_EPIS_D
RB GUP_EPIS_G

FORMULA

LABOR_M
LABOR_M
TOPLANT
RB,GUP
RB_GUP
LABOR,M
FORMULA
RE_GUP
PROD_DEMAND
RE_GUP
LABOR, M
LABOR_M
LABOR_M
PROD_DEMAND
LABOR_M
LABOR_M
LABOR_M
®E_GUP

FORMULA

FORMULA

RATEBASE
RATEBASE

FORNMULA

KENTUCKY POWER COMPANY
CLASS COST OF SERVICE STUDY

TWELVE MONTHS ENDED JUNE 30, 2005

TOTAL
RETAIL

9,052,131
2,655,730
1,702,763
7,288,623
2,244,006

842,816

321
23,617,485

235,489,125
31,506,885
266,996,120

17.327.512
6590652
15,738,182
4,287,524

44,043,860
3,654,812
47,608,782

2,152,118
25,730
212
5,984,383
584
17,259
504,415
99
39,808
3271
2,973
23,533
275
49
(805,537
(12,251
(5,307
(44,296)

5,937,315
260,596
4,198,011
346,056,753
323,892,923
22,163,830

(28,529,564)
1,224,632

(5,444,102}

RS

4,315,265
$02.636
723,806

4,902,846

1,764,232
417478

11,666
13,024,926

5,320,708
16,857,358
122,278,063

8,260,243
2,845,480
10,593,846
2378371

24,078,820
1,938,951
26,017.87%

1,194,323
14,279
118
3,705,254
310
9,578
194,788
53

42,811
1,735
1,650
3,060
153

2
(447.035)
(6,799)
(2.445)
(23,498}

4,647,857
135,527
4,533,384
135,289 462
153,129,318
(17,839,356}

(15,083,518)
639,183

(32,284,221}

5G5S

118,081
26,669
15,521

196,287

170,473
51,652

563
579,255

3,890,028
§44.60%
4,534,637

226,028

61,005
472,453
195,497

365,974
85,871
930,944

52,954
833

4
125,676
1

435
9,395

2

11714
53

73

578

7

1
(18.821)
@EeY)
{131)
(798)

179,140
5,162
+75,302
6,649,928
5,640,883
1,000,045

15,110
21870

514,868

MGS

758,730
236,868
151,434
837,226
128,248

33,390

3,682
7,150,480

20,857,484
3,065,362
23,922,846

1,452,365
594,886
1,741,088
389,702

4,178,032
345,458
4,523,480

195611
2358
2
460,175
58

1,569
58,807
g9

7,527
309
278

2,138
25

4
73217
(1.114)
(482}
(4,187

85¢.861
25,133
875,964
41,130,658
29,322,320
11,808,338

@.716,512)
115,110

9,206,936

165

915,793
406,339
198,133
788,131
44,905
2,494

3.718
2,224,512

24,453,284
3,345,541
27,798,824

1,753,002
778,160
4,576,136
402,238

4,500,475
383 476
4,892,951

261,903
2.414
23
732.B06
&t
1618
52,680
10

3,085
343
279

2,208
26

5
{75,572)
(1,149}
(498}
(4,648)

930,995
27,158
958,155
42,511,242
13,549,929
£.861.314

(3,052,728)
28,357

5,937,942

ap

851,579
356,768
212,078
177,714
1,369
246

3,505
1,703,250

24,658,163
2.480.089
27,056,862

1,821,488
832779
134,617
305,994

3,281.778
297227
3,589,005

153,593
1,836
55
567,988
47
1,232
58,529
&

9,440
266
212

1,680

26

5
(57,490}
{874}
(379)
{3,602)

732,528
21,582
754117
38,398,714
31,399,984
7,938,730

{2,386,694)
104,104

5713937

o_Ton

1,841,186
204360
389,560

6,498
225
49

6,647
3,059,018

51,362,991
4,390,950
55,753,940

3,524,383
5,569,122
14,516
544,700

5,652,821
518,280
5,171,080

273412
3.269
23
980,372
33
2,193
10989
i
18,266
164
378
2,980
35

10
(102,338)
(1,558)
674)
16,281)

1,281,847
38,363
1,330,015
14,785,549
63,255,035
11,530,813

{4,245 057)
179,881

7,464,337

Production Allacator: Average and fXcess

7441
2,786
1,388
7,642
200
51

33
15,850

217 A87
28638
247,425

14,243
4,455
16.312
3.579%

35,589
3.261
42,850

1,797
2%

0
6,252
1

14
547
9
4
3

2
20
0

0
©72)
(10}
{4
{40}

7,985
235
8,220
376,221
298,184
78,027

{26,359}
1,417

52,185

oL

116,755
15645
685
321,285
179,008
137,301

423
TS

4,153,405
591,869
4,145,274

223,512

3,038
£80,969
149,808

1,248,354
89,401
1,337,754

10677
845

6
176,841
14

567
7,058
2

1,158
80

98

773

$

1
(26,454}
(402)
{(174)
(1,084)

226012
5,622
230,634
5,068,682
5,313,862
(1.254,879)

{702,053)
29,749

(4,827.283)

27,300
3,157
162
53,386

159

73
85,081

576,979
81,570
558,549

52,257
77
11,248
15638

179,858
32,308
192,886

7,849
94

1
24,839
2

63
1,224
i

27

12

11

86

1

o
(2,938
(45}
{19)
(158)

21,203
398
32,192
255,205
883,587
(27,362)

(101,333
5294

{124,341)



KENTHCKY POWER COMPANY Production Allocator: Average and Excess
CLASS COST OF SERVICE STUDY
TWELVE MONTHS ENDED JUNE 30, 2005

TOTAL
METHOR RETAIL RS 5GS MGS LGS ae CIP_TGD M oL sL

INCOME TAXES
SCHEDULE M INCOME ADJUSTMENTS
BOOK VS TAX DEPRECIATION NORMALIZED RE_GUP (8,012,634} (3,189,738) {108,363) (568,324) {630,850) {488,363) (852,580) {5,365} {347,072} (21,353)
BOOK VS TAX DEPRECIATION FLOWTHRY RB, GUP 7,018,140 3,721,571 126,430 663.082 736,033 570,489 994,724 6,262 171,584 24,948
ABFUDC RB_CWP {268,834} (149,043) 5,383) {25,842} (27,250) (48,273 {32,836) (244} (8,085) (1,198)
{NTERESY CAPITALIZATION RE_GUP 465,437 245,817 5388 43,804 48834 37,861 85,998 415 11,385 1,685
CUSTOMER ADVANCES CUST, TOTAL 1,030 869 83 54 4 o 0 0 220 0
PROVISION FOR POSSIBELE REVENIE REFUNDS REV 82,724 32,208 1,574 8,802 18,167 2,456 17,947 0] 1180 200
PERCENT REPAIR ALLOWANCE RB_GUP {297,000} {157.569) 5,353} {28.073} (31,461} (24,153} {42,114) (265) (7.265) (1.856)
REMOVAL COSTS RB, GUP {5,261,850) (2.791,440) (94.832) (497,358} 552,0T7) 427,987} {746,120) (4,695) (128,707) (18,713)
DEFERRED FUES, FUELREV 4,802 865) (1501008} (47,334 (421,008} (548,101} (656,918} 11,485,648} {4.948) (27,877 5,623)
TAX AMORTIZATION OF FOLLUTION CONTROL PROD_DEMAND (11,679,328) (5,663,025} {154,860} (995,700)  (1,201,816) (1,248,769) (2,416,233} {8,765) {153,234 {35,826}
CAPITALIZED RELOCATION COSTS R _GUP (147,110) (99,263} {3,372} {17,886) £18.632) {15,2186) (26,532} - {167 {4,577} [
MTM BOOK GAIN ABQVE THE LINE TAX DEFERRAL PROD,_ENERGY (5,183,129) (1,765,067} (52,148} (463,182) {599,028) (897.639) (1,673,858} {5,447} 36,583; 6,174}
PROVISION FOR WORKERS COMP LABOR_M (293,472) (112,31 {5,007} (18.494) {18,089) {14.521) (25,850) {170) (6.682} (742}
ACCRUED BOOK PENSION EXPENSE LABOR_M 473,275 375,636 16,566 61,185 63,184 48,051 85,535 562 22111 2,456
SUPPLEMENTAL EXECUTIVE RETIREMENT LABOR_M 20,125 11,168 495 1,828 1,888 1,436 2,557 17 651 73
ACCRUED BOOK SUPPLEMENTAL SAVINGS PLAN EXP LABOR_M 73,185 40,614 1,861 8,652 6,866 5,223 9,298 61 2403 267
BOOK PROVISION UNCOLLECTIBLE ACCQUNTS CUST_TOTAL (586.,605) (380,578} (47,087} (30,439) 2,274) (224} (37) (55) {125,168} (145}
REG ASSET ON UNREALIZED LOSS FWD CMMT PROD_ENERGY 173,273 58,853 1,740 15,454 19.98¢ 23277 52,542 182 1021 206
PROVISION FOR TRADING GREDH RISK ABOVE THELINE ~ PRGD_ENERGY 57,444 19,524 577 5,324 6,626 7717 17,468 2] 338 63
AOFUDC - HRU BULK_TRANS 14,205 4,883 145 1,006 1305 4,336 2,581 g 7 2
POST RETIREMENT BENEFIT PAYMENTY RE_GUP {111,083) (58,930) (2,002} (10,500) (11,655) (5,034 (15,751) @9 @M1 (395)
ADVANGE RENTAL INCOME REV_OTHER {24,844) (12,886) {515} (2,781) (2,714 (1.955) (3,479) (24} 425) (57}
BOOK AMORYIZATION LOSS REAQUIRED DEBT RB_GUP 50,394 42,649 1,449 7599 8.435 5,538 11,400 2 4,986 286
NONDEDUCTIBLE MEALS & TRAVEL EXPENSE LABOR_M 34,482 19,136 348 3,134 3.235 2,464 4381 28 4,932 426
VACATION PAY SEC 481 LABOR M 134,841 74,830 3318 12,256 12,650 9523 17,131 113 4,428 482
SEC 481 3-YR ADJ PROFERTY TAX RB_GUP 206 108 4 19 22 7 29 0 5 1
DEFERRED COMPENSATION PAYMENTS LABOR_M {24,856} (13,794) {612) (2.259) {2,332y (1,774) (3,158) @5 815) (2
ACCRUED STATE @NCOME TAX EXFENSE REV 95,638 37,351 1,820 11,331 1,754 10,832 20,748 104 1,365 231
ACCRUED RTO CARRYING GHARGES RS, GUP_EFIST (147,2086) (62.805) £5,3443 (13,089) 147,120) {18,323) (34.523) {120) 67) (186)
REG ASSET ON DEFERRED RTO COSTS RB GUP EPIS T {75,416} {32,074) (689) {6,705) {8,771) {9,387) {17,887y {61) {34) &)
DEFERRED BOOK CONTRACT REVENUE REV (10,923} (4,266) (208) {1,294) {1,342) {1,249} {2,370) (32) (156} (26)
DEFERRED DEMAND SIDE MANAGEMENT EXPENSE LABOR M 2,758,889 1,531,082 67,884 250,761 258,828 146,398 350,498 2,303 $6,604 16,063
BOOK > TAX BASIS - EMA AJC 283 PROD_ENERGY 1,828,429 621,452 8,361 163,080 210,910 245,629 554,134 1,818 16771 2,174
DEFERRED TAX GAIN BTERCO SALE EMA PROD_ENERGY (93,324} (31,719) &30 (8,324) {18,765) 12,537) (28.283) {98) (850} 14y
DEFERRED TAX GAIN EPA AUCTION PROC_ENERGY . (374,055) (127,135) {3,756 {33,362) £43,147) {50,280) {113,389) {382) (2.204} (445}
REG ASSET UNREALIZED MTM GAIN DEFERRAL PROG_ENERGY 3,306,097 1,423,687 33,200 294,875 381,358 544127 1,001,564 3,458 18 A5 3931
REG ASSET DEFERRED EQUITY CARRYING RB_GUP_EFIS T 219,950 93,542 2008 16,558 25579 21317 51584 178 100 24
CAPITALIZED SOFTWARE COSTS TAX RB_GUP (10,78%) (5,719} (194) {1,018} (1,131) (8773 (1.529; (10) {264} £38)
CAPITALIZE( SOFTWARE COSTS BOOK RB_GUP 4,123,198 565,853 20,243 108,168 117,847 91,341 458267 1,002 27.474 3,994
BOOK LEASES CAPITALIZED.FOR TAX R’ GUP . 504,384) {267.578} {9,090} {47 .675) {52,920) {41,818} (521 a50) . {12,337} {1,754)
ACCRUED SFAS 112 POST EMPLOYMENT BENEFITS LABOR_M (248,345) {137.820} 6,114} {22,573y (23,289) (17.724) {31,850} {200 (8,158) (966}
BOOK DEFFERAL MERGER COSTS REV 529,635 206,855 10,078 62,754 65,004 60,542 114,903 574 7,557 1,278
SFAS 109 DEFERRED SIT LIABILITY REV {7.167,903) (2,799,507} (136,397) (849,288) (689,956) (819,350 {1,555,061} (7,754} (102,279) (17,3068}
REG ASSET SFAS 109 DEFERRED SIT LIABILITY REY 1,167,903 2,798,507 136,397 §49,288 880,986 $19,350 1,555,061 7.764 192,279 17,360
REG ASSET ACCRUED SFAS 112 LABOR_M 204,815 113218 5,020 18,543 19,140 14,580 25918 176 8,760 744
1977 ~ 1980 IRS AUDIT SETTLEMENT REV (17,736) (8,927} (237 {2,101} 2,180) 2027y (3548} {19) {253) a3
1985 - 1987 RS AUDIT SETTLEMENT REV (824) (3223 (16) 98} {ie1) 94 (179) m (12) ]
RS AUDIT SETTLEMENTS PERM REV 5,789 2,652 128 804 834 775 1,473 7 97 16
MANUFACTURING DEDUCTION PROD, DEMAND (627 ,098) {298,245} 8,1803 152.562) (83,443) ©5.921) {127 550} 515 {8,689) {1,8%1)
TOTAL SCHEDULE M ADJUSTMENTS (18,067,702} (7.597,768) (235,708}  (3,511,086)  {1.862,635) {2,6G10,685) 4,098,028) {15,556} (292,72 (44.113)
SCHEDULE M - ADJUSTMENT 4,834,620 2332202 17,497 448,879 518,356 458,584 884,611 4,477 95,248 14,379
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KENTUCKY POWER COMPANY Production Allocator. Average and Excess
CLASS CUST OF SERVICE STUDY
TWELVE MONTHS ENDED JUNE 30, 2005

TOTAL

METHOD RETAL RS $GS MGS LGS ap cig ToD ma oL sk
BONUS DEPRECIATION ADJUSTMENT FOR STATE RB_GUP (55.950) (29,67%) (1,008) (5,287} (6,868) (4,548} 79319 (50 (1,388} (199}
STATE TAXABLE BNCOME FORMULA (18,733,104} (37079457 355,585 5139443 4507789 4,157,887 4,243,389 41,656 (2.125,124) (156,274)
STATE RICOME TAX KENTUCKY FORMULA 31,3 {2,668,562) 24,891 569,761 321,145 251,052 297,037 2,816 (148,759) (10,749)
STATE INCOME TAX OHIO FORMULA (28,897) (58,788} 550 12,599 7,901 6,436 6,568 64 {3,290 (239)
STATE INCOME TAX WEST VIRGINIA FORMULA (7912 (16,94%) 150 3,438 14938 1,756 1,792 8 (598} ®5)
TOTAL STATE INCOME TAXES (4,348,227 (2,733,352 25,592 585,798 330,184 799,244 305,398 2,998 (152,948} (11,103)
TAXABLE GPERATING INCOME FORMULA (17,328,947) (35,216,393) a3ipoz 7558832 4263473 3,863,181 1945922 38,707 (4,870,810} (142,972}
GROSS CURRENT FIT FORMULA (6.064,132) (12,325,738} 115851 2845826 1402216 1352117 1,381,073 13,548 (689,783) (50.040)
FEEDEACK PRIOR ITC NORMALIZATION TAX RE_GUP (1,156,997 (613.783) ogs2) (108,381 {£21,383) (§4.030) (164,950) (1,092) (28,301} (4,115}
CURRENT FIT AND ITG FORMULA (7.222,329) {12,938,531) s4g9s 2536266 1370823 1.258.027 1,247,013 12515 (718,084) (54,155)
DEFERRED FIT - CURRENT YEAR

DIFIT FOR BOOK V5 TAX DEPRECIATION NORMALIZED RE_GUP 1,793,574 951,501 32,328 169,531 188,183 145 858 254,325 1,800 43,872 6,379
ABFUDC RE_CWIF 101,807 55,442 2,638 9573 19,319 7,208 12,435 02 3,054 454
WSEG 462 PENSIONIOPER ADJUSTMENT LABOR_M an (40) @ ) %) @ ) @ ©
INTEREST CAPITALIZATION RB_GUP (162,804) (36,421 (2,836) (16,398) {17.092) ($3.248) (23,009) (145) (3,985 (579}
CUSTOMER ADVANCES CUST_TOTAL (352} (235) @9 (19} ) ® [} o a7 o
PERCENT REPAIR ALLOWANCE r8_GUP 103,950 55,146 18735 9,826 10,807 8,453 14,740 93 2,643 376
TAX AMCRTIZATION POLLUTION CONTROL PROD_DEMAND 4,157,765 1,882,059 54225 348,485 420636 237,089 845681 3418 53632 12,534
CAPITALIZED RELOCATION COSTS RB_GUP 65,489 34,742 1,180 6,100 6871 5,328 9,286 58 1802 233
w78 BOOK GAIN ABOVE THE LINE TAX DEFERRAL PROD_ENERGY 1,817,508 §17,770 18,252 162,114 208,660 244,574 550,859 1,807 18,707 2,61
FROVISION FOR WORKERS COMP LABOR_M 71,215 39,521 1,752 5473 5681 5,083 g047 8 2,338 260
ACCRUED BOOK PENSION EXPENSE LABOR_M (235,646} (130,77%) (5.798) (21,418} (22,107} (16,518} (29.937) {197 (7.739) (859)
SUPPLEMENTAL EXECUTVE RETIREMENT LABOR_M (7.044) £3,909) (173) (640} 1661) {503) (835) ) {231) 128)
ACCRUED 00K SUPPLEMENTAL SAVINGS PLAN EXP LABOR_M (25,615) (14,215 (630} (2,328) (2,403} (4,828} 3.258) @1 (8413 (€3}
POST RETIREMENT BENEFIT RB_GUP (253,842} (134,558) (2,571 (23,475) (26612) (20,627) (35,958 (226) (6.208) (502}
DEFERRED FUEL EXPENSE FUELREV 1,681,005 550,353 16,557 147,353 192,165 228972 521,167 1,732 0,757 1958
SROVISION FOR POSSIBLE REVENUE REFUNDS REV (28,953} {31,308} (561} (3,430} {3,558} 3,310) (6,251} @ (413 70
BOOK PROVISION UNGOLLECTIBLE AGCOUNTS CUST_TUTAL 205,103 133,203 18,480 10,654 785 78 12 18 43,808 51
REG ASSET UNREALIZED LOSS FWD CMMT PROD_ENERGY {60,645) (20512) (669) (5409} (6,935) (8,447} (18,379) ®4) 1357) a2
PROVISION FOR TRADING CREDIT RISK ABOVE THE LINE  PROD_ENERGY (20,105} (8.833) @z} (1.7e3) (2,319} (2,701) (5.093) 21} (118} 24)
DEFERRED GOMPENSATION BOOK EXPENSE LABOR M 8,700 4528 214 791 816 621 1,105 7 286 32
ACCRUED STATE INCOME TAX EXPENSE REV (33,472 (13,073) %37 (3,966} (4.114) (3,826} (7.262) (36) (478) 81
AGORUED RTO CARRYING CHARGES RE_GUP_EPIS_T 51,522 24,912 470 4,581 5,802 5,413 12,083 42 23 5
QEG ASSET ON DEFERRED RTO COSTS RE_GUP_EPIS_T 26,305 11,226 244 2,347 3,070 3,265 6,190 2 12 3
(EFERRED BOOK CONTRACT REVENUE REV 3,823 1,493 7 453 &10 437 828 4 55 9
DEPERRED DEMAND SIDE MANAGEMENT EXPENSE LABOR_M (955512) (535,869) (23,759 (87,767) (50.590) (68,914) (122,574} (806} L7 (3,522)
BOOK > TAX BASIS + ENA A/ 283 PROD,ENERGY (639,950} {297,508} (6.428) (57,078) {73,818} {85.979) (193.947) 671) 3.770) (761}
CEFERRED TAX GAIN INTERCO SALE EMA PROD, ENERGY 32,664 11,102 328 2813 3768 3,388 9,859 24 192 38
DEFERRED TAX GAMN EPA AUCTION PROD_ENERGY 120,920 44,458 1315 11677 15,162 17,588 26,677 137 71 156
REG ASSET UNREAL MTM GAIN DEFERRAL PROU_ENERGY (1,457,139 {393,200) (1Ez) (193208 (133479) {155,448) (350,687) (1.214) 6,817 (1,376}
REG ASSET DEFERRED EQUITY GARRYING RE_GUP_EPIS_T {76,982) (32.740) (703) {5,845) (8.953) {9,562) (18,084) %3 39 [
CARITALIZED SOFTWARE COST TAX RE_GUF 3,773 2,002 &8 357 386 367 535 3 92 3
CAPITAUZED SOFTWARE CUST BOGK RE_GUP (393,117} (208.551) (7.085) (37,158) (41,246} (31,969} (55,743) (@51 (95618} (1,398}
BOOK LEASES CAPITALIZED FOR TAX RB_GUP 176,535 93553 3,182 15,686 18,522 14,358 25,032 188 4,348 628
ADVANCE RENTAL INCOME REV_OTHER 5,696 4511 181 o77 349 584 1,218 5 148 20
200K AMORTIZATION LOSS REAQUIRED DEET RE_GUP (28,1389) (14,928) (507 (2,860 (2,952} (2,288) (3.850) (25 (688} (160}
ACCGRUED SEAS 112 POST EMPLOYMENT BENEFITS LABOR_M 85,523 43,238 2,138 7,901 8,155 6,204 11,043 73 2,855 317
BOOK DEFFERAL MERGER COSTS REV (185,372} (72.399) £3,527) (21,964) (22,763 @110 (40,216) @) {2,645) (447)
REG ASSET ACCRUED SFAS 192 LABOR_M (11.497) (39,627) (1,757} (6,490) (6.589) (5,086) (3072} ©9 (2,345} (2600
1977 - 1980 1RS AUDIT SETTLEMENT REV 5,208 2,425 118 736 763 74 1,347 7 89 15
1985 - 1967 [RS AUDIT SETTLEMENT REV 288 112 5 34 35 33 82 I 4 1
(EFEREED VACATION ACCRUAL LABOR_M (47,195} (26.181) (1,161} (4,290} (4,428) {3,368) (5,996} (39) (1,550 (72
FEDERAL INCOME TAX - DEFERRED « ADJUSTHENT . (1,338,731 1626,869) (0503 (123865 (144833 (132,545) (260,886) (1,250) (24,594) (3.70%)
TOTAL CURRENT YEAR DFIT 4,601,854 2,686,797 59,761 390,255 488528 550,903 1,134,126 4,046 76,942 11,196
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GEFERRED FIL.. PRIOR YEAR
TAXES CAPITALIZED

PENSIONS CARITALIZED
SAVING PLAN CAPITALIZED
ABFUDC

INTEREST CAPITALIZED

ADR REPAIR ALLOWANCE
BOOK VS TAX DEPRECIATION

TOTAL PRICR YEAR DFIT

FEDERAL INCOME TAXES
TOTAL INGONE TAXES

TOTAL EXPENSES
NET OPERATING INCOME

AFUDE OFFSET
PRODUCTION
TRANSMISSION
DISTRIBUTION
GENERAL
AFUDC OFFSET

AFLIDC OFFSET ADJUSTMENT - ADJUSTMENT

ADJUSTED NET OFERATING INGOME

Page ¥ of 10

METHOD

RE_GUP
RE_GUP
RE_GUP
RE_CVAP
RE_GUP
RE_GUP
RB_GUP

FORMULA

FORMULS,
FORMULA
FROD_DEMAND
TRANS_TOTAL

RE,_GUP_EPIS_D
LABGR_M

FORMULA

KENTUCKY POWER COMPANY
CLASS COST OF SERVICE STUDY

TWELVE MONTHS ENDED JUNE 30, 2005

TOTAL
RETAN

(63,617}
(8,538)
(4,055)

(519,830)

248,355

(387,726)
(506.680)

{1,240,291)

{3.560,5686)
(5,008,792}

318,854,131
27172822
406,313
98,711
101,043
16,455
668,522
625,507

28,408,651

RS

(33,749
(4,529
(2,151

{287,754
132,284
(205,691
(268,797)

(670,386)

(11,523,120}
{14,256,513)

138,872,805
(3,583,343}
190,834
38,559
68,015
9,13z
306,540
315,086

(2,961,707}

3638

(1,147
[154)
(73}
(10,393}
4,494
(6.988)
(9,132}

(23,392}

131,367
166,959

5,797.842
852,086
5722
827
3,033
405
3,487
9,752

871,328

MGE

©013)
(807)
{383)
(49,313
23,568
{36,848)
(47,892}

(517,487}

2.808,032
3,384,830

32,717,150
8,413,508
33,553
8,067
11178
1496
54,284
55810

8,523,612

1GS

(6,675)
(896}
(428)

(52510)

28,162

{40 §30)

(53,161

(128,256}

1,731,365
2,061,550

35,711,478
6,799,764
45,499
10,555
1,118
1,544
62,717
64,468

6,926,948

[e1:]

(5.173)
{594)
(230)

(37.218)

20,278

(34,531

{41,205)

{95,365}

1.713,065
2012309

33,412,283
5956421
42,081
11.295
2,128
1,174
56,582
$8,264

£,141,3687

GCIP_T00

(8,021)
(4,211
(575)
63,396}
35,358
(54,973}
(71,346)

(165,689)

2,185,470
2,490,868

65,745,004
9,039,645
81,423
21,286

94

20890
104,893
107.821

9,252,359

Production Affecator: Average and Excess

57}
8}
{4

are)

223

(346)
{452)

(1,114)

15447
18,448

#5639
59,582
328

74

165

14

521

535

£0,639

oL

(1,586}
(289)
&l
(18,571)
6,099
(9.484)
(12,304

(33,214)

(675,355)
(828,301)

5,485,381
(426,578)
5,164

37

5656
540
11,397
1,715

(403,567)

(226
(30
(14)

(2312)
&7

(1379

{1,302)

4,870

{47,836}
(58,840)

B24 857

31,637

1,207
g

714
60
1,996
2048

35673



KENTUCKY POWER COMPANY
CLASS COST OF SERVICE STUDY

TWELVE MONTHS ENDED JUNE 30, 20056

TOTAL

Praduction Aliccaler: Average and Excess

METHOD RETAIL RS 8GS MGS LGS af ciP_TOD e oL st
REVENUE REQUIREMENT ANALYSIS
TOTAL RATE BASE 58,443,759 449,134,509 15,367,839 50,888,252 90,898,595 71,043,593 126 402,986 784,874 20,804.672 3,017,33%
ADJUSTED NET OPERATING INCOME FORMULA 28 406,651 (2,965,707} B71.328 8623512 6,978,949 6,191,367 9,252,359 £80539 {403,557) 355673
CURRENT RATE OF RETURN AN% -0.66% 567% 10.54% 752% 8.59% 1.32% T.73% «1.93% 1.18%
TOTAL EXPENSES FORMULA 318,884,131 138,872,805 5,797,842 3271795 35,79147E 33,412,283 65,745.904 316,639 5.485,361 824,657
TOTAL OPERATING REVENUE FORMULA 346,056,753 135,289,462 6,549,92% 41,130,658 42,511,242 39,388,714 74,785,549 376,221 5,958,683 856,285
LESS:
GTHER OPERATING REVENUE FORMULS 8,713,065 5,198,497 253218 1,080,819 871978 375,337 600,884 8,184 281.714 40,423
SALES OF ELECTRICITY FORMULA 337,343,688 130,089,965 6,396,711 40,949,839 41,639,263 39,023,377 74,184,655 367.G37 4,776,969 15,872
PROPOSED RATE OF RETURN G.078407281 4.08% 8.48% 14.49% 12.06% 12.99% 11.83% 11.84% 1.96% 4.04%
REQUIRED INCOME FORMULA, 57,308,241 18,356,563 1458448 11,724,061 10,958,972 9,227.859 14,058,607 92,823 408,057 121,759
[NCOME INCREASE FORMULA 38,901,580 21,318,269 587,415 3,200,449 4,632,023 3,125,482 5,706,248 32284 812,524 85,088
GROSS REVENUE CONVERSION FACTOR 1665648
PROPOSEDR REVENUE BICREASE 64,796,238 35,508,869 977,925 5,330,812 8,71591% 5,287 526 9,504,584 83773 1,353,543 143,288
% REVENUE INCREASE 19.21% 27.30% 45.29% 13.31% 16.13% 13.34% $2.81% 14.65% 78.33% 17.57%
TOTAL REVENUE REQUIRED FORMULA 410,852,992 170,798,131 7827854 46,461,470 49,227 161 44.605,340 84,290,133 429,394 5,412,226 983,683
LESS:
QOTHER QPERATING REVENUE FORMULA 8,713,065 §,198.497 283218 1,082,819 £71.879 375,337 600,894 9.184 281,714 40,423
REQUIRED RATE REVENUE- FORMULA 462,138,927 165,588,634 7374638 45,380,651 48,355,182 44,231,003 83,689,239 420,810 5,130,512 958,269
REQUIRED RATE REVENUE FORMULA PRODUCTION 143,874,454 59,383,017 1,958,142 14,383,988 16,362,922 17,390,600 32,468,418 133,088 1,497,753 376,548
BULKTRAN 30,767,695 8,470,719 301038 3,939,419 4,474,678 4880915 8597,128 31,863 9,568 3,031
SUBTRAN 26480377 5,133,413 178,084 2,458,961 2,855,876 3.524.195 6,302,848 15,388 . -
DISTPRY 40,378,123 22,918,748 732,096 7,496,121 7.100,884 1872542 " 65,083 74,920 17,708
DISTSEC 25,171,498 146,806,456 712875 4,310,081 3,108,088 . - 41,881 158,851 32,247
ENERGY 117,136,486 38,280,501 1,191,386 10,761,756 13,762,613 15,679,803 36,115,292 125.681 664,595 134,857
CUSTOMER 24,380,294 14,685,728 2,300,004 2,038,775 676,384 402 348 7,552 2,908 3,724,726 395,269
TJotal 432,139,927 165,588,634 7.274,535 45,380,651 48,355,182 44,231,003 83,659,258 £20.519 5,130,512 950,260
DEMAND 260,693,146 1 22.‘632,405 1,883,246 32,588,119 33,902,%&5 27,748,252 47 475,385 ZBZ,ﬁZQ 1,741,192 429,533
ENERGY 117,136,486 38,280,501 1,191,386 10,781,756 13,782,013 16,079,803 36,116,282 125681 664,585 134,457
CUSTOMER 24318,294 14,688,728 2,380,004 2,030.775 670,384 402,948 97,552 2,808 3,724,728 385.269
402,139,927 165,588,534 7374836 45,390,651 48,355,182 44,231,003 83,688,238 420,810 6,130,812 §58,266
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
GENERAL ADJUSTMENTS IN )
ELECTRIC RATES OF ) CASENO.

KENTUCKY POWER COMPANY ) 2005-00341

EXHUIBIT _(SIB-4)
OF

STEPHEN J. BARON




RATE BASE
GROSS UTILITY PLANT

TOTAL DEPRECIATION RESERVE
NET UTILITY PLANT

TOTAL CWIP

PLANT HELD FOR FUTURE USE TRANS
TOTAL WORKING GAPITAL

TOTAL RATE BASE OFFSETS

TOTAL RATE BASE

OPERATING REVENUES
SALES OF ELECTRICITY
QOTHER OPERATING REVENUE
TOTAL OPERATING REVENUE

OPERATING EXPENSES

ADJUSTED OPERATING AND MAINTENANCE EXP
ADJUSTED DEPRECIATION EXPENSE
ADJUSTED TAXES OTHER THAN INCOME TAX
TOTAL STATE INCOME TAXES

FEDERAL INCOME TAXES

TOTAL EXPENSES

NET OPERATING INCOME
AFUDC OFFSET
ADJUSTED NET OPERATING INCOME

RATE OF RETURN %
RATE OF RETURN INDEX

Page 1 of 10

KENTUCKY POWER COMPANY

WINTER (SINGLE) CP CLASS COST OF SERVICE STUDY

TOTAL
RETALL

1.336,938,136
432,898,450
903,939,686

18,158,718
83,282
73,842,577
{138,581,504)

858,443,768

337,343,688
8,713,065
346,056,753

266,996,120
47,698,792
9,198,011
{1,348,227)
(3,660,586)
318,884,131

27,172,622
1,234,029
28,406,651

3.31%
100

467,554,919 14,814,416

12 MONTHS ENDED JUNE 36, 2005

79,658,083

Summary

RS 8GS MGS LGS
741,224,330 23,154,004 124,240,659 144,718,682
236,001,063 7,231,862 39,632,162 46,959,499
502,133,267 15,922,342 84,608,496 07,759,183
11,271,606 364,152 1,773,394 2,633,458
35,441 760 7.403 9,689
32,667.940 1,028,083 65,478,839 8,128,213

(78,553,334) (2600921} (13,312,04D) (14,439,812)

93,491,731

130,089,965 6,396,711 40,049,838 41,639,263
§,365,873 248,224 1,068,802 825,364
1354558638 5,644,935 41,118641 42,634,627
128417376 4,350,154 23,478,853 28,662,754
27,357,994 880,674 4,426,562 5,081,534
5,044,788 168,949 869,706 987,802
(3,370,333) 44,749 631,905 240,469
(14,206,963} 212,015 3,003,127 1,353,693
143,242.263 5,666,542 32401,153 36,326,352
{7,786,625) §78,393 8,717,488 8,208,275
675,848 17.681¢ 106,184 134,813
(7,110,777} 896,002 8,823,672 6,343,088
-1.52% 6.72% 11.09% 6.78%

{46} 203 335 205

ar CIP-TOD
101,998,757 170,669,375
33,815,989 57,170,436
68,182,763 113,498,939
1,238635 1,959,220
10,364 19,518
7,057,263 16,662,883
{10,174,053) (16,545,804)
67,214,965 115,594,756
39,023,377 74,184,655
340,798 503,390
39,364,175 74,688,045
26,780,824 52,151,681
3310464  5384,759
710,178 1,205,973
431,755 679,477
2,270,894 3,760,222
32,504,114 83,182,112
6,860,061 11,505,833
103,679 180,905
6.963,739 11,686,838
10.36% 10.11%
313 306

Pradugction Allocator: Winter CP

L)

1,148,744
366,427
783,314

16,433

6B

68,535
(108,851)

758,389

367,037
5,945
375,982

238,301
40,924
7916
3,914
19,305
310,359

65,623
980
66,603

3.78%
285

oL

26,473,692
7,761,682
18,711,908

447,275
33
755,449

(2,627.708)

17,286,959

4,776,869
249,077
5,026,046

3,539,531
1,074,558
189,115
(27.735)
(148,257}
4,627,213

398,834
12,465
411,298

2.38%
T2

SL

3,308,997
469,529
2,339,468

55,545

8

94,381
{317,882}

2,171,520

815,872
32,792
848,664

376,647
131,321
22484
18,171
76,388
624,023

224,642
1,547
226,188

10.42%
316



ELECTRIC PLANT N SERVICE
PRODUCTION PLANT DEMAND

TRANSMISSION PLANT OTHER DEMAND TOTAL
TRANSMISSION PLANT GSU TOTAL
TRANSMISSION PLANT

DISTRIBUTION BLANT

360 LAND AND LAND RIGHTS

361 STRUCTURES AND IMPROVEMENTS
362 STATION EQUIPMENT

364 POLES

365 OVERHEAD UNES

366 UNDERGROUND CONDUIT

367 UNDERGROUND LINES

358 TRANSFORMERS

363 SERVICES

370 METERS

379 INSTALLATIONS ON CUST PREMISES
372 LEASED PROP Ok CUST PREMISES
373 STREET LIGHTING

DISTRIBUTION PLANT TOTAL

FTO PLANT

GENERAL PLANT TOTAL

HRJ 765 LINE - AFUDC

ELECTRIC PLANT IN SERVICE

ELECTRIC PLANT IN SERVICE - ADJUSTMENT
GROSS UFALITY PLANY

DEPRECIATION RESERVE
PRODUCTION

TRANSMISSION

GISTRIBUTION

GENERAL

KR-J POST IN-SERVICE

TOTAL DEPRECIATION RESERVE

NET UFILITY PLANT

Page 20t 10

UETHOD

BROD,_DEMAND

TRANS_TOTAL
PROD, DEMAND

DIST,CPD
DIST.GPD
DIST_CPD
DIST_POLES
DIST_ORLINES
DIST_UGLINES
DIST,_UGLINES
DIST. TRANSF
DIST_SERY
DIST_METERS
DIST_Ct.
DIST_OL
DIST_SL

FORMULA
LABOR M

BULI_TRANS

FORMULA

RB_GUP_EPIS_P
RE. GUE._EFIS_T
RB_GUP,EFIS_D
RE_GUP EPIS.G

BULK, TRANS

FORMULA

KENTUCKY POWER COMPANY
CLASS COS$T OF SERVICE STUDY
TWELVE MONTHS ENDED JUNE 30, 2005

TOTAL
RETAH.

452,727,668
150,818,658

1,577,991
382,385,749

4,128,808
4,186,156
41861612
126,864,485
162,420,173
3,053,885
5,823,247
84,545 406
31,586,289
20,337,281
16,201,414

2,735,225
445,598,862
1,280,720,319
43,011,035
1,722,182
1,331.453,536
5,464,500
5,336,938,13%
172,837,498
114,198,348
130 586.264
14,698,381
675.019
432,998,450

903,938,686

RS
245,555,801

161,876,867
£55,401
162,732,268

3,468,035
2,831,484
28,314,048
91,072,686
72,564,010
2,174,074
4,246,788
85,272,161
20,547,459
9,482,984

208,944,564
708,232,654
28,510,416
750,450
737,493,518
3,730,843
741,224,336
93,745,564
48,508,229
87,501,463
8,550,257
295,450
239,081,063

502,133,267

865
S.012.984

3,471,221
17,460
3,488,660

77,248
63,134
631,314
2,249,912
1,617,447
55,055
{08,784
1,941,723
2,842,225
3,791,663

13,376,603
21,877,387
1,166,528
16,162
23,060,078
53,976
23,154,004
1,913,467
1,041,857
3,920,134
349,841
5363
1.251,662

15,822,342

MGS
35,796,247

33,867,786
124,587
33,992,483

561,127
539.607
5,386.081
15,212,031
12,489 204
370,136
717,807
9,172,683
1,628,466
3,107,766

49,295,028
119,083,768
4,359,860
154,670
123,508,298
642,361
124,240,659
3,665,908
10,151,490
14,445,352
1,307,520
50,893
39,632,162

84,608,438

LGS
49,986,189

45341741
174,128
44,485,870

897,141
568,001
£,660,021
14,454,250
12,137,005
358,221
594,787
7,301,425
99,567
2,533,860

44,625,288
139,097,346
4,782,586
206.526
144,086,458
638,223
144,718,682
19,083,182
13,285,223
13.077 843
1,434,285
76.947
46,959,499

97,759,183

%,
41,410,945

47 430,851
144.256
47,574,807

203,901
166,423
1,664,229
2,834,481
2,691,437
75,580
147,176

4,602,733

4,386,261
48,372,113
3225226
205,384
101,802,723
196,034
101,988,757
15,808,427
14,267,731
2,750,728
467,243
80,859
33,815,908

68,182,765

cip_Tgh
74,636,920
89,360.417

280,000
88,620,417

413817

413,847
154,671,154
5,456,807
392,153
170,520,214
149,151
170,669,375
28,494,084
26,764,167
121273
1,636,523
154,390
57,176,436

113,493,938

Production Affocator: Winter CP

faw
326,403

318,453
1,147
311,600

8,405
5,228
§2,284
154,454
125422
3,732
7,238
98632
2,087
4,457

481841
1,102,843
32,029
1,431
1,143,304
6,437
1,148,741
125,745
23056
135,347
14,765
L)
366,427

783314

i

153274

153,274

1,548
9,425
94,252
541,665
453,064
14214
27,568
732,928
6,757,741

16,201,414

24,943,822
25,097,086
1,351,982
1,136
25,450,184
23,467
26,473,582

45,774
7310012
405,450
LLY
7761682

18,711,909

st

36,238

36,239

2378
1,938
19,382
115,013
82,584
2,574
4,902
124,914
7823

2,?55,1‘23-
3,140,718
3,185,957
118,532
269
3,304,758
4,238

3,308,997

182z
923,053
36,548
108
969,520

2,339,468



PLANT HELD FOR FUTURE USE TRANS

WORKING CAPITAL

WORKING CAPITAL CASH
WORKING GAPITAL CASH EXCi, SYS SALES

SYSTEM SALES ADD BACK DEMAND
BYSTEM SALES ADD BACK ENERGY

TOTAL WORKING CAPITAL CASH

WORKING CAPITAL CASH - ADJUSTMENT
WORKING CAPITAL MATERIALS & SUPPLIES
FUEL

PFRODUCTION
TRANSHESSION AND DISTRIBUTION

TOTAL MATERIALS & SUPPLIES

WORKING CAPITAL MATERIALS & SUPPLIES - ADJUSTMENT
WORKING CAPITAL PREPAYMENTS

WORHKING CAPITAL PREPAYMENTS - ADJUSTMENT

TOTAL WORKING CAPHAL

CONSTRIUCTION WORK IN PROGRESS

PROGUCTION

TRANSMISSION

DISTRIBUTION

GENERAL

TOTAL CWIP

RATE BASE OFFSETS
DEFERRED FIT

CUSTOMER ADVANCES
CUSTOMER DEPOSITS
TOTAL RATE BASE OFFSETS

TOTAL RATE BASE
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METHCGD

RE_GUP_EPIS T

EXP_OM

PROGC_DEMANDG
PROD_HENERGY

PROD, ENERGY
PROD.DEMAND
TOPLANT

RE_GUP_EPIS

FQRMULA

RE_GUP_EPIS_P
RE_GUP_EPIS T
RB_GUP._EPIS_D
RE_GUP_EPIS G

RB_GUP
GUST_TOTAL
CUST_DEP

FORMULA

KENTUCKY POWER CONPANY
CLASS COST OF SERVICE STUDY
TWELVE MONTHS ENDED JUNE 30, 2005

TGTAL
RETAN,

83282

29,436,141

2,811,787
13,172.434

45,120,342
3,038,374
10524 614
5089264
982,306
16,502,176
3,542,537
855,215
4,082,831
73,842,577
9,503,956
1,204,283
7,524,931
976,548
19,159,718
{127,983,435)
(56,784)
(10,541,285)
(138,581,504)

858,443,75¢

RS
35,441

13,818.492

1,362,362
4,477,069

15,658,243
2232880
3.577.139
2,760,374
486,153
6,823,665
1,264,049
362,880
2,375,623
32,667,940
5,154,869
512,484
5065 255
538,685
11,271,605
{76.890, 160}
31,716)

(7.631,458)

(78,553,334)

457,554,919

5G8

760

466,588

Z7.808
132,277

526,674
77,180
105,688
56,343
18,074
180,104
35,574
11,350
87201
1026983
105,217
10,987
225,895
22.053
384,152
(2,216,608}
(4,155
(282,160
(2,500,821}

14,814,416

B
73
th

;

7.403

2,558,858

198,600
1,174,865

3933326
374,997
938,704
402397

83,335

1,430,436

315,963
50,833
363,284

6,478,530
751,458
167,053
832,480

52,473

1,773,384

11,880,651
5111
(1,425.679)
(13,312,040)

79,556,093

LGS

9,689

3,148,743

277,327
1,549,443

4,945,518
434,086
1,244,018
561,811
95519
1,874,846
408,632
78314
398,508
8,129,213
4,049,343
149,100
753,601
08,414
2,033,458
{43,843,460)
®.112)
{584,240)
(14,438,812}

93,491,731

Qe

10,364

2,946 586

220,151
1,169,578

4,245,401
274,523
1,413,065
455,514
61,203
1,840,582
475,900
50,105
268,741
1857253
880,325
149,828
158,508
60,873
1,238,635
(8.785,583)
(3.912)
(284,548}
140,174,053}

57,214,965

GiE YoR

19,518

£,036,401

414,081
3,982,141

6,442,503
482,559
3,189,847
539,018
85,312
4,125,478
1,473,621
83927
454,695
16,662,883
1,566,827
282,243
6,968
103,162
1,959,220
{16,280,831)
8,189}
{148,685
(15,545 304}

115,594,756

Production Allacator: Wintes CF

63

26,248

1.828
13,817

41,890
3,542
11,040
3,703
B3¢
16572
3.716
563
3,252
44,535
6,915
981
7,799
738
16433
(169,898}
(531

(188,851)

758,389

3

380,653

77.599
468,253

51,789

62,000
26,8?;
§8.871
20,869
13,018
412,651
755,449

483
421,234
25,558
447,275
(2,542,474)
1,718}
(83.516)
(2,627,768)

17,266,959

42,074

15,651
57,735

5007

12,513
3,41;
15,324
4212
1627
9877

94,385

114
§3,190
2241

55,545
(317,664}

(218

" 317.882)

2,174,520



OPERATING REVENUES

TOTAL REVENUE

TOTAL REVENUE YEAR END CUSTOMERS
S$ALES OF ELECTRICIYY

GTHER OPERATING REVENUES
FORFEITED DISCOUNTS

MISCELLANEGUS SERVICE REVENUE

RENT ¥ROM ELECTRIC PROP POLES
RENT FROM ELECTRIC PROP OTHER DIST

OTHER ELECTRIC REVENUE GIST

OTHER ELECTRIC REVENUE WHEELING
OTHER ELECTRIC REVENUE PRODUCTION
TOTAL OTHER QPERATING REVENUES
OTHER OPERATING REVENUE - ADJUSTMENT

TOTAL OPERATING REVENUE
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METHOD

REVSALES
REVYEC

FORT
RB_GUP_EPIS_D

DIST_POLES
RB_GUP_EPIS_D

RE_GUP EFIS O
TRANS_TOTAL
PROD_ENERGY

KENTUCKY POWER COMPANY
CLASS COST OF SERVICE STUDY

TWELVE MONTHS ENDED JUNE 30, 2005

TOTAL
RETAIL

337,148,564
195,124
337,343,688

1,476,289
250,274

2,662,943
435,543

2,189,343
172,218
5,856,518
12,983,134
(4,270,069)

346,056,753

]S

130,196,491
{105.526)
130,089,365

866,534
168,467

1,868,585
293177

1,472,712
73,205
1,590,532
6,734,212
£5,368,539)

135,455,638

G5

6,286,382
116,329
5,396,711

74711
7,513

48,214
13,675

55,723
1,570
58,871
269,617
(21,393)

6,644,935

MGS

39,974,335
74,844
40,049,838

290,715
21,687

32,114
48,183

242,200
15,316
522,350
1,458,565
(369,764)

41,118,641

LGS

41,493,781
155,482
41,638,263

136,208
25,064

287,181
43618

218,257
20,039
§75,560
1,416,918
(521,554)

42,534,627

ag

39,120,307
{95,930}
39,823,377

94,541
5,272

58,157
2174

46,117
21,450
786,758
1.021,889

651,071}

39,364,175

o L 1 o3]

14,184,655
74,184,655

232

404

2,033

40412

1,714,508

1,817,981
(1,314,601}

74,683,045

Production Aliccator: Winter CP

o

465,580
1,457
357,037

256

3,168
451

2,268
140
6,143
12,432

(3487

375,882

4,715,283
61586
4,775,969

13,184
148410

13,165
24,361

122,556
69
34,581
221,866
27,214

5,026,046

R

818,086
(2.218)
815,872

1,769

2,350
3079

15475
16
6,863
29662
3,138

848,654



BPERATION AND MAINTENANCE EXPENSE

G&M EXPENSE PROBUCTION
GENERATION EXPENSE DEMAND
GENERATION EXPENSE ENERGY
GENERATION EXPENSE FUEL

SYSTEM SALES
SYSTEM SALES

PURGHASED POWER DEMAND
PURGCHASED POWER ENERGY

SYSTEM CONTROL
TOTAL PRODUCTION EXPENSES

O_M EXPENSE TOTAL TRANSMISSION

DISTRIBUTION OPERATION EXPENSE
580 SUPERVISION & ENGINEERING

%81 LOAD DISPATCHING

582 STATION EXPENSES

583 QVERHEAD LINES

584 UNDERGROUND LINES

585 STREET LIGHTING

586 MEYERS

587 CUSTOMER INSTALLS

588 MISCELLANECUS DISTRIBUTION
589 RENTS

TOTAL DISTRIBUTION CPER EXF

DISTRIBUTION MAINTENANCE EXPENSE
560 SUPERVISION & ENGINEERING

551 STRUCTURES

592 STATION EQUIPMENT

593 OVERHEAD LINES

584 UNRDERGROUND LINES

535 LINE TRANSFORMER

596 STREET LIGHTING

557 METERS

588 MISC.DISTRIBUTION PLANT
TOTAL DISTRIBUTION MAINT EXP

CUSTOMER ACCOUNTS
201 SUPERWISION

402 METER READ

308 CUSTOMER RECORDS

S04 UNCOLLECTIBLES

905 MISCELLANEGUS

TOTAL CUSTOMER ACCOGUNTE

TGTAL CUSTOMER SERVICES

Page 5 of 10

METHOD

PROD_DEMAND
PROD_ENERGY
PROD_ENERGY

PROD_DEMAND
PROD_ENERGY

FROD_DEMAND
PROD_ENERGY

PROD_DEMAND

TRANS_TOTAL

TOTOXEXP
DIST_CPD

DIST ¢PD
DIST_OHUINES
DIST_UGLINES
DIST_SL
DIST_METERS
DIST, PCUST
RB_GUP_EPIS_D
RE_GUP_EPIS_D
FORMULA

TOTMXEXP
DIST_CPO
GIST_CPD
TOTOHLINES
TOTUGLINES
DHST_TRANSF
OIST_8t
HIET_METERS
DIST_OL
FORMULA

TOTOX234
CuUST_302
CUsT_903
CUST_TOTAL
TOTOX234

CUST_TOTAL

KENTUCKY POWER COMPANY
CLASS COST OF SERVICE STUNY

TWELVE MONTHS ENDED JUNE 30, 2005

TOTAL
RETAL

$7.732,601
10,200.416
110,497,982

(20,094,132}
(105,379,475}

70,249,303
96,188,225

2,768,001
182,161,921

514,789

200,661
338,546
206,824
70,082
30,830
11,424
507,306
266,495
2,692,628
1,371,216
6.387,813

12,353
7,628
673,332
11,147,628
103,865
604,245
86,472
70,662
468,504
13,171,78C

481,953
2067.778
5,721,485

(26,3251
15,376
8,266,871

1,368,355

2.618,020
3,497,540
37,525,820

{16,898,895)
(35,818,715)

38,702,655
32,592,083

1,601,884
76,222,392

218,624

580,068
229,680
138,890
50,281
22,0%%

229,171
173,181
1512421
823,005
4,160,318

8,436
6,156
453,335
7,955,878
73,942
465,948

32,004

5,994,763

376548
1,641,348
4,434,767

{13,200)
12,488
6,454,500

888672

GS

196,315
103,336
1,108,718

(222,460)
{1,058,226)

TS
955,801

10,655
1,801,568

4,652

38,751
5,121
3118
1,280

558

91,871

21428

89,826

41,163

286,088

227

116
10,108
202,643
1872
§3.861

42,797

241,895

36,613
203,078
388,750

11,633)
1,214
528,019

108,95

2
]
t

i

1,402,081
9i7. 816
9,847 431

(1,688,802}
(9.398,932)

5,554,468
8,573,474

218,938
15,531,976

45,782

100,698
43,768
26,560

8656
3,748

78,30
13,826
267,866
151,693
122217

1,429
983
85,408
1.348.8¢1
12,589
68,480

16,489

1,524,188

27,788
197,218
251,308

{1,086}

gz¢
476,150

71078

—
5y
(]

1857877
1,187.01
12,735,582

2218517
(12,185,548}

7,756,368
11,895,099

305,728
20,563,438

59,900

99,030
46,153
78,112
8,453
3628
61,395
953
58,648
137,323
645,707

1,373
1037
21,115
1,297.228
12,183
52122

8.552

1,453,601

2.557
22,525

1.621,989
1,382,403
14,832,086

{1,838,008}
(14,156,562)

6,425,696
12.921.551

253,280
21442448

84,117

24,143
13,483
8,222
1865
789

38,834
37
56,117
28,584
172,938

285

303
26,643
268,665
2581

5,408

303,893

294
2.897
1,849

{8
18
5042

523

Clp_TCD

2,923,406
3,118,671
33,450.85¢

(3,312,730
(31,836.882)

11,581,328
29,156,734

456,499
45,441,885

129,797

10,827

2,500
1273
18,037

48
477
304

g

836

86

Production Aliccator: Winter P

12,802
16,794
115,811

(14.620)
(110,538)

51,113
100,893

2915
168,371

420

835
424
258
87
38

168
25
2,7
1,421
5,987

14

10

gay
13867
127
kall

15
15,322
43
230
457
@
4
738

12%

2

60,621
650,412

(620,789}

§66,632

£56,875

207

45359
164
456
314
144

56,960
156,724
76,759
332,458

497

1
1,508
53,225
483
§.232

468,604
528,568

38,446
624,086
(4,341)
1274
659,466

292,270

12,234
131,265

{125,287)

144,387
132,570

49

319
8,607
&8

842
86,472

$7.464

4

1496
&)

z
1,267

338



ADMINISTRATIVE & GENERAL EXFENSE
ARG PRODUCYTION DEMAND

ALG PROBUGTION ENERGY
A&G TRANSHMISSION

ARG DISTRIBUTION

ARG CUSTOMER ACCOUNTS
AZG CUSTOMER SERVICE

ARG REGULATORY RECLASSIFIED
TOTAL A & G EXPENSES

TOTAL ORI EXPENSES

OPERATION & MANTENANCE EXPENSE - ADJUSTMENT

ADJUSTED OPERATING AND MAINTENANCE EXP

DEPRECIATION EXPENSE
PRODUCTION
TRANSMISSION
DISTRIBUTION

GENERAL PLANT

TOTAL DEPRECIATION EXPENSE
DEPREGIATION EXPENSE - ADJUSTMENT
ADJUSTED DEPRECIATIGN EXPENSE

TAXES OTHER THAN INCOME

FEDERAL INSURANCE TAX

FEDERAL BNEMPLOYMENT TAX

KENTUCKY SALES & USE TAX

KENTUGKY RIE PRS & FRANCHISE TaX

LOUISIANA REAL & PERSONAL PROPERTY TAX
KENTUCKY UNEMPLOYMENT TAX

KENTUCKY PSGC MAINTENANGE TAX RECLASSIFIED
KENTUCKY LICENSE TAX

CHIO FRANCHISE TAX

WEST VIRGINIA REAL & PERSONAL PROPERTY TAX
WEST VIRGINIA UNEMPLOYMENT TAX

WEST VIRGINIA FRANCHISE TAX

WEST VIRGINIA LICENSE TAX

AYOMING LIGENSE TAX

FRINGE BENEFIT LOADING FICA

FRINGE BENEFIT LOADING FUT

FRINGE BENEFIT LOADING SUT

RIE RS FRANCHISE « CARRS TAX

TOTAL TAXES OTHER THAN INCOME

TAXES OTHER THAN INCOME TAXES - ADJUSTMENT
ADJUSTED TAXES OTHER THAN INCOME TAX
TOTAL OPERATING REVENUE

TOTAIL OPERATING EXPENSE BEFORE TAXES
GROSS OPERATING INCOME

INTEREST CHARGE TAX
INTEREST SYNCRONIZATION TAX

NET OPER INCOME BEFQRE INCOME TAX
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WETHOO

BROD_DEMAND
PROD_ENERGY
EXB_OM_TRAN
EXP_OM_DIST
EXP_OM_CUSTACCT
EXP_OM_CUSTSERY

FORMULA

FORMULA

RB_GUP_EFIS_P
RE_GUR £P15_T
RS GUF_EPIS_D
RE_GUP_EFIS_G

FORMULA

LABOR,_M
LABOR_M
TOPLANT
/E_GUP
RE_GUP
LABOR,_#
FORMULA
RE_GUP
PROD_DEMAND
RE_GUP
LABOR_M
LAGOR_M
LABOR_M
PROD_DEMAND
LABGR_M
LABOR_M
LABOR_M
RE_GUP

FORMULA

EQRMULA

RATEBASE
RATEBASE

FORMULA

KENTUCKY POWER CONPANY
CLASS COST OF SERVICE STUDY
TWELVE MONTHS ENDED JUNE 30, 2005

TOTAL
HETAR. BS 563
9,052,131 4,909,863 100,215
2,665,730 202,538 26569
1,702,768 723,806 15,521
7,269,823 4,302,846 196,287
2,244,006 1,751,252 170,473
542,816 417474 $1,852
30,211 11,666 563
23,517.485 13518464 461,389
235,489,125 119,555,933 3,732,712
34,506,995 17,861442 617.442
266,906,120 128,417,376 4,350,154
17.327.512 9,393,303 191,831
5,680,652 2,847,273 61,040
15,738,192 10,593,846 472,453
4,267,524 2,494,114 102,049
44,043,880 25,523,535 827,373
3,654,912 2,024,450 63,301
47.698,792 27,357,994 890,674
2,152,418 1,251,918 51,223
25,730 14,958 512
2tz 311 4
6,984,383 3,868,657 120,958
584 323 10
17,289 19,040 411
404,418 194,786 9,395
) 55 2
59,805 48,710 484
227 1,812 57
2,973 1,729 Tt
23,533 33689 450
275 160 7
49 27 1
(805,537 (468.592) L {19,173)
{12.251) {7,127} {292}
(5,307 (3,087) (126)
{44,298} {24,536} {767
8,837,315 4,903,652 163,856
260,595 141,136 4,994
9,198,011 5,044,788 168,949
346.086,753 135,455,638 5,644,935
323,892,923 160,820,158 5,409,778
22,163,830 (25,364,521} 1,235,157
{28,829 ,554) (15,762,140) {497,520)
1,221,832 665 367 21382
{5.444,102) (40,401,294) 758.719

BGS

115,734
236,558
151,434
837726
129,248

33,390

3,582
2,107 483

20,472,873
2,969,979
23.478,853

1,379,051
504 755
1,744,06%
381,404

4,087 278

339,284
4,426,582

191,445
2,289

{71.658)
(1,000
472)
(2,112
534,978
24,728
860,706
41,118,841
28,756,121
12,352,520

{2671.774)
133,214

9,793,060

LBs

599,458
205,338
188,133
786,131
11,805
Z.494

3,718
2,308,178

25,169,890
3,472,764
25562,754

1,913,154
778,385
4,575,136
413,384

4,685,026
395,509
5,081,534

210,998
2.5%1
23
755800
63
1684
52,080
11
9.815
354
290
2,285
27
5
(78.608)
(1,195}
518)
(4,793)

59,855
27,247
587,502
42,534,527
34,752,191
7,802,435

(3,139,782}
133,048

4,795,701

ap

927.987
358,768
212,078
17874
1,368
245

3,505
1,579.677

23,568,636
2212487
25,780,824

1,584 246
832,402
31517
282,148

30531018
279,454
3,310,464

141 623
1593
15
534,028
45
1,135
55,528
i
8,214
250
196
1,548
1%
4
{53,008}
{808)
{349}
(3,387

688,752
206,426
710,178
39,364,175
29,801,485
4.562,710

{2.257,315)
95,652

7401047

£i® 1aD

1,482,339
804,866
389,560

6,498
225
40

6,647
2,798,471

48,291,205
3,860,476
52,151,881

2,856,823
1,588,458
14416
477,375

4,918,672
468,687
5,384,759

239618
2,865
23
594,495
75
1,822
110,989
13
14,805
412
231
2620
31
8
(89,688)
(1,364}
{581
(5,675

1,170,698
35077
1,205,873
74,688,045
58,742,413
15,945,632

(3,582,079
164,500

12,228,054

Production Allocator: Wintey CF

33
18,996

209,362
23,338
238,301

12,607
5452
16,312
3414

37,785
3.138
40,924

1,714
20

[
5,897
1

14
547
a

£5

3

2

%

¢

[}
{641}
{10)
e
@8

7,669
227
7916
375,582
287,141
88,842

(25.470)
1078

B84.451

aL

15,648
485
321,285
178,008
137,301

423
64,347

3,125,222
414,310
3.538.531

2682
880,988
118,270

1,001,951
12,667
1,074,556

59,365
710

]
138,749
12

475
7058

2

65
8Z
643
%

(22,220}
(338}
{145)
L]

183,594

5,521
189,115
5,026,046
4,803,204
222,842

(580,557}
24,601

{333,114}

3,157
162
53588
344
153

73
57,782

336,581
40,056
36847

634
111,248
190,368

122,249
9072
131,321

5,205
62

1
47.336
1

4z
1.224

(1,948)

{30}

(13

)
21,543
643
22,484
843,664
530,452
318,212

(12,921
3,8%0

248,375



INGOME TAXES

SCHEDULE ¥ INCOME ADJUSTMENTS

BOOK VS TAX DEPRECIATION NORMALIZED

B8O0K VS TAX DEPREGIATIGN FLOWTHRY
ABFUDC

INTEREST CAPITALIZATION

CUSTOMER ADVANGES

PROVISION FOR POSSIBLE REVENUE REFUNDS
PERCENT REPAIR ALLOWANCE

REMOVAL COSTS

BEFERRED FUEL

TAX AWORTIZATION OF POLLUTION CONTROL
GAPITALIZED RELOCATION cOosts

MTH BOOK GAIN ABGVE THE LINE TAX DEFERRAL
PROVISION FOR WORKERS GCOMP

ACCRUED BOOK PENSION EXPENSE
SUPPLEMENTAL EXEGUTIVE RETIREMENT
ACCRUED BOOK S1IPPLEMENTAL SAVINGS BLAN EXF
BOOK FPROVISION LINCOLLEGTIBLE ACCOUNTS
REG ASSET ON UNREALIZED LOSS FWD CMMT

PROVISION FOR TRADING CREDIT RISK ABOVE THE LiNE

ACFURC - BRI

POST RETIREMENT BENEFIT PAYMENT
ADVANCE RENTAL INCOME

BOOK AMORTIZATION LOSS REAQUERED DEBT
NONDEDUCTIBLE MEALS & TRAVEL EXPENSE
VACATION PAY SEC 481

SEC 481 3-YR ADJ PROPERTY TAX

DEFERRED COMPENSATION PAYMENTS
ACCRUED STATE INCOME TAX EXPENSE
AGCRUED RTO CARRYING CHARGES

REG ASSET ON DEFERRED KTO COSTS
DEFERRED BOOK CONTRACT REVENUE
DEFERRED DEMAND SIDE MANAGEMENT EXPENSE
BOOK » TAX BASIS - EMA AIC 233

DEFERRED TAX GAIN INTERCO SALE EMA
[EFERRED TAX GAIN EPA AUCTION

REG ASSET UNREALIZED MTM GAIN DEFERRAL
REG ASSET DEFERRED EQUITY CARRYING
CAPITALIZED SOETWARE COSTE TAX
CAPTTALIZED SOFTWARE COSTS BOOK

BOOK LEASES CAPITALIZED FOR TAX
ACCRUED SFAS 112 PGST EMPLOYMENT BENEFITS
BOOK DEFFERAL MERGER COSTS

SFAS 109 DEFERRED 517 LIABILITY

REG ASSET SFAS 108 DEFERRED SIT LIABILITY
REG ASSET ACGRUED SFAS 112

1977 - 1950 IRS AUDIT SETTLEMENT

1985 - 1987 IRS AUGIT SETTLEMENT

IRS AUDIT SETTLEMENTS PERM
MANUFACTURING DEGUCTION

TOTAL SCHEDULE M ADSUSTMENTS

SCHEGULE M - ADJUSTMENT

Page 7 of 10

HMETHOD

RE,_GUP
R8_GUP
RE_CWIP
RE_GUP
CUST_TOTAL
REV

RB_GUF
RE_GUP
FUELREV
PROD_DEMAND
RB_GUP
PROD_ENERGY
LABOR_M
LABOR_M
LABOR_M
LABOR_M
CUST_TOTAL
PROD_ENERGY
PROD_ENERGY
BULK_TRANS
RB_GUP
HEV_OTHER
RE_GUP
LABOR_M
LABOR_M
RB_GUP
LABOR M

REV
RE_GUP,EPIS_T
RB_GUP_EPIS T
REV

LABOR_M
PROD_ENERGY
PROD_ ENERGY
PROD_ENERGY
PROD_ENERGY
RE_GUP_EPIS_T
RB_GUP
RE_GUF
RE_GUP .
LABOR M

REV

REV

REV

LABOR_M

REV

REV

REM
PROD, DEMAND

KENTUCKY POWER COMPANY
CLASS COST OF SERVICE STUDY
TWELVE MONTHS ENDED JUNE 30, 2008

TOTAL
RETAIL RS §68
16,012,634) (3,330,404} (194,136)
7,015,140 3,885,693 121,499
(266,834) (158,184) (6.199)
465,457 257,806 8,681
1,030 659 83
82,724 32,308 1,574
{297,000} (154,508) (6,344
(5.261,850) (2.874,544) (91,132}
(4,802,865) (1,601,008} (47338)
(11,874,328} (6.443,252) (131,519)
(187.110) {103,640} (3,241}
(5,193,129) (4.765,05T) (52,149)
{203,472} {118,363) (4.843)
573,275 391,654 16,025
20,425 14,707 478
73,185 42,573 1,742
(588,005 (360,576} (47,087
173,273 58,893 1,740
57,444 18,524 577
11208 4683 105
(111,083 (61,529 (1.924)
(24,344) (12,886} {516)
80,394 40,520 1,382
34,482 20,058 821
134,841 78,439 3,208
206 14 4
(24,856) (14,459 ®92)
95,635 27,351 1,820
{147,205) (62,845) (1,34%)
(75.418) {32,094} (638)
(10.923) (4,265) (208}
2,758,889 1,604,885 65,865
1,826,420 $21,452 18,361
(93,324) (31,719) (937}
(374,055) (127,135) (3.756)
3,306,007 1,123,687 33,200
219,950 93,602 2,007
{10,781) 5.372) (187
4,123,198 $22.141 19,453
(504,384) (278,379) (8,736}
(248,245) (144,486) (511}
528635 206,855 19.078
(7.167,803) (2,799,507 (136,397}
7,167,903 2,799,507 136,397
204,015 118,678 4856
(17,738} 16,927) @37
(a24) (322) (18)
5,789 2852 129
(627,095} (340,132) (6,843)
(16,067,702) 18,823,285) (210,903)
4,534,630 2417712 74,878

MGS

{558,150)
551,213
{24,883)
43,208
54
9,802
(21579)
(488,455)
(421,008)
(935.274)
(17,388}
(463,182)
{48,100}
59,802
1,790
6,510
(30,439)
15,454
5,124
1,006
(19,312
2,781
7,463
3,067
11,995
18
@219
11,331
{43,086}
5,704}
(1,204)
245,422
163080
(8,324)
{33,362}
294,875
19,552
(1061
104,266
(46,822}
{22,082)
62,754
(849,288)
840,288
18,149
(.A90)
{88
804
(49,583}

(1,451,388)

442,595

LGS

(650,645)
759,129
128538}
50,386
4
16,167
(32,139)
(563,400)
{548,101}
(13116110
(20,248)
(599,028}
(19.855)
65,599
1964
7.142
2274
16,987
6626
1,305
(12,021)
2711
8,700
3365
13,158
22
(2.425)
1,754
(17,125)
3,773
(1.342)
268,217
210,950
(10,785)
42,147}
351,350
25,588
(1,167}
121,545
(54.,581)
124,234}
65,094
(850,856)
580,956
19,908
(2,180)
“01)
834
(69,238)

(1,978,803}

530,383

(459,725)
536,376
{17,380)

35,587

9

9,456
(22.769)
(402,320}
(656.218)
(1,086,601)
{14,306}

(697.639)

(13,390)
44,306
1324
55816
(224)
2777
7,747
1336
(8.493}
{1,958)
6,147
2,269
8873
%
{1,636}
10,932
(18,314)
(9,283}
(1,249}
181,552
245,629
(12.537)
{50,250)
444,137
27,365
(824)
85,380
(38,565}
(16,363}
50,542

(819,350}

819,350
13,425
(2027

(94}
76
(57,380}

{1,638,504)

440,812

Gile 10D

(770,042}
895,434
{27,490

59,609

2

17,947
{38,037)
{673,889}
{1,489.048)
(1,858,432
(23,963}
{1,573.859)
(22.655)
74,863
2.241
8,148
37}
52,513
17.40%
2,551
{14,228)
(3,479
40,295
3,839
15,013

26
(2.767}
20,748
{34.500)
(17 575}
{2.370)
307,476
554,134
28,269
(113,363
4,001,964
51,548
(1,381
143,049
(64.597)
(2765%)
114,503
(1,555,081
1,555,081
22,715
(3,848}
(179
1.473
{103,353

(3,613,654}

833,839

Production Allocator: WWinter CP

(5,163}
5.024
231)

400

0

90
(255)
(4.518)
(4,948)
(8,843}
(169
(6,447)
(162)

538
%

58
(55}
182
80

8
(35)

964
. (433)
{198)
574
(7.764)
1,764
162
(19}

M

7

(456}
(14,376)

4,354

{119,445)
139,360
(6.276)
$,246
220
1,380
(5,800}
(104,530}
(27.877)

@711
(30,593)
(5613}
18572
585
2019
(125,168)
1,021
338
7
{2.287)
425}
1597
951
3,720
4
(686)
1,368
(59}
(30)
(156)
76,103
10771
(558)
(2,204}
19,476
88
@14}
22,313
(10,020)
(6,851}
7,557
(102,279)
102,279
5,628
(253)
(12}
97

(130,592}

79,455

(14.924)
17412
(779
1,155
1}

200
(7317
(13.660)
5528

{464)
(6,174}
(492)
1828
49
177
(145)
208
58
2
(276}
(57
200
83
326
%
(60}
231
{4
o]
(28}
6,672
2,174
(111}
(445)
3,931
21
(27}
2,788
(1,252}
(687)
1,278
(47,300)
17,300
483
3)
23
16

{6,208)

10,453



BONUS DEPRECIATION ADJUSTMENT FOR STATE
STATE TAXABLE INCOME

STATE BNCOME TAX KENTUCKY

STATE INCOME TAX OHIQ

STATE INCOME TAX WEST VIRGHNIA

TOTAL STATE INCOME TAXES

TAXABLE CPERATING INCOME

GROSS CURRENT FT
FEEDBACK PRIOR ITC NORMALIZATION TAX

CURRENT FIT AND [¥C

DEFERRED FiT - CURRENT YEAR

DIFIT FOR BOOK VS TAX DEPREGIATION NORMALIZED
ABFUDC

WEED 482 PENSIONOPER ADSUSTMENT

INTEREST CAPITALIZATION

CUSTOMER ADVANCES

PERCENT REPAIR ALLOWANCE

TAX AMORTIZATION POLLUTION CONTROL
CAPITALIZED RELOCATION COSTS

MTM BOOK GAIN ABOVE THE LINE TAX DEFERRAL
PROVISION FOR WORKERS COMP

ACCRUED BOOK PENSION EXPENSE
SUPBLEMENTAL EXECUTIVE RETIREMENT
ACGRUED BOOK SUPPLEMENTAL SAVINGS PLAN EXP
POST RETIREMENT BENEFIT

DEFERRED FUEL EXPENSE

PROVISION FOR POSSIBLE REVENUE REFUNDS
BOOK PROVISION UNGOLLECTIBLE ACCOUNTS
REG ASSET UNREALIZED LOSS PWD CMMT
PROVISION FOR TRADING CREDIT RISK ABOVE THE LINE
DEFERRED COMPENSATION BGOK EXPENSE
AGCRUED STATE INCOME TAX EXPENSE

ACGRUED RTO CARRYING CHARGES

REG ASSET ON DEFERRED RTO COSTS

DEFERRED BOOK CONTRACT REVENUE .
DEFERRED DEMAND SIDE MANAGEMENT EXPENSE
BOGK = TAX BASIS - EMA A/C 282

DEFERRED TAX GAIN INTERCO SALE EMA
DEFERRED TAX GAIN EPA AUCTICN

REG ASSET UNREAL MTM GAIN DEFERRAL

REG ASSET DEFERRED EQUITY CARRYING
CAPITALIZED SOFTWARE COST TAX

CAPITALIZED SOFTWARE COST BOOK

BOOK LEASES CAPITALIZED FOR TAX

ADVANCE RENTAL INCOME

BOOK AMORTIZATION LOSS REAQUIRED DEBY
ACCRUED SFAS 112 POST EMPLOYMENT BENEFITS
BO0K DEFFERAL MERGER COSTS

REG ASSET ACCRUED SFAS 112

1977 - 1980 IRS AUDIT SETTLEMENY

1985 - 1887 IRS AUDIT SETTLEMENT

DEFERRED VACATION ACCRUAL

FEDERAL INCOME TAX - DEFERRED - ADJUSTMENT
YOTAL CURRENT YEAR DFIT
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METHOD
]B_GUP
FORMULA

FORMULA
FORMULA
FORMULA

FORMULA

FORMULA
RE_GUP

FORMULA

RB_GUP
RE_CWIF
LABOR_M
REB,_GUP
GUST_TOTAL
]B_GUP
PROD_DEMAND
RE_GUP
PROD_ENERGY
LABOR_M
LABOR_M
LABOR_#
LABOR_M
RE_GUF
FUELREV

REV
GUST_TOTAL
PROD_ENERGY
PROD_ENERGY
LABOR_M

REV
RB_GUP_EPIS_T
RE_GUP_ERIS_T
REV

LABOR_M
PROD_ENERGY
EROD_ENGRGY
PROD, ENERGY
PROD.ENERGY
RB_GUP_EPIS, T
RE_GUP
RB_GUP
RE_GUP
REV_GTHER
®E_GUP
LABOR M

REV

LABOR_M

REV

REV

LABOR_M

KENTUCKY POWER COMPANY
CLASS COST OF SERVICE §TUDY
TWELVE MONTHS ENDED JUNE 39, 2006

TOTAL
RETAIL RS $68

(55,930) {30,980) (969)
(18,733,426) (46,837,247} 524775
(1,311,317 (3.278,649) 43,524
(28.997) {72.501) 962
7.912) {19,783} 263
11.348.227) (3,370,933 44,749
(17,328,947) (43,435,934) 577,994
(6,065,132) (15,202,577} 202,288
{1,156,997) (640,862) (20.039)
(7.222,129) (15,843,439) 182,260
4,792,574 993,463 31,084
101,807 59,893 4,936
{72} (42) ]
(162,904} (80,233) (2,821)
(262) (235) 29)
193,850 57,578 1,800
4,157,765 2,255,138 45,030
65,489 368,274 1,134
1,817,595 817,770 8,252
71,215 41,427 1,695
(235,654} (137,077 (5,609)
(7,044) {4,098) (168)
(25,615) (14,301) 610
(253,642) (140,493} (4,393)
1,681,005 560,353 16,567
(28,363 (11,308) (551)
205,103 133,203 16,480
(60,645) 20,612) 1609)
(26,105) (6,533} {202)
8708 5,061 207
(33,472 (13,073 (637
51,522 21,826 470
26,395 15,233 241
3,823 1493 73
1065,612) E61,710) (22,983)
(639,950) 297,508} (5.428)
32,664 1,102 328
130,920 44 598 1315
(1,157,133} (203,290) {11,620)
(76,982} (32,760) (702}
3,773 2080 5
(393,117) (217.748) (6.809)
176,535 97.783 3,057
5,996 4511 181
(28,139) {15,586) (487)
86,923 50,564 2,068
(185,372) {72,399) (3,527
(71.407) {41,538) {1,700)
6,208 2,425 118

288 112 5
(47,195 QT AR 1,423
(1,338,731) BATSTD) (19,967)
4,801,854 2,341,327 52,112

MGS
(5,182)
8,750,07%

614.606
13,591
3,708
631,905

8,153,367

2,853,678
(107,404}

2,748,275

166,407
9,423
{6
{45,122}
{19}
9550
328,746
6078
162,144
6,335
(20,962)
{827)
£2,279)
{23,545}
147,353
(2,430}
10,654
(5.409)
(1.793)
714
5.966)
4,580
2348
453
(85,598)
(57,078)
2943
1577
(193,208)
(6,843)
350
{35,493)
16,388
977
@612}
7,732
(21,256
%,352)
736
34
4,198}
(422,160}
371,847

LGS
{6,052)
2341,229

233,886
5172
1431

240,469

3.106,812

1,087,384
{128,202}

982.152

194,088
10.805

)
(17.528)
)
11,248
459,064
7,087
209,660
5,949
(22,995)
(657}
(2,590
(27.447)
182,186
(3.558)
796
(6,995)
2,319
843
(4,114)
5904
3074
410
(04,226}
(73,878)
3,768
15,502
(133,476)
{8,956)
208
{42,540}
19,103
948
(3,045)
3,482
(22,783)
(6,953)
763

a5
(4,605)
(147.581)
524 646

aP
(4.276}
5,999,078

418,935
2,285
2,534

431,758

5,571,689

1.950,060
(88,454}

1,861,596

137,136
6,582
&)
{42,458)
(0}
7,848
380,310
5007
244,174
4586
{15.587)
{464)
14,686}
(19,393}
228,922
(2,310}
78
(8,147)
(2.70%)
573
(3.528)
6,410
3,284
£37
(63.543)
(85,970)
4,388
17,588
(155,448)
(8.578)
288
(30,658}
13,498
686
2,152}
5,720
(21,190)
{4.698)
710
33
(3,106}
(128,221)
498,000

clp 0D
{7,163)
9,441,076

560,875
14,614
3,988
878477

8,768,762

3,069,067
(148,177

2,920,889

228,704
10,411
8
(20,862)
W]
13,313
585,451
8,387
550,850
7,928
(26.237)
(784)
(2,852)
(32,484)
528,167
(6,281)
13

{18,379)
(6,093}
269
(7.252)
12,075
6,188
829
{107,512
{493,947}
9,599
39,677
(350,687)
{18.042)
483
(50,347)
22,608
1.218
{3,604)
5,678
146,216)
{7,850
1,347
52
(5.255)
(248,676)
984,780

Production Alfocator: Winter CP

{ag)
54,387

3,807
84
23
3,814

56,521

17,682
(993}

16.68%

1,540

87
)
(140}
©)

3,028
55
1.807

(188)
6
(20}
(218}
1,732
{39)

&4
@
7

{26)
42

22

{769}
®71)
4
137
(1,214}
63}

(3383
152
{24)

5%

261
&7

{38)
(1,220}
3,680

oL
(1411
(385,363}

(26,978}
(597)
(163)

(27.735)

{356,517)

(124,781)
22,5843

{347,765}

35,631
2,377
2}
{3238}
n
2065
1,304
10,707
1,984
(6,500)
{194}
707}
(5,038}
9757
#13)
43,808
(387}
(118)
240
1478)
21
1
56
(#6,536)
(3,770)
182
7
(6,817)
@1
75
(7,510}
3507
148
(558)
2,398
(2,545}
(1,970)
8%
4
11,302)
(20,507)
25,954

{138}
252,481

17674
ag1
307

18,171

234,449

82057
(2,872)

78,185

4,452

295
)
{404}
©

258

163
2,161
172
(570)
an
82)
{530}
1,968
0)
51
2)
(24)
21
@1
5

3
-
{2,335}

761)
38
156
(1,376)
m
9
(978)
438
20
(70)
210
(4473
(173}
15
3
114)
{2,748}
ot}



DEFERRED FiT : PRIOR YEAR

TAXES CAPITALIZED
PENSIONS CAPITALIZED
SAVING PLAN CAPITALIZED
ABFUDC

INTEREST CAPITALIZED

ADR REPAIR ALLOWANCE
BOOK VS TAX OEPRECIATION

TOTAL PRIOR YEAR OFIY

FEDERAL INCOME TAXES
TOTAL (NCOME TAXES

TOTAL EXPENSES

NET OPERATING INCOME

AFURGC QFFSET
FRODUCTION
TRANSMISEION
DISTRIBUTION
GENERAL
AFUDC OFFSET

AFUDC OFFSET ADJUSTMENT - ADJUSTMENT

ADSUSTED NET OPERATING tNCOME

Page 9 0f 10

METHOD

RE_GUP
RE_GUP
RB_GUP
REB_CWP
RE_GUP
RE_GUP
RE_GUP

FORMULA

FORMULA
FORMULA
PROI_DEMAND
TRANS_TOTAL

RE_GUP_ERIS_O
LABOR_M

FORMULA

KENTUCKY FOWER COMPANY
CLASS COST OF SERVICE STUDY

TWELVE MONTHS ENDED JUNE 30, 2006

TOTAL
RETAH,

©3.617)
{8.528)
{4,055}
1519,009)
249,355
(387,728}
(506,580)

(1,240,281}

(3,660,566}
(5.008,782)

318,884.131
27372622
406,313
90,751
191,042
16,455
808,522
625,567

28,406,851

]S

(35,238}
(4,729)
(2,248)

(305,344)
136,118
(214,762)
{260,551

{704,851

(14,206,393}
(17,577,865}

143,262,263
(7.756,625)
217,127
38,559
#8015
9.572
333,273
342,578

110777

3085

(1,102}
{148y
{70)
(9,855)
4319
{5.715)
{8,775)

{22,357}

12018
255,764

5.686,542
878,393
4,432

B27

3433

392

6,684
8,926

$96,002

MGS

(5,908}
(743)
378)

48,541)
23,148
(35,992}
(47,035}

(114,995)

3,002,127
3835632

32,401,153
8717488
31,852
8057
14,178
1464
52,361
53,823

8,823,672

LGS

(6,884}
(a4}
(@39}

(5%5,085)

26,989

(41,957
54,829

(133,135)

1,353,683
1,594,162

35,326,352
5,208,275
44,19%
16.955
10,419
1606
65,479
66,335

6,343,088

el

(4,864)
{653}
(319

{33,554}
19,066
{29,648)
(38,741)

(88.702;

2,270,894
2702548

32,604,114
5,860,851
BHIT
11,298
2,128
1,083
51,126
52,583

6,963,739

Gie Ton

(8.147)
{1.083)
{518}
(83,07%)
31,935
(49.656)
(4,291)

(145,447)

3,760,222
4,439,592

43,182,112
41,505,932
65,886
21,286

9¢

1,832
89,207
£1.697

14,685,838

Proguction Alfocator: Winter CF

{55)
N
3}

(445}
214
(333)
(435)

{1.059)

13,305
23,218

119,359
95,623
291

T4

105

13

483

497

546,603

oy

(1,264)
(170}
31
12,547)
4,054
(7,702}
{15,068}
(26,445)

(148,257
(1759913

4527293

398,834

37
5,656

6,147
6,318

411,288

(158)
(21}
#0)

{1,508)
3
(862}

{1,258)

(3.296)

75,399
93,570

524,023
274542
s

714

46

753

784

226,188



KENTUCKY POWER COMPANY
CLASS COST OF SERVICE STUDY

TWELVE MONTHS ENDED JUNE 30, 2005

Progugtion Alocator: Winter CP

TOYAL
METHDD RETAIL HE 5G5S ¥Gs LGs ae ci* 10D nw oL Sl
REVENUE REQUISEMENT ANAL YIS
TOTAL RATE BASE 858,443,759 567,554,918 14814416 T8555,003 93481731 67,214,985 114,594,756 758398 17,286,959 2,174,520
ADIUSTED NET OPERATING INCOME FORMULA 28405651 71,110,777 996,602 8,823,872 6,343,988 6,963,738 11,586,838 65503 411,298 226,188
CURRENT RATE OF RETURN 3% ~1.52% B.72% 11.08% 6.75% 10.35% 10.11% B.78% 2.38% 16.42%
TOTAL EXPENSES FORMULA 318,884,131 143,242,263 5668542 32,401,153  35375,352 32,504,114 63,182,112 310,359 4,627,213 624,023
TOTAL OPERATING REVENUE FORMULA 348,056,753 135,455,638 5,544,935  41,118541 42,534,827 39,364,175 74,688,045 3755962 5,026,045 845,654
LESS:
OTHER QPERATING REVENUE FORMULA 8,713,088 5365.673 248,224 1,068,802 895,364 340,798 503.390 5,345 249,877 32,792
SALES OF ELECTRICITY FORMULA 331.243,688 130,089,965 5,586,711 40,048,838 41,638,263 39,023,377 74,184,885 367,037 4,776,969 845,872
PROPOSED RATE OF RETURN 0.07840726% 304% 10.68% 35.11% 11.10% 15.81% 15.05% 13.04% 708% 14,38%
REGUIRED INCOME FORMULA 57,308,241 14,207,492 1,583,417 12,024,121 19,375,114 10,690,231 17,393,085 $8.886 1,223,922 312,274
INCOME INCREASE FORMULA 38,801,590 24,318,268 SB711E 3,200,449 4,032,023 3,126.492 5,708,248 32,284 812,624 88,085
GROSS REVENUE CONVERSION FACTOR 1665645
PROPOSED REVENUE INCREASE 64,786,239 35,508,668 9725 5330812 6,715,918 5207626 9,504,584 53,775 1,363,543 143,358
% REVENUE INCREASE 19.21% 27.30% 15.29% 13.31% 16.13% 13.34% 12.85% 14.65% 28.33% f7.574%
TOTAL REVENUE REQUIRED FORMULA 410,852,952 170,954,307 7,622,060  46,440453 49,250,546 44,571,801 84,192,629 429,755 5,479,589 992,052
LESS:
OTHER OPERATRG REVENYUE FORMULA 8,713,065 5,365,673 245224 1,088,807 895364 340,788 503,350 8,945 249077 32,782
REQUIRED RATE REVENUE FORMLLA 402,139,927 165,538,634 774,006 45,380,651 48,355,182 44,231,003 83,689,239 420,810 6,130,512 959,260
REQUIRED RATE REVENVE FORMULA PRODUCTION 143,048,246 64,862,435 1,722,850 13,795,478 17,395.476 16,074,927 29,073,345 124,928 ¢ [
BULKTRAN 31,066,362 7,385,415 327,387 4,088,312 4247567 5,451,875 10,456,844 34,225 17,751 6,957
SUBTRAN 24,003,103 4,487,674 194,605 2,540,302 2,703,058 3,882,747 7,474,473 20,851 - -
DISTPR 38,667,314 21,162,497 778,097 7,665,726 6,738,499 2,118,189 - 59,803 111,764 32,240
DISTSEC 23,571,576 15,414,089 783,773 4,413,664 2,943,575 - - 44,337 237015 59,123
ENERGY 147,804,400 38,414,950 1,201.451 10,799,951 13,700,081 16,259,645 36,868,175 126,562 688,542 143,453
CUSTOMER 25,778,326 14,272,174 2390.514 2086219 965,954 442,420 116,402 3,07 5,074,138 717,486
Yotal 402,159,427 165,598,634 7374836 45380651 48255182 44,231,003 43,669,239 420,610 6,130,512 989,280
DEMAND 258,557,201 ’ 113,311,810 3,782,672 32,484,481 " 33.988,147 27,528,738 46,704,662 291,144 386,530 98,321
ENERGY 117.804.460 36,014,956 3,201,451 10798851 13,700,081 16,259,845 36,868,175 126652 588,842 143,453
CUSTOMER 25,778,326 14,272,174 2,360,514 2.086,219 665954 442,426 116,402 3017 5.074,139 717,488
402,138,927 165,598,534 TA74635 45380651 48,355,182 44,231,003 $3.689,239 470810 6,136,512 958,260
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RATE BASE
GROSS UTILITY PLANT

TOTAL DEPRECIATION RESERVE
NET UTILITY PLANT

TOTAL CWIP

PLANT HELD FOR FUTURE USE TRANS
TOTAL WORKING CAPITAL

TOTAL RATE BASE OFFSETS

TOTAL RATE BASE

OPERATING REVENUES
SALES OF ELECTRICITY

OTHER OPERATING REVENUE
TOTAL OPERATING REVENUE

OPERATING EXPENSES

ADJUSTED OPERATING AND MAINTENANCE EXP
ADJUSTED DEPRECIATION EXPENSE
ADJUSTED TAXES OTHER THAN INCOME TAX
TOTAL STATE INCOME TAXES

FEDERAL INCOME TAXES

TOTAL EXPENSES

NET OPERATING INCOME
AFUBC OFFSET
ADJUSTED NET OPERATING INCOME

RATE OF RETURN %
RATE OF RETURN INDEX

Page 1 of 1G

KENTUCKY POWER COMPANY
SUMMER/WINTER CP CLASS COST OF SERVICE STUDY
12 MONTHS ENDED JUNE 30, 2005

TOTAL
RETAIL RS

1,336,938,136 714,753,483
432,998,450 229,083,876
903,939,686 485,669,607

19,156,718 10,719,809
83,282 35,422
73,842,577 31,485,568
(138.581,504) (76,008,868)

858,443,759 451,901,538

337,343,683 130,089,965
8,713,065 5,224 459
346,056,753 135,314,424

266,096,120 123,200,282
47698792 26,218,178
9,198,011 4,865,140
(1,348,227)  (2,829,161)
(3,660,566) (11,926,275)
318,884,131 139,529,165

27172622 (4,214,741}
1,234,028 628,780
28,406,651  (3,584,861)

3.31% 0.79%
100 (24

Summaty
8GS MG3 LGS
23,517,006 132,216,198 143,630,447
7,368,893 42645011 46,548,097
16,148,112 89,565,186 97,082,350
371,719 1,838,522 2,010,773
760 7,409 9,688
1,044,297 6,834,814 8,080,608
(2,535814) (14,078,089) (14,335,207)
15,629,075 84,268,834 92,848,210
6,396,711 40,049,838 41,635,263
230,161 1,111,317 889,553
6,646,872 41,161,156 42,528,821
4,421,897 25049556 28,448,275
906,291 4,769,424 5034717
171,413 914,792 980,517
37,320 468,794 262,742
180,738 2,316,484  1,447.453
5,717,461 33,518,080 36,173,704
829,411 7642106 6,355.117
18,241 120,053 132,920
947,682 7,162,158 6,488,037
8.31% 8.21% 6.99%
191 278 211

Production Allocator: SummerfWinter CP

QF CIP-TOD
107,795,625 184,119,778
36,007,469 62,255,302
71,788,156 121,864,477
1359473 2,239,600

19,366 19,528
8,216,182 17,263,672
{10,731,267) (17,838,702)
70,642,908 123,548,574
39,023,377 74,184,855

371,722 575144
39,305,098 74,759,799
26,923319 54,802,598
3,550,854 5,963,416

749,519 1,297,256

313,112 404,191
1,771,444 2,601,356
33,317,248 65,068,816
6,077,851  9.690,982

113,767 204,313
6,191,618 9,895,295

8.76% 8.01%
265 242

aw

1,128,010
358,589
770,420

15,001
68
67,600

{107,958)

746,140

367,037
8,835
375,872

234,215
40,032
7,778
4,33¢
21,091
307 452

68,420
943
69,364

9.30%
281

oL

26,473,592
7,761,882
18,711,909

447,275
33
756,449
(2,627,708)

17,286,959

4,776,969
249,077
5,026,046

3,538,531
1,874,558
189,115
{27,735}
{148,257}
4,627,213

398,834
12,465
411,298

2.38%
72

St

3,308,997
969,529
2,339,468

55,545

8

94,381
(317,882}

2,171,520

815,872
32,792
848,664

376,647
131,321
22,484
18,171
745,398
524,623

224,642
1,647
226,188

10.42%
315



ELECTRIC PLANT (M SERVICE
PRODUCTION PLANT DEMAND

TRANSMISSION PLANT OTHER DEMAND TOTAL
TRANSMISSION PLANT GSU TOTAL
TRANSMISSION PLANT

DISTRIBUTION PLANT

360 LAND AND LAND RIGHTS

361 STRUCTURES AND IMPROVEMENTS
3652 STATION EQUIPMENT

3654 POLES

365 OVERHEAD LINES

365 UNDERGROUND CONDUET

367 UNDERGROUND LINES

358 TRANSFORMERS

369 SERVICES

370 METERS

371 ISTALLATIONS ON CUST PREMISES
372 LEASED PROP ON CUST PREMISES
373 STREET LIGHTING

DISTRIBUTION PLANT TOTAL

PTD PLANT

GENERAL PLANT TOTAL

HE-J 765 LINE - AFUDC

ELEGTRIC FLANT N SERVICE

ELEGCTRIC PLANT IN SERVICE - ADJUSTMENT
GROSS UTILTY PLANT

GEPRECIATION RESERVE
PRODUCTION

TRANEMISSION

DISTRIBUTION

GENERAL

HR-J POST IN-SERVICE

TOTAL DEPRECIATION RESERVE

NET UTILITY PLANT

“age 2 of 10

wETHOD
PROD_DEMAND

TRANS_TGTAL
PROD._DEMAND

BIST_CPD
DIST_CPD
DIST_CPD
DIST_POLES
OIST_OHLINES
DIST_UGLINES
DIST UGLINES
DIST_TRANSF
DIST_SERV
CIST_METERS
T, oL

pisT oL
DIST_St

FORMULA
LABOR_M

BULK_TRANS

FORMULA

RB_GUP_EPIS P
RE_GUP_EFIS T
RE_GUP_EFIS_D
RE_GUP_EPIS_G

BULK, TRANS

FORMULA

KENTUGKY POWER COMPANY
CLASS COST OF SERVICE STUBY

TWELVE MONTHS ENDED JUNE 30, 2005

TOTAL

RETAL ] 568
452,727,608 220,287,578 5,358,613
480,518,658 161,876,857 3,471,221
1577091 767,378 18,567
382,395,749 162,844,246 3,489,887
5,128,681 2,459,535 77,348
4,185,156 2,534,401 §3,131
41,861,812 28,314,043 531,314
126,364,495 91,072,686 2,349,812
102,420,173 72,564,019 1.817.447
3,053,885 2,474,074 56,055
5,823,247 4,216,785 106,754
54,545,408 68,272,101 1,941,723
31,586,288 20,547,459 2,542,205
20,937.281 2,482,984 3,791,663
16,201,414 - -
2,738,123 . -
445,596,962 299,944,584 13,376,802
4,280,720,319 682,876,408 22,225,104
49,041.038 27,395,813 1,184,813
1722152 759,450 16,182
1,331,453.526 711,022,672 23,423,080
5,484,600 3,730,811 93,928
4,336,928,136 714,753,483 23,517,008
172,837,488 84,095,033 7,045,754
114,198,348 45,571,842 4,642,217
130,556,204 87,901,463 3,970,134
14,598,381 5,215,989 354425
678,019 295,450 8,363
432,998,450 279,082,576 7,368,893
903,939,585 485,669,607 16,448,112

MGS
43.403,714

33,867,798
151,198
24,018,994

§61127
536,607
5,396,081
16,212,031
42,489,204
370,136
717307
9,172,683
1628486
3,107,766

49,285,628
126,717,736
4,605,432
154670
131,567,837
642,361
132,210,198
16,570,205
10,159,404
14,446,352
1,408,157
50,893
42.545.011

89,565,186

LGS
48,947,385

44,311,741
176,510
44,482,251

597,141
568,001
5,590,021
14,484,250
12,197,008
358,231
594,757
1.3041.425
99,567
2,533,860

44 525,288
438,055,534
4,736,764
200,526
142,992,724
$38,223
143,630 447
18,688 612
13,284,142
13.077.843
1,420,553
78.847
46,548,097

47,082,350

Qe
46,944,450

47,430,681
163,532
47 594,183

203,201
166,423
4,664,229
2.834.481
2691437
75,880
147,178

1602733

4,386,261
$03,924,893
3,459,313
205,384
107,599,581
198,634
107,795,626
37,921,949
14,213,487
2,750,728
1,060,445
60,859
36,007,469

71,788,158

cip_Ton

87 476,245
89,360,417

304.728
89,665,143

413517

413,817
177,555,205
6,023,260
392,153
183,976,618
149,164
184,119,779
33,395,744
26,777,524
121273
1,806,372
454,390
$2.255,302

121,884,477

Production Alocater; SymmerAffinier CF

ey oL st
308514 - .
310,453 153,274 36,239
1,079 - .
311,531 153,274 36,239
5,406 11,548 2375
5228 3425 1.938
52,284 94,262 18,392
154,454 641658 115,613
125,422 453,064 82,584
3732 14214 2,574
7.228 27,568 4,992
9832 732,928 124,914
2,987 757,741 7.823
4,457 - .
- 16,201 418 .
- - 2,748,123
461,841 24,942 822 3,148,718
1,082,085 26,097,095 3,186,857
38,158 1,351,952 118,532
1,431 1,138 264
1,122,573 26,450,184 3,304,758
6,437 23,497 4,238
1,120,010 26,473,592 3,308,987
18,201 . -
93,035 45,714 16,822
135,347 7310012 983,053
11,443 405,450 15548
564 447 18
358,583 7,761,582 969,529
776429 18,711,509 2,339,448



FLANT HELD FOR FUTURE USE TRANS

WORKING CAPITAL

WORKING CAPITAL CASH
WORKING CAPITAL CASH EXCL SYS SALES

SYSTEM SALES ADD BACK DEMAND
SYSTEM SALES ADD BACK ENERGY

TOTAL WORKING CAPITAL CASH

WORKING CAPITAL CASH - ADJUSTMENT

WORKING CAPITAL MATERIALS & SUPPLIES

FUEL

PROGUCTION

TRANSMISSION AND BISTRIBUTION

TOTAL MATERIALS & SUPPLIES

WORKING CAPITAL MATERIALS & BUPPLIES - ADJUSTMENT
WORKING CAPITAL PREPAYMENTS

WORKING CAPITAL PREPAYMENTS - ADJUSTMENT

TOTAL WORMKING CAPITAL

CONSTRUCTION WORK IN PROGRESS
PROGUCTION

TRANSMISSION

DISTRIBUTION

GENERAL

TCTAL CviP

RATE BASE OFFSETS
DEFERRED FIT

CLSTOMER ADVANCES
CUSTOMER DEPGSITS
TOTAL RATE BASE OFFSETS

TOTAL RATE BASE

Page 3 of 10

METHCD

RB_GUP_EPIS T

EXP_OM

PROD_DEMAND
PROD_ENERGY

PROD_ENERGY
PROD_DEMAND
TOPLANT

RB_GUP_EPIS

FORMULA

RE_GUP_EPIS_P
RB_GUP_EPIS_T
RE_GUP_EPIS_D
RE_GUP_EPIS_G

RE_GUP
CUST_TOTAL
cusT DEP

FORMULA

KENTUCKY POWER COMPANY
CLASS COST OF SERVICE STUDY

TWELVE MONTHS ENDED JUNE 30, 2005

TOTAL
RETAR.

53,282

29,436,141

2,511,767
13,$72.434

45,120,342
3,938,374
10,524,611
5,089,261
868,305
16,502,178
3,542,537
855315
4,083,821
73,842,577
9,503,956
1,204,283
7,524,951
926,548
19,159,718
(127,063,435)
{56,784}
(18,541,2865)
(138,581,504)

858,443,759

35,422

13,263,390

1222172
4,477,088

18,962,651
2,135,546
2,577,139
2,475,306

495,058
5,549,523
£,204,348

349,854
2,282,748

31,485,568

4,524,422

512,217
5,065,255
517,915
10,719,808
(68,345,700}

(31,710)

{7.631,458)

{76,008,868)

451,801,538

SGS

764

474,215

79,720
132,277

696,223
78,497
105,588
60,238
18,075
184,001
35,574
1,528
58,474
1,044,297
512,482
12,981
725,835
22,347
371,718
(2.251,488)
(1,155)
(283,150}
(2,535,814

15,029,975

=
7]

7,409

Z,12r.z284

240,807
1,174,866

4,142,958
403,810
938,704
487,816

£9,363

1,515,982
315,963

64,755
391,246

6,634,814
2,158
107,135
832,460

83,767

1,938,522

(12,646,708)
B2
(1,425,579)
(14,078,098)

84,268,834

9,588

3,525,867

211,554
1,518 443

4,516,894
£30,147
1,214,016
560,234
95515
1,859,864
408,832
70,378
304,590
8,080,505
1,027,536
140,088
753,601
85,548
2,016,773
(13,744,855)
6,112)
(584,240)
(14,335,207

92,848,210

ae
10,3686

3087851

260,455
1,769,57¢

5.097,882
297,554
1,413.865
527,718
61,224
2,002,807
475,800
52,958
289,080
5,216,182
986,488
149,888
158,508
65,587
1,359,473
(10,342,806}
(3.914)
{384.5483
(10,731,267}

70,642,909

Gi?_T0D

18,528

6,316,968

485,325
3,892,111

10,796,404
531,357
3,189,547
983.348
26,860
4,269,857
1,073,621
0,547
501,867
17,263.672
4,835,350
282,383
6,988
113,869
2,239,600
(17,683,325)
(6,192
{148,685}
(17.838,702)

123,548,574

Predustion Allocator. Summer/Winter CP

68

25810

1,718
13.817

41,345
3,467
11,040
3,480
830
45,350
3,718
553
3,178
67503
6,500
281
7.799
721
16,001
{167,905}
(53}

(167,958)

748,140

33

390,653

77,558
468,251

51,789

62,400
2&_8?;
88,871
20,888
13,018
112,651
758,449

483
421234
25.558
447,275
(2.542.474)
(1.718)
(E3.518)
(2,627,708}

17,286,959

42,074

15661
57,735

5,007

12,513
3,411-
15,924
4212
1827
9,877
94,381

114
53,196
2.24%

55,545
(317,564}

(218}

(317,682}

2,174,520



GPERATING REVENUES
TOTAL REVENUE

TOTAL REVENUE YEAR END CUSTOMERS
SALES OF ELECTRICITY

OTHER OPERATING REVENUES
FORFEITED DISCOUNTS
MISCELLANEQUS SERVICE REVENUE

RENT FROM ELECTRIC PROP POLES
KENT FROM ELECTRIC PROP GTHER DIST

OTHER ELECTRIC REVENUE DIST

OTHER ELECTRIC REVENUE WHEELING
OTHER ELECTRIC REVENUE PRCDUCTION
TOTAL OTHER OPERATING REVENUES
OTHER QPERATING REVENUE - ADJUSTMENT

TOTAL GPERATING REVENUE
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METHOD

REVSALES
REVYEC

FORT
RE_GUP_EPIS_D

DIST_POLES
RE_GUP_EPIS_D

RE_GUP_EPIS_D
TRANS_TOTAL
PROD_ENERGY

KENTUCKY POWER COMPANY
CLASS COST OF SERVICE STUDY

TWELVE MONTHS ENDED JUNE 30, 2605

TOTAL
RETAH,

337,148,564
196,124
337,343,688

1,476,289
250,274

2,602,948
435,543

2,189,343
172,218
5,856,518
12,983,134
4,270,068}

346,056,753

s

130,195,491
{165,525)
130,669,865

866,520
168,467

1,868,588
293,177

1.473,712
73,206
1.990,532
8,734,212
(1,508,753)

135,314,424

568

6,280,382
118,329
6,395,711

14,71
1513

48214
13,075

65,723
1,570
58,514
269617
(19,457}

5,546,872

MGS

30,974,935
74,384
46,049,899

290,15
27587

312,114
48,183

242,260
15,315
522350
1,458,565
(347,249)

44,161,156

LGS

41,493,781
145,482
41,538,263

136,208
25,064

287,181
43618

219,287
20,039
675,550
1,416,918
(527,360}

42,528,821

ag

38,120,307
{95,930)
39,023,377

94,841
5,22

58,157
%174

46,17
24,450
785,758
1,021,859
{650,147

38,395,099

cie o0

74,184,655
74,184 855
232

404

2032
40,412
1,774,809
$,817.991
(1.242,847)

74,759,798

Production Allocatar: Summer/Winter GR

W

365,580
1457
367,037

259

3,169
451

2,268

140
6,143
§2.432
{3,598)

375872

oL

4,715,283
614688
4,775,969

13,184
14,010

13,185
24,281

122,556
69
34,501
221,886
27,214

5,026,046

sL

518,080
{2.218)
818,872

1,768

2,380
3,079

15,478
16
6,993
29,562
3,130

48,654



KENTUCKY POWER COMPANY Production Allscatar; SummerWinter CP
CLASS COST OF SERVICE STUDY
TWELVE MONTHS ENDED JUNE 30, 2005

TOTAL
METHDD RETAIL RS 565 MGS LGS ar ol 10D W oL st

OPERATION AND MAINTENANCE EXPENSE
C&M EXPENSE PRODUCTION
GENERATION EXFENSE DEMAND PROL, DEMAND 17,732,601 8,628,305 209,888 1,700,853 1917380 1,898.737 3,426,302 12,127 - -
GENERATION EXPENSE ENERGY PROD ENERGY 10,290,416 3,497,540 103,338 917,816 1,187,001 1,282,403 3,418,671 10,794 60,621 12,234
GENERATION EXPENSE FUEL PROC_ENERGY 110,407,982 37 525,820 1,408,716  §,847.43% 12735582 4,832,086 33,460,859 115,511 650,412 131,265
SYSTEM SALES PROD_DEMAND (26,094,132 (9,777,375} (237,840 (1.926,458) (2172510 (2,0835610) (3.882,598) (12,742) - -
SYSTEM SALES PROD_ENERGY (105,379,475) (35.815,715) (058220 (9.598,932) (12155543)  (14,156,562) (31,936,882} (410,536) (620,789) (125,287
PURCHASED POWER DEMAND PROD_DEMAND 70,248,303 34,161,809 831481 6734912 7,595,120 7264325 13,573,504 48.062 - -
PURCHASED POWER ENERGY PROD_ENERGY 96,186,225 32.692,083 965001  B578.574 11095009 12,921,851 28,159,734 100,883 586,632 114,357
SYSTEM CONTROL PROD_DEMAND 2,769,001 1,347,337 22,775 265,469 298.375 267,125 535,028 1,894 . -
TOTAL FRODUCTION EXPENSES 182,161,921 72,278,804 1956048 16,719,266  20,501314 22,306,064 47 445,708 165,283 656,875 132,670
ORM EXPENSE TOTAL TRANSHISSION TRANS_TOTAL 514,789 218,824 4502 45,782 59,900 84,117 120,787 420 207 40
DISTRIBUTION OPERATION EXPENSE
580 SUPERVISION & ENGINEERING TOTOXEXP 890,661 580,069 39,751 100,698 sp,030 24,113 2,236 83% 46,359 5,570
581 LOAD DISPATCHING DIST, CPD 339,546 220,660 5,521 43,768 46,153 13,499 - 424 784 157
582 STATION EXPENSES DIST.CPD 705,824 139,890 3,419 26,660 28,112 8222 . 258 466 %6
583 OVERHEAD LINES DIST_OHLINES 70,993 50,281 1,260 656 8,453 1,885 - 87 314 57
584 UNDERGROUND LINES DIST_UGLINES 30,930 22,019 558 3,749 3528 768 - 38 144 %
585 STREET LIGHTING DIST_SL. 11,424 - - - - . - . - 11,424
586 METERS DIST_METERS 507,308 229,774 91,871 75301 61,395 38,834 16,027 108 - .
587 CUSTOMER INSTALLS DIST_PCUST 266,495 173,191 21,428 13,826 %63 37 . 25 56,960 &6
585 MISCELLANEQUS DISTRIBUTION RE_GUP_EPIS.D 2,602,528 1,812,423 80,828 297,866 269,549 56,717 2,500 2,791 150,724 49,032
580 RENTS RB_GUP_EPIS D 1,471,216 923,006 41,163 151,693 137,323 28,884 1,273 1,421 76,759 9,602
TOTAL DISTRIBUTION OPER EXP FORMULA 5,397,813 4,160,318 285,009 72227 545,707 172,939 16,037 5,987 332,488 47,121
DISTRIBUTION MAINTENANGE EXPENSE
599 SUPERVISION & ENGINEERING TOTMXEXP 12,353 8,436 227 1428 1373 285 1 14 497 91
591 STRUCTURES QIST_CPD 7,628 5,159 115 983 1,837 303 - 10 7 4
592 STATION EQUIPMENT BIST CPD 570,333 453,395 10,169 5,408 91,115 26,649 - 837 1,508 310
583 OVERHEAD LINES TOTOHLINES 11,147,628 7,455,874 202613 1,386,511 1,207.220 268,665 . 13.807 53,225 2,607
594 UNDERGROUND LINES TOTUGLINES 103,865 73,942 1,872 12,589 2,183 2,581 - 127 483 88
595 LINE TRANSFORMER DIST_TRANSF 604,245 455,948 13,884 55,480 52122 . - 711 5232 89z
596 STREET LIGHTING BIST_SL 86,472 - - - . - - - - 85,472
597 METERS DIST METERS 70,862 32,004 12,797 6,489 8,552 54090 1,397 15 . -
598 MISC DISTRIBUTION PLANT DIST_OL 468,804 . - . - - - - 468504 . -
TOTAL DISTRIBUTION MAINT EXP FORMLILA 13,171,780 5,994,763 241585 1,524,188 1,463,601 303,893 1,398 15,322 579,568 97,484
CUSTOMER ACCOUNTS
901 SUPERVISION TOTOX234 481,953 376,118 36,613 27,758 2,557 294 48 43 38,495 74
962 METER READ CUST_202 2,067,779 1,641,348 203,075 187,218 22,525 2,897 477 239 - -
903 CUSTOMER RECORDS CUST_903 5,721,488 4,434,767 388,750 251,308 18,770 1,843 304 457 524,086 196
904 UNCOLLECTIBLES CUST_TOTAL (20,325 (13,200} {1,633) (1,056} (79) (8) ) @ (8,341) 5}
905 MISCELLANEOUS TOTOX234 15,976 12,468 1,214 920 85 16 2 1 1274 2
TOTAL CUSTOMER ACCOUNTS 8,266,571 5,481,500 528,019 476,150 43,859 5,042 830 738 559,466 1,267
TOTAL CUSTOMER SERVICES CUST_TATAL 4,368,356 88,672 108,851 71,078 5,308 523 8 129 202,270 338
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ADMINISTRATIVE & GENERAL EXPENSE
AZG PRODUCTION DEMAND

ARG PRODUCTION ENERBY

A&G TRANSMISSION

A&G DISTRIBUTION

ARG CUSTOMER ACCOUNTS

A&G CUSTOMER SERVICE

A&G REGULATORY RECLASSIFIED
TOTAL A & G EXPENSES

TOTAL O&M EXPENSES
OPERATION & MASNTENANCE EXPENSE - ADJUSTMENT
ADHISTED CPERATING AND MAINTENANCE EXP

DEPRECIATION EXPENSE
PRODUCTION
TRANSMISSION
DISTRIBUTION

GENERAL PLANT

TOTAL DEPRECIATION EXPENSE
DEPRECIATION EXPENSE - ADJUSYMENY
ADJUSTED DEPRECIATION EXPENSE

TAXES OTHER THAN INCOME
FEDERAL INSURANCE TAX

FEOERAL UNEMPLOYMENT TAX

KENTUCKY SALES & USE TAX

KENTUGKY R/E PRS & FRANCHISE TAX

LOUISIANA REAL & PERSONAL PROPERTY TAX
KENTUCKY UNEMPLOYMENT TAX

KENTUCKY PSC MAINTENANCE TAX RECLASSIFIED
KENTUCKY LICENSE TAX

OHIC FRANCHISE TAX

WEST VIRGINIA REAL & PERSONAL PROPERTY TAX
WEST VRGINIA UNEMPLOYMENT TAX

WEST VIRGINIA FRANCHISE TAX

WEST VIRGINIA LICENSE TAX

WYCMING LICENSE TAX

FRINGE BENEFIT LOADING FICA

FRINGE BENEFIT LOARING FUT

FRINGE BENEFIT LOADING SUT

R/E PRS FRANCHISE - CARRS TAX

TOTAL TAXES OTHER THAN INCOME

TAXES OTHER THAN INCOME TAXES - ADJUSTMENT
ADJUSTED TAXES OTHER THAN INCOME TAX
TOTAL OPERATING REVENUE

TOTAL OPERATHVG EXPENSE BEFORE TAXES
GROSS OPERATING INCOME

INTEREST CHARGE TAX
INTEREST SYNCRONIZATION TAX

NET OPER INCOME BEFORE INCOME TAX
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METHRD

PROD_DEMAND
PROD_ENERGY
EXP_OM_TRAN
EXP_OM_DIST
EXPOM_CUSTAGGT
EXP_OM_CUSTSERY

FORMULA

FORMULA

RB_GUP_EPIS 7
RE_GUR_EPIS.T
RB_GUP_EPIS_D
RE_GUP_EPIS_G

FORMULA

LABOR, M
LABOR_M
TDPLANT
RE,_GUP
RE_GUP
LABOR_
FORMULA
RB_GUP
PROD_DEMAND
]B, GUP
LABOR M
LABOR_M
LABOR_M
£ROD_DEMAND
LABOR_M
LABOR_M
LABOR_M
RE_GUP

FORMULA

FORMULA

RATEBASE
RATEBASE

FORMULA

KENTUCKY POWER COMPANY
CLASS COST OF SERVICE STUDY

TWELVE MONTHS ENDED JUNE 30, 2605

TOTAL
RETAL

9,052,131
2,655,130
1,762,768
7,289,323
2,244,608

542,816

30,211
23,617,488

235,469,125
31,506,995
266.995.120

17,327,512
5,580,652
15,738,182
4,287,524

44,043,880
3,654,812
47,648,792

2,152,118
25,730
212
6.984,283
584
17,259
504,415
08
£9,805
3271
2473
23,533
275

49
{805,537
(12,251}
5,307
{44,235)

8.937.315
260,896
$,138,011
346,056,753
323,892,823
22,163,830

{28,829,5964)
1,221,632

15,444,102)

BS

4,404,573
802,638
723,806

4,902,846

1,751,232
417474

41,668
13,144,235

108,107,116
77,093,166
123,260,252

8,431,197
2845733
10,563,346
2396807

24,267,383
1,951,796
26.219,178

1,202,974
14,382
118
3,779,788
312
9,647
194,788
53
432,697
1747
1,662
13,154
$54

24
[450.273}
6.848)
(2.966)
{23685

4,728,778
138,370
4,865,140
138,314,424
184,284 800
118,970,175}

(15,176,445
543,081

(33,503,330)

8GS

107,144
26,869
15,521

196,287

170473
51,652

563
568,347

3,793,720
627 977
4,421,687

205,083

61,851
472,453
03,386

841894
64,298
905281

$1,594
€20

4
22870
19

416
$.396

{19,424)
(295)
{128
779;

166,344
5,058
171,413

6,646,872

5,499,402

1,147,470

(604,72%)
21,388

684,128

s
867,842
235,868
151,434
837,226
128,249

33,380

3582
2,259,562

21,818,272
3,231,283
25,049,556

1,664,218
595,219
1,741,088
410,760

4,408,263
36,181
4,769,424

206,184
2,465
21
§90,463
58
1653
50,807
10
8610
323
285
2,256
2

5
@7.173)
(1,474
&08)
(4317

888,629
26,153
914,792
41,161,186
30,733,772
10,427,384

(2,830,844)
119,921

7,717,261

Les

978,686
305,339
198,133
786,13t
11,805
2,434

3,718
2,287,466

25,007,086
3,441,180
25,448,275

1,873,383
778,29%
1,576,136
414,376

4,642,188
332,521
5034717

267,995
2,487
23
750,097
53
1,568
62,080
11
8,708
351
287
2,214
27

[
(77,853)
(1,184)
513)
(4,757

952,766
77,751
980,517

42 528,821
34,463,508
8065312

(3.118,470)
132,930

5079273

Qe

938,638
358,768
212,078
11714
1,269
245

3,505
1.680.317

24,542 886
2,380,433
26923319

1,788,732
832,740
331,517
303,498

3,284,487
295,367
3,550,854

152,344
1,821

210
166
9

5
57,021
87
(376)
(3,550

728,049
21,470
749,519
39,385,099
31,232,681
8,162,408

(2,372,638}
100,538

5,820.501

ciP_ToD

1,149,067
804,350
398,560

5,488
225
43

6,647
2,966,888

50,551,744
4,250,854
54,802,598

3,348,030
1,568,841
14,616
526,920

5,458,407
505,008
5,963,416

264,487
3,182
23
965.052
a1
2,121
110,089
14
17,352
452
365
2.802
34
g
(98,397
{1,508}
(652}
6,121}

1,258,757
37.459
1,297,256
74,769,798
62,063,270
12,696,528

4,149,196)
175819

8,723,152

Production Allacatar. Summerinter CP

8,191
2,785
1,588
1942
200
61

33
18600

206478
21,737
234,215

11,850
5451
16,312
3338

36,951
3,082
40,032

1675
20

0
5,889
g

13
547
¢

61

3

z

18

¢

&
271
{19)
@
&7

7,552
223
7775
375872
282,022
93,850

(25,058)
1,082

£9.853

oL

15548
885
321,285
179,669
137,301

423
654,347

3,125,222
414,310
3,539,531

2,682
880,539
118,270

1,001,981
1zgov
1,074,558

65,365
T

)
138,748
12

476
7.055

2

85
B2
649
8

(22,220)
338)
{148)
(880}

182,594

5,521
189,115
5,626,048
4,603,204
222,842

(889,557}
24601

{333,114

3,157
162
53,586

5%

73
57,782

33g,581
40,058
376.647

534
141,246
10,363

122,249
8,072
131,32%

5,205
52

1
17,336
1

42
1,224

848,664
536,452
318,212

(72,927%)
a.0%0

248,375



INCOME TAXES

Hebl izt IRADSS

SCHEDULE M INGOME ADJUSTMENTS
BOOK VS TAX DEPRECIATION NORMALIZED

BOOK VS TAX DEPRECIATION FLOWTHRY
ABFUDC

INTEREST CAPITALIZATION

CUSTOMER ADVANCES

SROVISION FOR POSSIBLE REVENUE REFUNDS
PERCENT REPAIR ALLOWANCE

AEMOVAL COSTS

DEFERRED FUEL

TAX AMORTIZATION OF POLLUTION CONTROL
CAPITALIZED RELOCATION CCSTS

MTH BOOK GAIN ABOVE THE LINE TAX DEFERRAL
PROVISION FOR WORKERS COMP

ACCRUED BOOK PENSION EXPENSE
SUPPLEMENTAL EXECUTIVE RETIREMENT
ACCRUED BOOK SUPPLEMENTAL SAVINGS PLAN EXP
BOOK PROVISION UNCOLLECTIBLE ACCOUNTS
REG ASSET ON UNREALIZED LOSE FWD CMMT

PROVISION FOR TRADING CREDIT RiSK ABGVE THE LINE

AQEUDC -HRI

POST RETIREMENT BENEFIT PAYMENT
ADVANCE RENTAL INCOME

BOOK AMORTIZATION LOSS REAQUIRED DEBT
NONDEDUCTIELE MEALS & TRAVEL EXPENSE
VAGCATION PAY SEC 431

SEC 48% 3-YR ADJ PROPERTY TAX

DEFERRED COMPENSATION PAYMENTS
ACCRUED STATE INCOME TAX EXPENSE
ACCRUED RTO CARRYING CHARGES

REG ASSET ON DEFERRED RYO COSTS
DEFERRED BOOK CONTRACT REVENVE
DEFERRED DEMAND SIDE MANAGEMENT EXPENSE
BOGK > TAX BASIS - EMA AJC 283

DEFERRED TAX GAIN INTERCO SALE EMA
DEFERRED TAX GAIN EFA AUCTION

REG ASSET UNREALIZED MTM GAIN DEFERRAL
REG ASSET DEFERRED EQUITY CARRYING
CAPITALIZED SOFTWARE COSTS TAX
CAPITALIZED SCFTWARE COSTS BOOK

BOOK LEASES CAFITALIZED FOR TAX
ACCRUED SFAS 112 POST EMPLOYMENT BENEFITS
800K DEFFERAL MERGER COSTS

SFAS 109 DEFERRED &i7 LABILITY

HEG ASSET SFAS 109 DEFERRED SIT LIABILITY
REG ASSET ACCRUED 5FAS 112

$977 - 1980 IRS AUDIT SETTLEMENT

{985 - 1967 IRS AUDIT SETTLEMENT

125 AUDIT SETTLEMENTS PERM
MANUFACTURING DEDUCTION

TOTAL SCHEDULE M ADJUSTMENTS

SCHEDULE M - ADJUETMENT
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METHOD

RE_GUP
]E_GUP
RB_CWIR
RE_GUP
CUST_TOTAL
REY

RE_GUP
RE_GUP
FUELREY
PROD_DEMAND
RB_GUP
PROD_ENERGY
LABOR_M
LABOR_M
LABOR_M
LABGR_M
cuST TOTAL
PROD_ENERGY
PROD_ENERGY
BULK_TRANS
HB_GUP
REV_GTHER
Ré_GUP
LABOR_M
LABOR_M

&5 _GUP
LABOR_M

REV
RB_GUP_EPIS_T
RE_GUP_EPIS,T
REY

LABOR M
PROD_ENERGY
PROD_ENERGY
PROD_ENERGY
PROD_ENERGY
RE_GUP_EPIS_T
RE_GUE
RB_GUF

.RE_GUP

LABOR_M

REV

REV

REV

LABOR_M

REY

REV

REV
PROD_DEMAND

KENTUCKY POWER COMPANY
CLASS COST OF SERVICE STUDY
TWELVE MONTHS ENDED JUNE 30, 2005

TOTAL
RETAIL RS s6§
(6012,634) (3,210,366) {165,775}
7,015,140 3,746,224 123,411
(268,834} (150,412) 5,218)
465,437 248,553 8,188
1,030 569 83
82,724 32,309 1574
{297,000} (158,604 (5.225)
{5,261,850) (2,509,333) (92,567)
(4,502,865} (1.601,808) (47,334
(11,879.328) (5,760,227} {149,507
(187,118) (89,520) (3.202)
(5,493,129 (1,765,057} (52,149}
(203,472 (413.738) {4,906}
573,275 376,342 16,235
20,125 11,249 485
73,185 40,505 17685
(586,005) {380,578} (47,087}
173273 55,893 1,740
57,444 19,524 577
11205 4,883 105
(111,083) (59,321) (1,854)
(24,844) (12,3886} {516)
80,394 42,932 1,434
34,482 18,274 331
134,841 75372 3251
206 110 4
(24,855} (13,894) (599)
495,635 37,351 1,820
(147,208) (82,611) (1,343)
(75,416) 32,007} (658)
(10,823) (4.288) (208}
2.758,889 1542,143 66,526
+,828.429 521,452 18,361
(93,324) (31,719) {937)
(374,055) {127,135} (3,756}
3,306,097 1,123,687 33,200
219,950 93.551 2,807
(10.781) (5,757} (1990}
1,123,198 389,810 19,759
(504,384) (269.351) (:573)
(248,345) (138.818) (5,988)
528,638 206855 10,078
(7.157,363) (2,798,507} (136,397}
7,167,903 2,799,507 136,387
204,015 114,03¢ 1818
(17.736 (6,927 (337
(824) (322) (16)
5,748 2,852 129
(627.096) (305.332) (7,422}
(18,867,702) (8,121,775 (220,523
4,834,630 2,345,048 75,924

MGS

(594,140)
593,202
(27,214}
45,392
54
9,802
(28,348}
(519,951}
(421,008}
(1,438,590}
(18,489)
(463,182)
(19,483)
64,502
1928
7011
(30,438)
15,454
5,124
1,006
(10,377
2791
7,944
3,302
12,918
20
(2381}
11,331
(13.095)
(5,703)
(4,294)
264,311
163,080
(8.324)
(33.362)
294,875
19,567
(1,085)
110,288
48,841
(23,792)
62,754
(849,288)
549,288
18,545
2,101
{98)
8od
©0,12%)

{1,662.583)

484,572

LGS

{645,730)
753,395
(28,214)
49,988
4
10,167
(31,896)
(565,099}
{548,101}
{1,284,353)
(20,095}
(599,028)
(19,665)
65,070
1,945
1073,
(2,274)
19,687
6,626
1,308
(11,930}
(2,744}
8,634
3333
13,032
22
(2,402)
11,754
(17,124}
(8,773)
{1,342)
266,638
210,810
(19,765)
(43,147)
381,359
25,586
(1,158)
120,626
(54,169)
(24,002}
66,004
(680,956)
B80,956
18,717
(2,160}
(1eh)
834
{67,300)

(1,949,883}

527,398

(485,903)
566,918
(18,075)
37514
I
9,456
(24,002}
(425,228)
(656,918
(1,231,797}
(15,12%}
(697.638)
{14,403)
47,659
1,425
5,183
(224)
23,277
7717
1,336
(8317
(1,958}
§.497
2441
0,645
17
(1,759}
10,932
(18,320)
(9,387
{5.249)
95,202
245,629
(12,5373
(50,256)
444,157
27,376
871
96,770
@6767)
(17,579)
60,542
(819,350)
819,350
14,441
(2,921
(24)
7%
(85,625}

{1,992,128)

456,724

cie_Toh

(830,762)
969.301
(31,424
54,311
2
17,947
(41,037)
(727.044;
(1,489,048}
{2,295,329)
(26,854
(1,673,859)
£28,008)
82,743
2,473
8,094
(37}
52,513
17,408
2,561
(15,345}
3.479)
1,108
4238
16.574
28
(3,055)
20,748
{34,317
(17,684)
(2,376)
330,056
554,134
(28,283
{113,389)
4,601,984
51,574
(1,490
155,195
{69,682)
(30,521
144,503
(1,585,051
1,555,061
25,073
(3,348}
(179}
1,473
{421.168)

(3.970,107)

870,781

Production Alocator: Summer/Winter CP

(5,068)

5818
{225}
392

3

80
{250)
(4,435}
{4,948)
(8,124}
(158}
{8,847
{158}
524
16

57
{55
58z
=)

3
(@4)
{24
58

27
185

0

(19)
104
620
@1
(12)
2,148
1,918
(38)
{392}
3,468
178
@
847
{425}
(183)
574
{7,764)
1.764
158
(19
o

7
(429)

{13,820)

4,297

(119,448
139,360
6276}
9245
220
1,180
(5,900}
{104,530}
(27,877)
@17
(30,593)
(5,613
18,572
555
2,018
{125,166)
1,021
338
7
(2,207)
{425)
1,587
951
3,720
4

(685}
1,385
{59)
@0)
{188)
76,103
10,774
(450)
(2,204)
18,476
g
(214)
22,313
(16,020}
.851)
7,557
(192,278)
102,273
4,628
(253)
{12)
o7

(130,582)

19,455

(14,9243
17,412
(779)
1,155
s

200
(7373
(13,080)
(5523
(464)
6,174)
{492)
1,628
a0
197
{145}
206
58

2
(276}
{7
200
83
326

1

60}
231
{14)
[&}]
(26}
6,672
2,174
(111)
{443)
3931
71
{27
2,788
(1262) .
01)
1,278
(47,300}
17,300
493
143)
@

16

{6,208)

10,4583



BONUS DEPRECIATION ADJUSTMENT FOR STATE
STATE TAXABLE INCOME

STATE INCOME TAX KENTUGKY
STATE INCOME TAX OHIC

STATE MCOME TAX WEST VIRGINIA
TOTAL STATE INCOME TAXES

TAXABLE GPERATING INCOME

GROSS CURRENT FIT
FEEDRACK PRIOR ITC NORMALIZATION TAX

CURRENT FIT ANDITC

DEFERRED FIT - CURRENT YEAR

BIFIT £OR BOOK VS TAX DEPREGIATION NORMALIZED
ABFUDC

WSEC 452 PENSIONIOPEE ADJUSTMENT

SNTERESYT SAPITALIZATION

CUSTOMER ADVANCES

PERCENT REPAIR ALLOWANCE

TAX AMORTIZATION POLLUTION CONTROL
CAPITALIZED RELOCATION COSTS

MTHM BOCK GAIN ABOVE THE LINE TAX DEFERRAL
PROVISION FOR WORKERS COMP

ACCRUED BOOK PENSION EXPENSE

SUPPLEMENTAL EXECUTIVE RETIREMENT

ACCRUED BOOK SUPPLEMENTAL SAVINGS PLAN EXP
POST RETIREMENT BENEFIT

DEFERRED FUEL EXPENSE

SROVISION FOR POSSIELE REVENUE REFUNDS
BOOK PROVISION UNCOLLECTIBLE ACCOUNTS

REG ASSET UNREALIZED LOSS FWD CMmT

PROVISION FOR TRADING CREDIT RISK ABOVE THE LINE

DEFERRED COMPENSATION BOOK EXPENSE
ACCRUED STATE INCOME YAX EXPENSE

AGCRUED RTO CARRYING CHARGES

REG ASSET ON RDEFERRED RTG COSTH

DEFERRED BOOK CONTRACT REVENUE.
DEEERRED DEMAND SIDE MANAGEMENT EXPENSE
BOOK > TAX BASIS - EMA AJC 282

DEFERRED TAX GAIM INTERCO SALE EMA
DEFERRED TAX GAIN EPA AUCTION

REG ASSET UNREAL MTM GAIN DEFERRAL

REG ASSET DEFERRED EQUITY CARRYING
CAPITALIZED SOFTWARE COST TAX

CAPITALIZED SOFTWARE COST BOOK

BOOK LEASES CAPITALIZED FOR TAX

ADVANCE RENTAL INCOME

BOOK AMORTIZATION LOSS REAQUIRED DEST
AGCGRUED SEAS 112 POST EMPLOYMENT BENEFITS
BOOK DEFFERAL MERGER COSTS

REG ASSET ACCRUED SFAS 112

1977 - 1980 IRS AUDIT SETTLEMENT

1986 ~ 1987 IRS AUDIT SETTLEMENT

DEFERRED VACATION ACCRUAL

FEDERAL INCOME TAX » DEFERRED - ADJUSTMENT
TOTAL CLIRRENT YEAR DFIT
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RETHOBD
RB_GUP
FORMULA

FORMULA
FORMULA
FORMULA

FORMULA

FORMULA
RrE, GUP

FORMULA

RE_GUP
RE_CWIP
LABOR_M
RE_GUP
CUST_TOTAL
RE_GUP
PROD_DEMAND
RE_GUP
PROD_ENERGY
LABOR_M
LABOR_M
LABOR_M
LABOR_M
RE_GUP
FUELREV

REV
CUST_TOTAL
PROD_ENERGY
PROD._ENERGY
LABOR_M

REV
RB,GUP_EPIS,T
RB.GUE_EPIS_T
REV

LABOR_M
FROGD_ENERGY
PROD_ENERGY
PROD_ENERGY
PROD_ENERGY
RB_GUP_EPIS,T
RE_GUF
RB_GUP
RE_GUP

REV, OTHER
RB_GUF
LABOR_M

REV

LABOR_M

REV

REV

LABOR M

KENTUGKY POWER COMPANY
CLASS COST OF SERVICE STUDY
TWELVE MONTHS ENDED JUNE 30, 2065

TOTAL
RETAL RS s6§
(65,530) (29,368) (984)
(18,732,104} (39,310,123 518,545
(1,511,310 (2,761,768) 36,208
(28,997) (50,849) 803
.81 {16,603} 219
(1,308,227 (2,829,16%) 37,320
(17.328,947) (36,451.094) 432,209
(6,065,132) {12,757.883) 168,773
(1,156,997) (617,858} (20,354}
(7,222,129 ($3.375,742) 145412
1,793 574 957 804 31,553
$t1,807 56,95 1,975
(72} {40} &)
(162,904) (86,094) (2,866)
{362) (225) 29
103,850 55,511 1,829
4,457,765 2,623,950 49,212
65,488 34,572 1,152
1,517,585 617,770 18,262
71,215 39,807 1,747
(235,644} (135,718 (5.682)
(7,044) (3837} (170)
(25.615) (14,318) ©13)
(253,642} (135,450) (4,462)
1,681,008 560,353 18,567
(29,953) (11,3068) (551)
205,103 33,203 16,480
(66,645) (26,612} {609)
{26,105) (6,833) 202)
8,790 4,863 719
(33,472) (13073 537)
51,522 2,914 470
26,385 11,227 241
3,523 1,493 .
(865,612) (839.750) (23,284
(639,950} (217,508) (6,425}
32,664 11,562 128
130,926 44,498 1315
(1,157.133) {393,259) (11,820}
(76,982) (32,743 {703)
3,773 2415 6
(383,417 (208,932) 6,916}
176,535 94,273 2,106
8,598 4511 181
(28,339) (15,027) (495)
86,923 48,588 2,096
1185,372) (72,399 (3,527
(71,407} (39,915) (4,722
6,208 2,425 118
238 12 5
(47,195) (26,381) (1,138)
(1,338,731} (629,985} (20,210}
4,501,854 2,126,03% 55,078

MGS
(5,527)
6,513,718

455,950
10,083
2.75%
468,794

5,050,451

2,117,558
(114,329)

2,003,329

177,232
10.308
4]
{16,087
(19
16,272
298512
6,471
152,114
6,823
(22,576}
75)
(2,454)
(25,064}
147,353
[3.:430)
10,654
{5,408)
(1,763)
833
(3,968)
4,584
2,348
453
(92,509)
(57.078}
2,913
1,677
(103,208)
(6.849)
ars
(38,846}
17,444
977
(278%)
3,328
(21,964)
©.841}
736
34
(4,521
(127,484)
436,957

LES

5.007)
3,650,699

255,548
5831
1,542

262,742

2,393,964

1,187,887
{124,256}

1,063,631

192,622
10,684
{7
{17,485)
[}
4,164
449,524
7033
209,560
6,883
(22,774)
681}
(2.476)
(27,240)
192,186
(3,558)
796
{6,595}
(2,319}
841
(4,134}
5,983
3,070
470
(93,323
(73,818)
3,768
15,402
{133,476)
(8,955}
405
(42.219)
18,958
948
(3,022)
8,401
(22,783}
(6.301)
763
35
14,561
(148,834}
515,754

gk
{4,520}
4350577

304,540
6,734
1838

313,112

4,041,984

1,414,594
(93,501}

1,321,193

144,945
7.224
2]
(13,165}
0}

8,401
431,128
5,202
244,174
5041
(16.,580)
(499)
(1,843
{20,4¢8)
279,822
(3,310}
78
®,147)
(2,761}
616
(3.826)
6,413
3,285
437
(58,352)
{85,870
4,388
17,588
(155 448)
(4,56%)
365
(31.769)
14,266
684
(2,274
5,153
(21,290
16.055)
T

33
.34
(132,084}
545,366

CIP 10D
(7.728)
5516078

393,125
3,683
2372

404,191

5,218,615

1,826,865
{159,865}

1,667,000

247,823
11,500
@)
(22,509
{0
14,363
503,365
9,049
550,850
8752
(28,350)
(886)
(3,148)
{35,046)
521,167
(6,281)
13

{18,379)
(5,083)
1,069
(7.262%
12,081
6,182
828
{118,670)
(193,347}
9,598
29,677
(350,687)
(18,051
521
(54,318)
24,392
1,718
(3.588)
19,682
(40,216)
(8,776}
1347
82
(5,800)
(Z57,662)
1,084,684

Production Allocator: SummerWinter CP

{47)
60,283
4,220
93
25
4,320
55931

19,587
{875)

18621

oL
(1,119
(385,363)

(26,975}
(597)
(163)

(27,735)

{356,517}

(124.78%)
(22,384)

(147,765)

{26,636}
3.770}
192

77
(6.817)
@n

75
(7,610}
3587
149
(558)
2,368
12,545)
{1,978}
89

4
{1,362)
{20,507;
25854

st
(138}
252,481

i7.674
391
107
18,171

234,449

82957
(2,872)

19,185

5452
285
@
{404)
[l
258
163
2,161
172
(570)
“n
(62)
(630}
1988
{70)
51
(s}
{24)
21
81
5

3
g
(2,335}
(761}
39
158
(1,376)
(64
9

(975}
428
20
{78)
210
(447}
(173)
15

1
(114)
2,748
(491)



DEFERRED FI7 « PRIGR YEAR
TAXES CAPTTALIZED
PENSIONS CAPITALIZED
SAVING PLAN CAPITAUZED
ABFUDC

INTEREST CAPITALIZED

ADR REPAIR ALLOWANCE
BOGK VS TAX DEPRECIATION

TOTAL PRIOR YEAR DFIT

FEDERAL INCOME TAXES
TOTAL INCOME TAXES

TGTAL EXPENSES
NET OPERATING INCOME

AFUDRC OFFSET
PRODUCTION
TRANSMISSION
DISTRIBUTION
GENERAL
AFUDE OFFSET

AFUDC OFFSET ADJUSTMENT - ADJUSTMENT

ADJUSTED NET OPERATING INCOME
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METHOD

"E_GUP
RE_GUP
RB_GUP
RE_CWIP
RE_GUP
RE_GUP
RB_GUP

FORMULA

FORMULA
FORMULA
PROD_DEMAND
TRANS_TOTAL

RE_GUP_EPIS_D
LABOR_M

FORMULA

KENTUCKY POWER COMPANY
CLASS COST OF SERVICE STUDY

TWELVE MONTHS ENDED JUNE 30, 2005

TOTAL
RETAIL

(63,617}
(8,538)
14,055}

{519,030

249,355

(387,726)
(506,680)

{1,240.291)

(3,680,566}
(5,008,792)

318,884,131
7. 172.622
400,313
0,741
191,043
15,455
608,522
625,507

28,406,651

RS

(33,973
(4,559}
(2,165}

(290,396)
133,164
{207.053)
(@70,577)

(675,554}

(11,826,275}
(14,755,435}

138,520,165
(4,214.747)
194,784
38,568
68,815
9,198
310,556
319,224

(3,584,851}

SG8

{£,119)
(158)
{71}
(10,870
4,387
©.821)
@214

(22.758)

180,738
218458

5.717.481
928411
4,738
827

3,033
387

8,935
8,246

947,652

MGs

(5,286)
(844
(a1}

(52,541}

24,640

@8313)
(50,068)

{123.813)

2,516,484
2,788,218

33,519,950
7,642,106
28,379
8,067
11,178
1,576
58,260
£0,853

7,762,159

168

16.832)
(917}
(435)

(54,471

28,780

(41,640)
{54 415)

(131,931

1,447 453
1,719,185

35,173,704
6,356,117
43,281
10,555
10,119
1,580
65545
67,375

6,488,037

e

(5.14%)
598)
(328)

136,828}

20,151

(31,334)
(40,947)

{95,115)

1,771,444
2,084,557

33,317,248
6,077,851
41,509
11,298
2,128
1,168
56,101
57,867

6191618

cip_tap

£8,780)
{1,189}
(560}
(60,670)
35,454
(53,573)
{70,009)

(160,329)

2,601,356
3,605,547

65,068,816
9,690,982
77,348
21,286

94

2,022
100,750
103,363

9,595,295

54}
0
@

(433)
ZH
(321
(@2n

{1,042)

21,081
25,429

367452
68.420
274

74

105

455

478

63,364

oL

{1,264
(170)
2]
(12,117}
4,954
(7,102}
{40,066)

(26,445}

{448,257)
(175,981}

4527.213
398,834
37

5,856
454
6,147
6318

411,298

Production Allocator: Summer/inter CP

(158)
{29
(10}

{4,508)
518

{@62)

(1,258)

{3,295)

75,399
93.570

624,023

224,642

T4
763
784

226,188



Production Allocator: Summer/Winter CF

KENTUCKY POWER COMPANY
CLASS COST OF SERVICE STUDY
TWELVE MONTHS ENDED JUNE 30, 2005
TOTAL
METHOD RETAIL RS sG8 MGS LGS QP CIP_Y0D MW oL sL
REVENUE RECUIREMENT ANALYSES
TOTAL RATE BASE §58,443,753 451,904,538 15,029,075  B4,268.834 92,848,210 70,642,809 123,548.574 146,148 17,266,959 2,171,520
ADJUSTED NET OPERATING INCOME FORMULA 28,408,851 (3,584,961 s47.657 7762158 6,488,037 5,391,618 9,895,285 89,364 411,298 226,188
CURRENT RATE OF RETURN 3.31% D.79% 6.31% 8.21% 6.99% 8.76% 8.01% 2.30% 2.35% 19.42%
TOTAL EXPENSES FORMULA 318,884.13% 139,528,165 5,717,461 33,519,050 36,173,704 33,317,248 65,068,816 367 452 4627213 624,623
TOTAL OPERATING REVENUE FORMULA 346,056,753 135,314,424 5645872 41,161,456 42528821 39,395,089 74,759,789 375,872 5,026,046 848,664
LESS:
OTHER QPERATING REVENUE FORMULA 5,743,085 5,224,459 250,181 L1137 589,558 374,722 575144 8,835 240,077 32,7%2
BALES OF ELECTRICITY FORMULA 337,342,688 130,088 865 6,396,711 40,048,839 41630263 30,023,377 74,184,655 367,037 4,776,988 816,872
PROPOSED RATE OF RETURN 2.078407281 3.92% 16.21% 13.01% 11,33% 13.18% 12.63% 13.62% 1.08% 14.38%
REQUIRED INCOME FORMULA 67,308,241 17,733,308 1,534,767 10962508 10,520,060 2,318,111 15,601,544 161,647 4,223,922 312,274
INCOME INCREASE FORMULA 38,901,550 21,318,269 587,115 3,200,443 4,032,023 3,126,492 5,706,248 32.284 812,624 85,088
GROSS REVENUE CONVERSION FAGTOR 1 665545
PROPOSED REVENUE INCREASE 64,796,239 35,508,669 977,935 8330812 6,715,515 5.207.828 9,504,584 53,773 1,353,543 143,388
9% REVENUE INCREASE 18.21% 27.30% 15.29% 43.31% 16.13% 13.34% 12.81% 14.65% 28.33% 17.57%
TOTAL REVENUE REGUARED FORMULA 410,852,992 170,623,593 7624797 46,491,968 48,244,740 44,602,725 84,264,383 429,645 6,379,589 992,052
LESS:
OYHER OPERATING REVENUE FORMULA 3,713,065 5,224,459 250,161 1,111.317 889,556 371,722 575,144 8,835 249,477 32782
REQUIRED RATE REVENUE FORMULA 407,138 927 465 598,534 7374536 45,380,651 48,355,182 44,731,063 83,689,233 430,310 6,130,512 958,260
REQUIRED RATE REVENUE FORMULA PRODBUCTION 144,286,322 60,166,544 1,816,004 15,801,586 17,171,088 17,332,395 31,860,152 145,484 g i
BULKTRAN 36,667,528 8,302,152 316,944 3,625,283 4,295,655 4,945,784 9,121,599 35,404 17,751 6,957
SUBTRAN 26,084,150 5,033,025 188,457 2,264,728 2,757,288 3,552,026 6,267,104 23,564 - -
DISTPRL 39,320,865 22,646,062 758863 T,03%631 6,778,164 1,888,585 - 71,618 111,764 32,240
DISTSEC 24,652,846 16,590,188 74,185 4,839,042 2,940,848 - - 45,547 237,015 59,123
ENERGY 117,194 418 38,239,232 1,197.458 19659416  13,724530 16,097,855 36,315,208 127,125 559,842 $43,453
CUSTOMER 75,936 656 14,621,481 2,354,836 1,957,997 687,301 444,358 105,176 3,070 5,074,139 717,486
Total 402,138,027 165,598,634 7374636 45380651 48,355,162 44,234,003 83,688,233 420,810 £,130,512 858,260
DEMAND 259,009,852 112,737,911 3822542 32763238 33,943,054 22 748,790 47,268,855 290,615 366,530 98,321
ENERGY 117,194,418 38,239,232 1197458 10869416 13,724,830 16,097,855 36,315,709 127,125 588,842 43,453
CUSTOMER 25.935656 14,621,461 2,364,636 1,957,997 687,301 414,358 105,176 3,070 5,074,139 717,485
402,139,927 165,598,634 ¥374635 45380651 48,355,182 44,231,003 93,688,239 420,810 §,130,512 959,260
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
GENERAL ADJUSTMENTS IN )
ELECTRIC RATES OF ) CASE NO.

KENTUCKY POWER COMPANY ) 2005-00341

EXHIBIT _(SJB-6)
OF

STEPHEN J. BARON




Current
Class

(1)
RS
SGS
MGS
LGS
QP
CIP-TOD
MW
oL
SL

Total

Kentucky Power Company
Proposed Revenue Allocation
Twelve Months Ended June 30, 2005

Current Proposed
Current Current ROR Proposed Proposed Proposed Proposed ROR
Revenue ROR % Index Increase Increase % Revenue ROR % Index
2) (3) (4) (6 6) {7} (8) (9)
130,089,965 -0.09 (3) 39,220,519 30.15 169,310,484 5.29 67
6,398,711 769 232 821,036 12.84 7,217,747 11.12 142
40,049,839 9.86 298 3,878,447 9.83 44,028,286 12.76 163
41,639,263 6.26 189 6,013,161 14.44 47 652 424 10.06 128
39,023,377 6.94 210 4,526,491 11.80 43,549,868 10.57 135
74,184,655 5.79 175 8,678,007 11.70 82,862,662 9.70 124
367,637 7.863 231 45,278 12.34 412,315 11.08 141
4,776,969 2.12 64 1,405,648 29.43 6,182,617 6.95 89
815,872 9.77 295 107,653 13.19 923,525 12.68 162
337,343,688 3.31 100 64,796,240 19.21 402,139,928 7.84 100



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
GENERAL ADJUSTMENTS IN )
ELECTRIC RATES OF ) CASENO.

KENTUCKY POWER COMPANY ) 2005-00341

EXHIBIT _(SJB-7)
OF

STEPHEN J. BARON




Current
Class

(1
RS
5GS
MGS
LGS
QP
CIP-TOD
MW
OL
SE.-

Total

Kentucky Power Company
Proposed Revenue Allocation
Tweive Months Ended June 30, 2005

Current Proposed
Current Current ROR Proposed Proposed Proposed Proposed ROR
Revenue ROR % Index increase Increase % Revenue ROR % index
{2) 3 4 (5} 6 7 (8) ©
130,089,965 -0.09 (3 22,703,467 17.45 162,793,432 3.03 54
6,398,711 7.69 232 279,777 4.37 6,676,488 8.86 159
40,048,839 9.86 298 862,253 2.15 40,912,092 10.48 188
41,639,263 6.26 188 2,420,949 5.81 44,060,212 7.79 140
39,023,377 6.94 210 1,695,632 4.35 43,719,609 3.30 149
74,184,655 879 175 3,650,180 4,92 77,834,845 7.44 134
367,037 7.63 231 15,560 4.24 382,597 8.81 158
4,776,969 212 64 748,244 15.62 5,523,213 468 84
815,872 9.77 295 24,047 2,95 839,919 10.42 187
337,343,688 3.31 100 32,398,119 9.60 369,741,807 5.57 100



COMMONWEALTH OF KENTﬁCKY
BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF:
GENERAL ADJUSTMENTS IN )

ELECTRIC RATES OF ) CASE NO.
KENTUCKY POWER COMPANY ) 2005-00341

EXHIBIT _(SJB-8)
OF

STEPHEN J. BARON




Unofficial FERC-Generated PDF of 20051109-0238 Received by FERC OSEC 11/08/2005 in Docket#: ERD5-751-000

UNITED STATES OF AMERICA
BEFORE THE
FEDERAL ENERGY REGULATORY COMMISSION

American Electric Power Service Corporation ) Docket Nos. ER05-751-000

MOTION TO PUT TARIFF CHANGES INTO EFFECT
ON AN EXPEDITED BASIS
AND REQUEST FOR EXPEDITED CONSIDERATION

Pursuant to Rule 212 of the Commission’s Rules of Practice and Procedure, 18
C.F.R, 385.212 (1999), American Electric Power Service Corporation (AEP), on behalf
of the AEP Operating Companies,' hercby moves the Commission to permit AEP to
implement certain changes to the AEP transmission rates to be contained in the apen
access transmission service tariff (“OATT") of PIM Interconnection, L.L.C. (“PIM™)
while those changes are pending Commission review. In support of this Motion, AEP
states as follows:

1. On March 31, 2005, AEP filed a proposed two-step increase for AEP’s
east zonal transmission rates to be included in the P'M OATT. The proposed changes
included a transmission cost of service, a Seams Elimination Charge Adjustment
(“SECA™) credit, and a production cost of service designed to develop the cost-based

revenue requiremnents and rates for both transmission and ancillary services for the AEP

' Appalachian Power Company, Columbus Southern Power Company, Indiana Michigan Power Company,
Kentucky Power Company, Kingsport Power Company, Ohio Power Company, and Wheeling Power
Company.
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Operating Companies. AEP requested a June 1, 2005 effective date for the proposed
rates.

2. On May 31, 2005, following the filing of motions to intervene and protests
by several parties, the Commission issued an Order Accepting and Suspending Proposed
Tariff Revisions, Subject to Refund, and Establishing Hearing Procedures. In that Order,
the Commission, among other things, accepted AEP’s proposed rates for filing and
suspended the rates for five months, giving the rates an effective date of November 1,
2005.

3 Following a prehearing conference and several informal settlement
conferences, AEP and several intervenors (the “Parties to the Settlement™)* have reached
a settlement in this case. Briefly, with respect to the rates to be implemented as a result
of this case, AEP and the Settling Parties have agreed that there will be a three-phase

increase in AEP’s East Zone transmission rates beginning November 1, 2005:

a. The Phase I monthly rate for Firm Point-to-Point and Network
Integration Transmission Service (for the term November 1, 2005 through
March 31, 2006) will be a stated unit rate of $1,081.06/MW-month. This
rate will be used to calculate the rates for firm service of longer and
shorter duration, ¢.g., Yearly = Monthly times 12, Weekly = Yearly/52,
Daily On-Peak = Weekly/5, Daily Off-Peak = Weekly/7. The rates for
Monthly, Weekly and Dzily Non-Firm Point-To-Point transmission

service will be up to the comresponding rates for Firm service. The On-

2 The Parties to the Settlement include AEP, Blue Ridge Power Association, Old Dominion Electric
Cooperative, AEP Intervenor Group, Buckeye Power, Inc., Ormet Primary Aluminum Corporation, AMP-
Ohio, Wabash Valley Power Association, Inc.,, Indisna Municpal Power Agency, City of Dowagiac,
Michignn, and City of Sturgis, Michigan.

EROS~751-000
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Peak and Off-Peak rates for Hourly Non-Firm Point-to-Point service will
be up to the rate for Firm Daily On-Peak/16, and Firm Daily Off-Peak/24,

respectively.

b. The Phase 2 monthly rate for Firm Point-to-Point and Network
Integration Transmission Service (for the term beginning April 1, 2006 to
the effective date of the Phase 3 rates described below) will be a stated
unit rate of $1,621.40/MW-month. The rates for Firm and Non-Firm
service of other durations will be calculated based on the monthly rate

consistent with the formulas contained in 3.a above.

¢. The Phase 3 monthly rate for Firm Point-to-Point and Network
Integration Transmission Service will be a stated unit rate of
$1,757.40/MW-month. The rates for Firm and Non-Firm service of other
durations will be calculated based on the monthly rate consistent with the
formulas contained in 3.a above. The Phase 3 rates shall take effect the
later of August 1, 2006, or the first day of the month following the month
in which AEP’s new Wyoming-Jackson's Ferry transmission line enters
service.

d. In addition to the rates for transmission service illustrated in 3. &, b and
¢, above, the Settlement Agreement also specifies rates for ancillary
services (Schedules 1A and 2), and for recovery of AEP’s RTO formation
costs. AEP requests that those rates also be permitted to become effective

as of November 1, 2005.
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4, Due to the work involved in finalizing the Settlement Agreement, as well
as work involved in finalizing the tariff sheets for filing, the Settlement Agreement was
not filed prior to the November 1, 2005 effective date for AEP’s new rates, The
Settlement Agreement, as well as the reievant tariff sheets reflecting the terms of that
agreement, has been filed this day with the Commission.

5. AEP requests that the rates contained in the Settlement Agreement -
rather than the rates contained in the March 31, 2005 filing - be permitted to go into
effect while the Commission is reviewing the Settlement Agreement and that those rates
be given an effective date of November 1, 2005.

6. Good cause exists to permit AEP to implement the rates contained in the
Settlement Agreement pending the Commission's review of the settlement documents,
The changes to the rate schedules resulting from the settlement are lower than the rates
the Commission has previously determined would go into effect on November 1, 2005,
Consequently, substituting the settlement rates for previously filed rates will harm no
party to this matter. Further, the requested relief will also simplify PYM’s billing
processes since allowing the settlement rates to go into effect now would permit PIM to
bill its customers correctly rather than knowingly bill them an incorrect amount and then
later pay refunds for the difference. The Commission can grant the relief requested in
this Motion without limiting interested parties’ opportunity to comment on the settlement
documents contemporaneously filed with this Motion.

7. AEP requests that the Commission shorten the time allowed for parties to
respond to this motion to 7 days from the date of filing. Because the requested relief

would allow AEP to implement & rate change that decreases rates that the Commission
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has already permitted to go into effect, AEP does not expect objections to this Motion.
AEP desires expedited consideration of this Motion so that PJM billing personnel will
kniow as soon a possible how 1o bill transmission customers in the AEP East Zone.
WHEREFORE, for the foregoing reasons, AEP requests leave to implement rates
contained in the Settlement Agreement filed with the Commission on the date hereof,
pending the Commission’s review of that filing. AEP also requests that the Commission

consider this Motion on an expedited basis.

Respectfully submitted,

&w\ W ’)M U:M P

Kevin F. Duffy

Sandra K. Williams
American Electric Power
Service Corporation

1 Riverside Plaza
Columbus, Ohio 43215
Telephone: (614) 716-1617
FAX: (614) 716-2950

Dated November 7, 2005
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CERTIFICATE OF SERVICE
I certify that a copy of the foregoing Motion to Put Tariff Changes into Effect

on an Expedited Basis filed by American Electric Power Service Corporation was served

upon the parties to this proceeding this 7th day of Ij{wember 2005.
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* - ‘Sandra K. Williams
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Month

January
February
March
April

May

June
July
August
September
October
November
December

Total

As Filed

Adjustment

1/3/2006

Days

31
28
31
30
31
30
31
31
30
31
30
kY]

365

Baron Exhibt __ (SJB-9)

Page 2 of 2
Kentucky Power Company
Network Transmission Revenues at Going-Level
Projected Post-SECA AEP OATT NTS Rate Effective 8/1/06
Non-Affiliate NTS
Non-Affiliate NTS Monthly Revenue KPCo KPCo Share
Billing Demand @ Est. 8/1/06 Rate MLR NTS Revenue

3,119.22 § 5,586,846 0.07538 421,125

3,119.22 § 5,046,184 0.07389 372,851

3119.22 § 5,586,846 0.07389 412,800

3,119.22 $ 5,406,625 0.07389 399,484

3119.22 § 5,586,846 0.07389 412,800

3,119.22 § 5,406,625 0.07389 399,484

3,119.22 § 5,586,846 0.07392 412,970

3,119.22 § 5,586,846 0.07213 402,997

3,119.22 $ 5,406,625 0.07183 388,385

311922 § 5,586,846 0.07183 401,331

3,119.22 § 5,406,625 0.07183 388,385

3119.22 % 5,586,846 0.07183 401,331
37,430.64 $ 65,780,607 0.07318 § 4,813,943

$ 4,441,405

$ 372,538
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ETR Revenue Forecast for 2008

Account Jan-06

AEP internal 18,623,783
868% Received 17,878,841
KPCo MLR {7.413%} 0.07413
KPCo LSE Share 1,325,358

Congestion Cost Forecast for 2006

Jan-06
AEP Internal 12,195,956
Total 12,195,956
KPCo MLR (7.413%}) 0.07413
KPCO LSE Share 904,086
Nat Congestion Cost

Jan-06
Total AEP (6,427,836)
Total w26% {5.682,885)
KPCo Net MLR Amount {421,272)

As Filed Net Congestion Costs

Difference

Feb-06
18,623,783
17,878,841

0.07413
1,325,358

Feb-06
12,195,956
12,195,956

0.07413
904,086

Feb.05
(6,427 836)

{5.682,885)

(421,272}

Mar-06

-

Apr-06

Kentucky Powar Company
Forecasted Net Cogestion Gosls

May-06

3

19.28% Reduction in FTR revenue due to Wyoming - Jackson Ferry 765 kv

Juri-08

Jul-06

Aug-06

Sep-05

18,623,703 16,623,793 16,623,763 15,033,125 15,033,125 15083,125 15,033,125

17,878,841

0.07413
1,325,358

Mar-08
12,195,956
12,185,956

007413
904,086

Mar-06
{6,427,836}

{5,682,585)

(421,272

17,878,841

007413
1,325,358

Apr-06
12,195,956
12,165,956

097413
904,086

Apr-06
(6,427.536)

{5.682,885)

(424,272)

17,875,841 14,431,800 14,431,800 14,431,800 14,431,800

0.07413
1,325,358,

May-36
12,195,856
12,185,956

0.07413
904,086

May-06

{6,427,835)

0.07413
1,069,828

0.97413
1,069,829

Q.07413
- 1,069,829

G.07443
1,069,829

Oct-06
15,033,125
14,431,800

0.97413
1,069,829

Nov-6
15,033,125
14,431,800

0.067413
1,089,828

Dec-86
15,033,125
14,434,800

0.67413
1,069,829

28.66% Reduction in congestion cost due to Wyoring - Jackson Fetty 765 kv

Jun-08
8,578,636
8,578,636

0.67413
635,934

Jun-06

Jul-08
8,578,636
8,578,636

0.07413
635,934

Jul-0§

(5,454,450) (5,454,490)

Aug-06
8,578,636
8,578,636

0.07413
535,934

Aug-06

(6,454,490}

(5,682,888) (5,853,165 {5.853,165} (5,853,165)

(424,272)

(433,895)

{433,895)

{433,895)

Sep-086

8,578,536

8,578,636

0.07413
636,934

Sep-06
(6,454,490}

(5,853,165)

(433,895)

Oct-05
8,578,635
8,578,636

0.97413
635,834

Qct-06
{6,454,450)

(5,853,165)

(433,895}

Nov-06
8,578,638
8,578,636

0.07413
635,934

Nov-06
{6.454.480)

{5,853, 165)

{433,885)

Dec-06
8,578,636
8,578,636

0.07413
636,934

Dec-06
(8,454,490)

{5,853,165)

{433,895)

Total -
198,350,840

190,416,808

14,116,598

Total
121,030,228

121,030,228

B,971,971

Total
{77,320,811}

(69,386,577)

(5,143,827}

{3,002,352)

(2,141,278)



